All the Facts--- 
‘No Opinion 


Authorized Statements Only 


VOL. VII. NO. 188 


Redistricting Act 
Of Mississippi Is | 
Held to Be Valid 


Supreme Court Rules That 
Provisions of 1911 Law 
On Equal Population of 
Districts Do Not Apply 


Ruling Issued 15 Days 
After Docketing Case 


State Legislatures Held to 
Be Left Free Under 1929 
Statute to Ignore Size and) 
Contiguity of Districts 


The Mississippi congressional redistrict- 
ing statute of 1932 was held to be valid 
in a decision handed down Oct. 18 by the 
Supreme Court of the United States. 

The court, in an opinion written by 
Chief Justice Hughes, declared that the | 
provisions of the Reapportionment Act of 
Congress of 1911 required congressional 
districts to be of compact and contiguous 
territory and to have as nearly as possible 
an equal number of inhabitants is no 
longer in force. Under the 1929 Reap- 
portionment Act of Congress, relating to 
reapportionment under the 1930 census, 
the State Legislatures are left free, it 
was ruled, to create congressional dis- 
tricts without regard to their size and 
boundaries. (The full text of the court’s 


opinion is published on page 4 of this 
issue.) 





Challenge of Validity 


The validity of the Mississippi statute 
had been challenged on the ground that 
the State Legislature in creating new dis- 
tricts had not complied with the require- 
ments of the Act of 1911 relating to equal- 
ity of population, it being pointed out 
that the population of the new districts 
ranged from 184,000 to 414,000. 

The Federal District Court for the 
Southern District of Mississippi upheld 
this contention, but its decision was re- 
versed by the Supreme Court on the 
ground that the Legislature was not re- 
quired to create districts with equal pop- 
ulation. Under the apportionment pur- 
suant to the 1930 census, Mississippi is 
entitled to seven representatives in Con- 
»gress, instead of eight as heretofore. The 
redistricting law was enacted to meet 
this change of apportionment. 

Rulings in Other States 

Redistricting statutes of Virginia and 
Kentucky have recently been held by the 
Virginia Supreme Court of Appeals and 
a Federal District Court, respectively, 
to be void on the ground that districts 
created thereby did not have practical 
equality of population, a decision contrary 
to that now reached by the Supreme Court 
in the Mississippi case. An Illinois Re- 
districting Act was also held invalid on 
the same ground in a decision of the State 
Supreme Court handed down early in 1932. 

The act of Congress of 1929, the Chief 
Justice notes in his opinion, omitted the 
requirements contained in the 1911 and 
prior reapportionment acts as to the com- 
pactness, contiguity, and equality in pop- 
ulation, of new districts created under 
the reapportionment which followed the 
Fifteenth Census in 1930. 

Legislative History 

‘The 1equirements,” he states, “expired 
by their own limitation. They fell with 
the apportionment to which they expressly 
related.” The court therefore ruled that 
“it was manifestly the intention of the 
Congress not to reenact the provision as to 
compactness, contiguity, and equality in 
population with respect to districts to be 
created pursuant to the reapportionment 
under the Act of 1929.” 

Chief Justice Hughes discussed the leg- 
islative history of the 1929 reapportion- 
ment law. The intention of Congress to 
leave the States free to determine the size 
. and boundaries of districts without any 
restriction as to population is said to be 
shown by the terms of the 1929 law. “Its 
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Livestock Cooperative 
Joins Market Group| 


Gives Producers a 
Chain of Agencies 


Admission of the Eastern Livestock Co- 
operative Marketing Association to mem- 
bership in the National Livestock Market- 
ing Association gives livestock producers 
a chain of producer-owned and producer- 
controlled marketing and financing agen- 
cies operating from coast to coast and 
froin Canada to the Gulf of Mexico, the 
Feceral Farm. Board announced as of 
Oci. 19. 

The Eastern Association has arranged 
to make available to responsible livestock 
men in its territory credit to finance their 
business, supplementary to credit provided 
‘by local financing agencies, the Board 
said. The statement follows in full text: 

The Eastern Livestock Cooperative Mar- 
keting Association, with headquarters at 
Baltimore, Md., was recently admitted to 
membership in the National Livestock 
Marketing Association, according to in- 
formation furnished the Federal Farm 
Board by Thomas B. Glascock of Upper- 
vilie, Va., president of the Eastern Asso- 
ciation. 

This gives livestock producers through- 
out the United States a chain of producer- 
owned and controlled marketing and fi- 
nancing agencies, operating from coast to 
coast and from Canada to the Gulf. Dur- 
ing the two-year period in which the Na- 
tienal Livestock Marketing Association, 
with headquarters in CHhiicago, has op-| 
erated, its member agencies have han- | 
died approximately 16,000,000 head of | 
livestock, valued at more than $283,000,000. 

The Eastern Association was organized 
in September, 1931, by stockmen and 
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WASHINGTON, WEDNESDAY, OCTOBER 19, 1932 
Foreign Commerce Increases 


For Second Successive Month| At Farm Markets 


Favorable Balance in 


September Largest of 


Year, Says Commerce Department 


AMeican foreign trade continued to 

expand last month, and the favorable 
balance of trade was the largest for any 
month of the year, according to informa- 


tion made available Oct. 18 by the Depart-! 


ment ‘of Commerce. 
Because of greater cotton shipments, 
exports mounted form $109,138,000 in Au- 


gust to $132,000,000 in September, prelimi- 
nary figures show. 


in each of the last five years. 


Expansion in Imports 
The Department’s advance statistics 
place last month’s import total at $98,000,- 
000, against $91,000,000 in August. In 1931 


This gain of about | 
$22,000,000 was at least partly seasonal, 
as exports have picked up in September | 


, tional information was provided: | 
the other direction. The following addi- | 

Total exports of merchandise climed al- 
| most to the level of last May and have now 
‘increased for two successive months. For 
the first nine months of the year exports 
totaled® $1,188,894,000, against $1,841,775,- | 
000 in the period last year. 

The nine months’ import figure was $1,-| 
015,301,000 compared with $1.618,674,000 in 
the corresponding period of last year. 

With a $34,000,000 favorable balance of 
| foreign trade in September, the balance | 
| for the first nine months of the year was 
| krought to $173,593,000. 


| Movement of Gold 
The gold movement continued to be in 


and 1930, there was a gain in imports be- | favor of the United States in September, 
tween August and September, but in the | With imports again exceeding exports. The 


preceding three years the trend was in 


Investigation Ordere 


| outflow of gold, which in June had reached 
ja peak for the year of $226,177,000, 
| dropped to $60,000 last month. The Au- 
gust total was $18,067,000. 

| Gold imports, in contrast, advanced from 
| $24,170,000 in August to $27,957,000 in Sep- 
tember. Thus there was an excess of $27,- 


Into Intrastate Rates. 


897,000 in improts over exports of gold. 


Decline of Early Part of the 
Month Checked, Departm@ut 
Of Agriculture Finds 


DRICES for farm products steadied after 
tr, middle of October and checed the 
declit of the early part of the month, 
the Department of Agriculture stated Oct. 
18 in a summary of agricultural markets. 
Grains, livestock, dairy and poultry pro- 
ducts, fruits and vegetables have shown 
little change in prices lately, the Depart- 
ment said, but the general tone of the 
markets was firm in most lines. Cotton 
was a weak feature. The statement fol- 
lows in full text: 

Most farm products began the second 
half of October with a steady trend of 
prices following the decline earlier in the 
month. Grain, livestock, dairy and poultry 
products, fruits and vegetables all show 
comparatively little recent change in mar- 
| ket value and the general tone was rather 
| firm on most lines. 

Barley and flax were strong in the grain 
list, but corn was slightly weaker. Cot- 
ton was still a weak feature, having lost 
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the Post Office, Wash: 


| Prices Are Steady New Plan Studied 


For Evaluation of 
| Assets of Insurers 


Principles of Investments 
Also Are Considered at 
National Convention of 
State Commissioners 


‘Reasonable’ Basis 
For Value Suggested | 





Proposal for Maintenance of | 
Contingency Reserves in| 


Entered as Second Class Matter at 


YEARLY 
INDEX 


150 


ington, D. C. 


State Relief Loans 
Total 43 Millions 


More Than Five Millions From | 
R. F. C. Went to Subdivi- 


sions or to Territories 


MERGENCY relief loans aggregating | 

$43,377,726.22 had been made to 30 
States and two Territories by the Re- | 
construction Finance Corporation up to) 
Oct. 15, of which $37,643,706 were made di- 
rectly to the States, $667,435 to the Terri-| 
tories of Hawaii and Puerto Rico, and $5,- | 
066,585 to political subdivisions of the | 
States of Michigan, North Dakota, Ohio | 
and Washington, the Corporation an-| 
nounced Oct. 18. 

The largest single loan, $14,000,000, was | 
made to the Siate of Illinois, followed by | 
Pennsylvania, with $5,842,183; Wisconsin, | 
with $3,000,000, and Ohio, with $2,519,887, | 
the latter direct loan being in addition | 
to subdivision loans to that State of all 
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‘Gas’ Tax Evasion 


Seen as Forcing 
Federal Collection. 


Levy at Refinery for States 
May Become Necessary 
To Stop Revenue Losses, 
Says Conservation Board 


Farmers’ Exemption 
Termed Inequitable 


Oil Industry Gives Indications 
Of Being First to Emerge 


. 


Normal Times Advocated at | 9058: | From Depression, Group 


The smallest State loan to date was 


Annual Conference 


made to the State of Nevada, amounting | 


Reports to President 


to only $47,200. | 

Of the territorial loans, Puerto Rico| The possible necessity of providing for 
received $360,000 and Hawaii $307,000. (collection of all gasoline taxes by the 

The State of Michigan, with political | Federal Government was pointed out Oct. 
subdivision loans amounting to $2,156,-| 18 by the Federal Oil Conservation Board, 
000, had the largest amount in this class, | which also recommended that gasoline 
followed by Ohio, with $2,080,585; Wash- | used on farms should no longer be ex- 


Oct. 18.—Methods of 
; valuing assets of insurance companies 
and principles governing company in- 
vestments engaged the attention of the 
National Convention of Insurance Com- 
missioners at the second session of the 


Dallas, Tex., 
\ 


On Soft Coal in Ohio 


I. C. C. to Hold Hearings 
To Determine If Charges 
Are Unduly Prejudicial 
To Interstate Traffic 


Reduced intrastate freight rates on bi- 
tuminous coal required by orders of the 
Public Utilities Commission of Ohio pro- 
mulgated on June 30 and July 25, 1932, ap- 
plicable for the movement of coal within 
that State, were made the subject of an in- 
vestigation Oct. 3 by the Interstate Com- 
merce Commission, to determine if such 
rates constituted discrimination against 
interstate commerce, 
Oct. 18. (Docket No. 25566) 

The Ohio Commission ordered reductions 
in the rates on soft coal within the boun- 
daries of that State, such rates being lower 
than those applicable for the movement of 
coal interstate to the same destination 
points. 

Lines Filed Petition 

The railroads operating through Ohio 
petitioned the Interstate Commerce Com- 
mission to require that the Intrastate rates 
be advanced to a level with the interstate 
rates, charging that those ordered by the 
State Commission were preferential of in- 
trastate commerce and prejudicial and 
discriminatory against interstate com- 
merce. 

The Wheeling & Lake Erie Railway, pur- 
suant to crders of the State Commission, 
cut its coal rates from the Ohio No. 8 
District to Cleveland and vicinity, and 
subsequently, the Pittsburgh & West Vir- 
ginia Railway ‘proposed to reduce its 
charges applicable on the interstate move- 


ment from the Pittsburgh District of | 
same destination | 


Pennsylvania to the 
points. 


Lets Rates Stand 

The Eastern trunk lines engaged in the 
soft coal traffic protested to the Com- 
mission against the proposed cut in inter- 
state rates as well as the intrastate 
charges put into effect by the Wheeling. 
The Commission was asked to suspend 
the tariff schedules of the Pittsburgh & 
West Virginia pending an investigation 
into the entire situation. 

While continuing its Inquiry into the 
interstate situation, the Commission re- 
fused to suspend the Pittsburgh & West 
Virginia tariffs, which that road put into 
effect to combat the competition of the 
reduced Wheeling rates. 


Contentions of Trunk Lines 

The objecting trunk lines contended 
that the reduced rates, if permitted, would 
disrupt tre entire Eastern coal rate struc- 
ture and greatly reduce the revenues of 
the carriers at a time when they could 
least afford to stand such a loss. 

The Commisison has now seen fit to go 
into the intrastate matter, as well as the 
individual interstate proceedings involving 
the Pittsburgh & West Virginia, and hear- 
ing was assigned for Nov. 15 at Columbus 
on both cases, before Examiner Trezise. 

The full text of the Commission's order 
instituting the intrastate rate investiga- 
tion follows: 


It appearing, that a petition has been | 


filed on behalf of common carriers by 
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2 | 
it was announced | 


Hearings Scheduled 
On Alleged Dumping 
Of Foreign Products 


Gain in Silver Exports 

Exports of gold for the first three- 
quarters of the year reached $809,438,000, 
an increase of $778,893,000 over the cor- 
| responding total for 1931. During the first 
|nine months of the year gold shipments 
were $589,425,000 in excess of receipts. 

The overseas movement of silver rose 
from $433,000 to $869,000 between August 
|and September, bringing the total of ex- 
ports for the first nine months to $10,400,- 
000, compared with $21,287,000 in the first 
three-quarters of 1931. Silver imports in- 
creased from $1,554,000 in August to $2,- 
352,000 in September, and the nine months 
total was $15,948,000, compared with $20,- 
736,000 in the corresponding months of 
1931. 





Include Grass Rugs, Steel, 
Light Bulbs, Manganese, 
Shoe Uppers and China 


Declaring that depreciated currencies 
abroad have vitiated the tariff on imports 
into the United States, F. X. A. Eble, Com- 
missioner of Customs announced orally, 
Oct. 18, that a series of hearings are 
scheduled for the next 10 days which will 
disclose “just how much progress for- 
eigners, especially Japan and Czechoslova- 


Of America Outline 
kia, are making in destroying American 


Described by Dr. Hornbeck | proauctive capacity.” 
° ae Hearings have been scheduled for Oct, 
As One of Impartiality | 19 20, 21, 22 ana 24, and will include the 
And Maintaining Peace 


Manchurian Policy 


commodities of grass rugs, steel, incandes- 
cent electric light bulbs, manganese ore, 


calf leather shoe yppers and porcelain and 
The policy of the United States in} other china, the latter two articles being 
Manchuria was described as one of impar-/| taken up on the last scheduled day. 


tiality and of maintaining peace in an ad- 
dress by the chief of the Far Eastern Rubber Shoe Rates Inquiry 
Division of the Department of State, Dr.} At the same time, attention was called 
Stanley K. Hornbeck, delivered Oct. 18|%0 the fact that the United States Tariff 
|before the Institute of International Af-| Commission would conduct an investiga- 
fairs, College of Williams and Mary, Wil- tion into rates applicable to rubber-soled 
| liamsburg, Va. athletic footwear. This has been the sub- 

Dr. Hornbeck’s address follows in part: | ject of a hearing previously at which do- 

“The American Government has deemed | Mmestic manufacturers declared their in- 
it no part of its function to sit in judg-| dustry was being destroyed by what they 
ment with regard to the antecedent is-| described as dumping from Japan. An 
sues of the controversy between the two| order of suspected dumping is now out- 
disputants. It has maintained an atti-| standing against the footwear shipments 
tude of impartiality. Its efforts have been| from Japan, but the Commission inquiry 
directed toward the maintenance of Ameri-| goes to the subject of rates as a protec- 
can rights and interest. tive move if the flexible provisions can be 

Agreements As Basis made sufficient. 
These rights and interests arise in part Inquiry to Show Facts 


Commodities Considered to’ 


organization's 63rd annual meeting here 
today. 

A new basis of valuation was proposed 
by E. Forrest Mitchell, insurance commis- 
sioner of California. He suggested that 
assets be listed in company statements 
at a “reasonable and genuine” book value 
determined by the insurance commisisoner 
of the company’s home State. On the 
laibility side a contingency reserve would 
be set up, representing a specified per- 
centage of the difference between book 
and market values of the assets held. 
The exact percentage in each individual 
case would be determined by the insur- 
ance commissioner and the company. 


Valuation Terms 

John C. Kidd, insurance commissioner 
of Indiana, distinguished “market” value | 
of assets from “liquidating” value. The 
former, he said, is the “future or deferred 
liquidating value,’ while the latter the 
price obtainable at a quick sale. 

Because insurance is inherently a busi- 
ness of deferred liabilities, Mr. Kidd fa- 
vored the use of “market” values, as de- 
fined by him, in the preparation of finan- 
cial statements of insurance companies. 
He would have a standing committee of 
the convention determine such values at 


all times, both during depressions and 
boom periods. 


Contingency Reserves 

George A. Bowles, Superintendent of 
Insurance of Virginia, and George D. 
Riley, Mississippi commissioner, discussed | 
Mr. Mitchell’s address. Neither was in 
complete accord with the proposal for a 
contingency reserve computed upon a frac- 
tional part of the excess of book values 
over actual market values. 

Mr. Bowles contended that contingency 
reserves should be accumulated by insur- 
ance companies during normal times and 
should not be included as free surplus in 








; 


| subsidiaries, in the Grand Ceneral Ter- 
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Validity of Valuation 
On ‘New Haven’ Line 


Contested in Appea 


Issue Before Supreme Court 
Involves I. C. C. Failure 
To Include Rights in 
Joint Terminal Facilities 


A case affecting the validity of valua- 
tions of all the railroads of the country, 
involving the question whether the In- 
terstate Commerce Commission, in fixing a 


| final value on a railroad company’s prop- 


erty is required to include the company’s 
rights in joint terminal facilities was ar- 
gued before the Supreme Court of the 
United States on Oct. 18 in an appeal 
brought before the highest tribunal by the 
Commission. 

The case, No. 773, concerns’ the interests 
of the New York, New Haven & Hartford 
Railxoad Company, and jts lessors and 


minal and its approaches in New York, 
and the South Station in Boston. 


Asks Decision Reversed 
In their argument before the Supreme 


Court, counsel for the Commision appealed | 


for reversal of a decision of the Court of Ap- 


peals of the District of Columbia which | 


ruled that the Commission erred in refusing 
to include in the valuation of the New 
Haven its rights to participate in the use 





company statements. He suggested that 
such reserves be set aside from invest- 
ment income derived from stock dividends 
exceeding amounts necessary for the 
maintenance of policy reserves. 


Investment Principles 


Both Mr. Riley and Mr. Bowles dis- 
cussed the subject of investments, setting | 


of the two terminal facilities. The Court 
of Appeals held that the New Haven was 
entilted to a writ of mandamous to compel 
-the Commission to make the requested in- 
clusion of the value of its rights with re- 
gard to the terminal properties in the final 
valuation of the carrier. 


Basis of Valuations 


empted from taxation. 

Evasion of gasoline taxes is a growing 
leak from State revenues and .a source 
|of margins for price cutting, and if these 
|damages continue to increase, “the 
remedy may ultimately be statutory au- 
| thority for collection by the Federal Gov- 
ernment at the refineries of’ taxes for 
such consignee States as desire to join 
in such a program,” it was stated in a 


report made by the Board to the Presi- 
dent. 


Farm Exemption Opposed 

| In a discussion on the need for uni- 
' form gasoline tax laws, the Board also de- 
clared that “with 33 States levying taxes 
of 4 to 7 cents per gallon it is inequitable 
to exempt gasoline used by the farmer in 
| his business of farming and to impose the 
tax upon gasoline used only for business 
purpose on city streets, as for delivery 
| purposes and taxicabs.” ; 

It was asserted that the funds yielded 
| by the tax should not be diverted to uses 
; Other than for the benefit of motor vee 

hicles. 

The Board stated that the American oil 
industry gives indications of being the 
first basic industry to emerge from the 
world depression. 


Personnel of Board 


The Board is composed of the Secretary 
of the Interior, Ray Lyman Wilbur; the 
Secretary of War, Patrick J. HU¥ey; the 
Secretary of the Navy, Charlés Fraficis 
Adams, and the Secretary of Commerce, 
Roy D. Chapin. 

The report was accompanied by several 
appendixes, in which the following sub- 
jects were discussed: Exploration and De- 
velopment; the Balancing of Supply and 
; Demand; Changing Aspects of Petroleum 
Refining; the Demand for Gasoline; the 
Need for Uniform Gasoline Tax Laws; 
Conservation and the Diminishing Re- 
serves of Oil and Gas; the Public Domain 
and the Mineral Leasing Act. 


First Industry to Emerge 

The report follows in full text: 

TO THE PRESIDENT OF THE UNITED STATES: 
The American oil industry gives indica- 
tions of being the first basic industry to 
emerge from the world depression. 


out of treaties and agreements to which 
the United States is party, but they rest 
basically on the foundation of the general 
or common interest and concern of all 
nations in the problem of maintaining and 
preserving peace. 

“The American Government has con- 
sidered it proper and desirable and ad- 
visable to act in cooperation or concert 
| with other powers or agencies whose prin- 
cipal objective in this situation is identi- 
cal wth ours. It has followed a line of 
action based firmly on the principle of 
respect for the fundamental rights and 
interests of all of the powers concerned. 


Conception of Problem 

“It has refused to entertain any thought 
of hostility toward either of the disputants 
or toward any other power or powers that 
have interests in the Far East. It believes 
that only by solicitude and respect on the 
part of each of the powers concerned for 
the rights and interests of all of the others 
concerned can there be achieved a solu- 
tion of the major problems of Far Eastern 
relations which will give promise of en- 
during. 

“The American Government conceives 
that the problem of maintaining peace is a 
| common or world problem and is therefore 


| 
| 
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Prices of Food at Retail 


Declin 


In Month, Federal Study Shows 


f pool ir of 1 per cent in the month 
ended Sept. 15, as shown by 
from 51 cities throughout the country, 
according to a statement issued as of Oct. 
19 by the Bureau of Labor Statistics, 
Department of Labor. Fifteen of the 
cities reported higher food prices and 
four no change. 


Decreases ranging from 17 per cent for 


onions to less than one-half of 1 per 
cent for tea were recorded for 24 out 
of 42 articles for whic’ prices were ob- 
tained, it was stated. increases for nine 


articles varied from 10 per cent for | 


strictly fresh eggs to less than one-half 
of 1 per cent for butter and cheese. 
Another nine articles 
changed. 


The statement follows in full text: 


Retail food prices in 51 cities of the 
United States, as reported to the Bureau 
of Labor Statistics of the United States 


Department of Labor, showed an aver- 


age decrease of one-half of 1 per cent 
on Sept. 15, 1932, when compared with 
Aug. 15, 1932, and an average decrease 


of about 16 per cent since Sept. 15, 1931. | 


The Bureau's weighted index numbers, 
with average prices in 1913 at 100.0, 
were 119.4 for Sept. 15, 1931; 100.8 for 


HE prices of food at retail declined , 


reports 


remained un- | 


Aug. 15, 1932; 
1932. 

During the month from Aug. 15, 
1932, 24 articles on which monthly prices 
were secured decreased as follows: 
Onions, 17 per cent; cabbage, 13 per 
cent; potatoes, 12 per cent; canned red 
salmon and bananas, 6 per cent; leg of 
lamb, evaporated milk, and canned to- 
matoes, 3 per cent; round steak, sliced 
bacon, prunes and raisins, 2 per cent; 
sirloin steak, rib roast, chuck roast, 
sliced ham, oleomargarine, vegetable 
lard substitute, bread, rolled oats, 
macaroni, canned corn and oranges, 1 
per cent; and tea, less than five-tenths 
of 1 per cent. Nine articles increased: 
Strictly fresh eggs, 10 per cent; pork 

chops, hens, lard, navy beans, and 
| coffee, 2 pe rcent; fresh milk, 1 per cent, 
and butter and cheese, less than five- 
tenths of 1 per cent. The following nine 
articles showed no change in the month: 
Plate beef, flour, corn meal, corn flakes, 
wheat cereal, rice, pork and beans, 
canned peas, and sugar. 

During the mqnth from Aug. 15, 1932, 
to Sept. 15, 1932, 32 of the 51 cities 
from which prices were received showed 
decreases in the average cost of food as 


and 100.3 for Sept. 15, 
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The Commissioner is prepared, as a re- 
sult of a recent survey of imports from 
Japan and Czechoslovakia, to present facts 
and figures which he described as “amaz- 
ing.” Previously, the items on which 
prices have been reduced below those of 
the United States to a point where 
| Suspicion concerning dumping has been 
aroused were exhibited to the Senate Com- 
mittee on Finance, and domestic manu- 
facturers are coming to Washington for 
that purpose, Mr. Eble said. 

“We have gathered some exceedingly in- 
teresting figures,” the Commissioner said. 
“The hearings will bring them out. Domes- 
tic manufacturers have. had experiences 
that force all of us to look for means of 
checking this flood of mechandise that 
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Pig [ron Production 


Falls More Than Half 


Years’s Output of Ferro-alloys 
Also Declines From 1929 


The production of pig iron and ferro- 
alloys in blast furnaces in the United 
States in 1931 amounted to 18,288,715 tons, 


valued at $296,212,048, a decrease of 57 per 
cent in quantity and 60.2 per cent in value 
from the 42,486,758 tons worth $744,588,193, 
turned out in 1929, according to informa- 
tion from the Census of Manufactures 
made available as of Oct. 19 by the De- 
partment of Commerce. 

The total for 1931 is made up as follows: 
Pig iron and ferro-alloys, 14,389,802 tons, 
with an assigned value of $231,531,137, 
made in blast furnaces and consumed in 
steel works and rolling mills and foundries 
urgder the same ownership as the blast 


[Continued on Page 3, Column 1.) 


Complete 
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. . - of every article 
in this issue will be 
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Crude-oil prices at the end of the first 


forth the principles which should be ap-| ‘The lower court erred, counsel for the| half of 1932, although still at the border 


plied to determine the appropriateness of | Commission told the Supreme Court, in 


a security for investment of insurance 
company funds. These were stated to be 
security of principal, adequacy of yield, 
maniy and, Mr. Riley added, diversifica- 
tion. 

Commissioner A. D. DuLaney of Ar- 
kansas, discussing Mr. Kidd's address, 
agreed with the Indiana Commissioner's 


position with respect to liquidating and | 


market values. He also favored the crea- 
tion of a standing committee as proposed 
by Mr. Kidd. 
‘Unsolvable Confusion’ 
The report of Clarence W. Hobbs, spe- 


cial representative of the convention on! 


the national council on compensation in- 
surance, was referred to the workmen's 
compensation committee. Mr. Hobbs de- 
clared that it is “painfully obvious” that 
the brains of the business “are not getting 
together” to solve the problems which have 
arisen in connection with compensation 
rates. Much good would result, he said, 
if the differences now existing would be 
referred to arbitration. 

Despite efforts to find an agreed 
uniform valuation of the assets of in- 
surance companies, Mr. Mitchell said, 
“there was almost unsolvable confusion in 
the requirements of the several States as 
to valuation of securities and the re- 
turns of the several companies.” 

It is impossible for a single State Com- 
missioner to meet the responsibility fully, 


“ 
and 


‘Employment of BothBo 


In Gainful Oce 


MARKED decrease in child labor oc- 

curred between 1920 and +930, ac- 
cording to information made available, 
Oct. 18, by the Bureau of the Census, 
Department of Commerce. 

Of the 9,562,495 boys between 10 and 17 
years of age, 1,425,236, or 14.9 per cent, 
were found to be gainfully employed at 
the time of the 1930 census, whereas 10 
years before, 22.2 per cent, or 1,817,704 
boys in the age group were working. 

The percentage of gainfully occupied 
girls between 10 and 17. declined in the 
decade from 11.8 to 7.7 per cent. The 


actual number decreased from 855,802 to | 


120,723. 

The following additional information 
was provided: 

The striking drop in children gainfully 
occupied, between 1920 and 1930, was in 
part prooably a continuation of a rapid 
decline in the empioyment of children 
which began-in the preceding decade. 


An important contributing cause of the | 


decrease was probably the scarcity of 
jobs in 1930 and the tendency to give 
the available jobs to adults. 


| finding that the value directed to be 
{found by section 19a of the Interstate 
Commerce Act is not limited to a value for 
rate-making purposes. Counsel stressed 
in their brief the point that*the Commis- 
| sion’s valuation of all steam railroads in 
the country, involving more than 1,000 
valuation decisions have been made upon 
the basis of its interpretation of section 
19a, and that f the Court of Appeads, de- 
cision is not reversed, the Commission will 
be required to revalue all of these railroad 
properties. 
Four Principal Points 

Stated generally, arguments presented 
by counsel for the Commission resolved it- 
self into four points, namely: 

1. The Act does not explicitly require 
the Commission to ascertain and report 
a specific value for all incorporeal prop- 
erty, including trackage rights in prop- 
erty owned and used by other carriers. 

2. In the absence of explicit instruc- 
tions in the Act, the Commission acted 
within a proper authority and in ac- 
| cordance with the intent of Congress in 
| Stating its values to be for rate-making 
purposes. 

3. In action for mandamus, the courts of 
| the District of Columbia may not review 
the Commission's classification of the New 
Haven's rights as “important trackage 
|rights” and determine that such rights 


ys 
upations Declines 


| To some extent, also, the decrease is 
| doubtless explained by the fact that the 
| child labor laws and‘ the school at- 
| tendance laws of some States were 
strengthened between 1920 and 1930. 
The decrease for both boys and girls 
extended to each age period specified in 
the census. While there were variations 
in the extent of and some exceptions 
te this deciine, it was, nevertheless, a 
g:steral crop and not confined to either 
sex, to any year of age, to any class of 
the population, to any section of the 
| country, nor to any part of the occupa- 
tional field. 
The proportion both of boys and girls 
10 to 15 years ald gainfully occupied 
decreased from 1920 to 1930 in each 
| major geographic division of the coun- 
try and in each State. The decrease for 
girls in New Mexico and Wyoming was 
less than one-tenth of 1 per cent, and 
was too small to show up in percentage 
figures. Greater proportions of the 
children 10 to 15 years old were shown 


| 


| 


[Continued on Page 3, Column 5.] 


line of average production costs, were over 
twice the mid-continent levels of a year 
ago, and five times the 1931 lows. The 
total demand for crude oil has been sus- 
tained for the first half of 1932 above 89 
per cent of that for the same 1929 period 
and above 94 per cent of the 1931 figures. 
Estimates of crude oil demand for the lat- 
ter half of 1932 have ranged around 86 
per cent of that for the same 1929 period, 
and about 93 per cent of that for 1931. 
Efforts are under way to stabilize do- 
mestic crude-oil production at about 2,- 
000,000 barrels daily, which, if successful, 
will further strengthen the indusiry’s con- 
dition. Total stocks have been slowly.re- 
duced, about 11 per cent in two years. 





[Continued on Page 4, Column 3.) 


Economic Progress 
Noted in Six Nations 


Four Other Countries Found in 
Less Favorable Situation 


Economic progress has been noted in 
France, Denmark, Portugal, Alaska, Japan 
}and South China, according to a Depart- 
ment of Commerce statement Oct. 18, 
Spain and Poland have government defi- 
| cits, and developments are mixed in Tur- 
key and Canada, it was shown. 

The statement, based on radio and cable 
dispatches from foreign offices of the De- 
partment, follows in full text: 

Gradual improvement continues in 
France, the principal developments being 
a downward trend in unemployment and 
the recent successful government debt 
conversion operation, but many industries, 
notably coal and automotives, remain un- 
improved; the wheat crop is one-third 
larger than last year’s, but fruit and nut 
yields are small. 

Appreciable gains have been recorded 
in Denmark, with crops good, export prices 
for agricultural . products somewhat 
stronger, and industries except shipbuild- 
ing moderately active; unemployment, 
however, is much above last year. Owing 
to the heavy shrinkage in Polish govern- 
ment revenues, the deficit is running 
larger than jJast year. 

Portuguese business dullness has been 
mitigated somewhat since the beginning of 
September; the wheat crop set a new 
high record but drought has damaged 
crops, corn and olives; textiles are op- 
erating on full time, but export demand 
for cork, sardines and wine is slack, 

The Svanish budget estimate for next 
year anticipates an increased deficit. For- 
eign trade developments in Turkey during 
August were unfavorable, with the adverse 
balance increased despite lower total turn- 
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Oklahoma Laws 


Regulating Yield 


Of Oil Sustained | 


Operation and Enforcement | 
Held by State Supreme 
Court Not to Be Violative | 
Of Constitution 



























Oklahoma City, Okla, Oct. 19. 


In denying a writ of prohibition sought | 
by the Russell Petroleum Corporation, and | 
Frank Russell, as an individual and as| 
a trustee, to prevent the State Corporation | 
Commission from hearing charges of over- | 
eproduction of two of its oil wells in the | 
Oklahoma City field, the State Supreme 
Court has ruled that the operation and} 
enforcement of the State’s conservation 
laws by the Commission are not in vio- | 
lation of the Oklahoma Constitution. 

The opinion of the Supreme Court was 
written by Justice Thomas G. Andrews, 
with Chief Justice Lester, Justices Culli- 
son, Swindall, McNeill and Kornegay, and | 
Special Justice Moore concurring, with | 
Vice Chief Justice Clark concurring in the | 
judgment but dissenting as to reasons | 
given, with Justice Riley absent, and Jus- | 
tice Hefner disqualified. , 

The opinion was handed down in a case 
styled “Frank Russell, individual, and 
Frank Russell, trustee, v. Paul Walker, Roy 
Hughes and C. C. Childers, members of 
and composing the Corporation Commis- | 
sion of the State of Oklahoma, and E. G. | | 


Dahlgren.” 



































Syllabus of Opinion 
The syllabus of the opinion follows in| 
ll text: 

~ Under the police powers of the State, | 

the Legislature may regulate and restrict 
the use and enjoyment of landowners of 
the natural resources of the State, such 
as oil and gas, so as to protect them from 
waste, and prevent the infringement of | 
the rights of others. Such legislation does 
not infringe the constitutional inhibitions | 
against the taking of property without due 
process ci law, denial of the equal protec- 
tion of the laws, = taking property with- 
ust compensation. 

~~ —* the "eaves of section 35, Ar- 

ticle 9 of the Constitution of Oklahoma, 

the Legislature was given the power to al- 
ter, amend, revise, or repeal sections from 

18 to 34, inclusive, of Article 9 of the 

Constituiion, after the second Monday in | 

January, 1909, there being but one limita- 

tion of that power, which is that no 

amendment made under that authority 
shall contravene the provisions of any 
part of the Constitution other than the} 
sections iast above referred to, or any 
such amendments thereof. 

Commission’s Powers 


3. Under the provisions of Article 9 of 
the Constitution, the Corporation Com- | 
ission is vested with legislative, executive, 
d judicial power, and a legislative en- 
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Agriculttre and Food 
Products 


Steadier market for farm products noted 
in mid-October by Department of Agricul-| 
ture. 


Eastern Livestock Coo 
Association joins nationa 


Exporting and Importing 


Foreign trade continued to expand in Sep- 
tember, says Department of Commerce. 
Page 1, col. 2 
Hearings scheduled on alleged dumping of 
foreign goods. 
Page 1, col. 4 
| Conclusion of list of tariff changes effected 
by Canada. 
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rative Marketing 
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Page 1, col. 1| 
Retail prices of food decline 5 per cent in 
month ended Sept. 15, says Labor Depart- 
ment. 


Page 6, col. 2 
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ucts by Australia and Federated Malay 
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Foreign Markets | 


Superballoon tires of American make meet- 
ing favorable demand in Europe, Commerce | 


Department is informed. 


Aviation 


Board of Aviation Underwriters established | 

in New York. 

Page 5, col. 2| 

Airplane accidents decrease in France dur- 
ing year. 


Page 2, col. 6 
Monument to be dedicated at scene of first | 


airplane flight by Orville Wright. | Foreign Relations 


Page 2, col. 1 

Continuation of full text of report of 
special commission of League of Nations on | 
situation in Manchuria. 
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Banks and Banking 


Economy in bank supervision in Oklahoma 
recommended by State Commissioner. 


Page 2, col. 3| 
American policy in Manchuria described as 
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Kentucky court holds that bonds entrusted 
to bank are not applicable to notes of 
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Decline in child labor “in 1920-30 decade 
recorded by Census Bureau. 
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Control of Marketing 


Eastern Livestock Cooperative Marketing | 
Association joins national association. | 
Page 1, col. 1} 


Government Finance 


Daily statement of the United States 
Treasury. 


Page 1, col. 5 


Congress 


Mississippi Redistricting Act upheld by 
Supreme Court; Wood, Secy. of State, etc., 
v. Broom; Supreme Court of the United 


States. 
Page 4, oS 
Supreme Court holds Mississippi redistrict- 
ing law of 1932 to be valid, Page 7, col. 2 
Page 1, col. 1 Issue of Treasury bills sold at record low 
, interest rate. 


Page 7, col. 1 
Government Specifications 


National specification of structural mate- 
rial based on research of Bureau of Stand- 
ards as aid to Federal, State and city pur- 
chasing agents, discussed by Assistant to Di- 
rector of Bureau of Standards. 


Page 8, col. 3 
Health 


Measures for prevention and cure of dyph- 
theria discussed by Nebraska Director of 
Public Health. 


Construction 


National specification of structural mate- 
rial based on research of Bureau of Stand- 
ards as aid to Federal, State and city pur- 
chasing agents, discussed by Assistant to Di- 
rector of Bureau of Standards. 

Page 8, col. 3 





Corporation Finance 


Relief loans to States and Territories total 
$43,000,000, Reconstruction Finance Corpora- 
tion announces. 

Page 1, col. 

Reconstruction Corporation grants loan of 
$3,000,000 to Baltimore & Ohio for repairing 
equipment. 


Page 8, col. 6 
Insurance 4 | 


New basis for evaluation of insurers’ assets 
studied at National Convention of Insurance 
Commissioners. 


Page 3. col 2 

Chicago & North Western Railroad re- 
quests $1,000,000 loan from Reconstruction 
Finance Corporation to purchase cross ties. 
Page 3, col. 4 


Page 1, col. 5 
Board of Aviation Underwriters established 
} in New York, 
Page 5, col. 2 
One-fifth of Chilean merchant fleet said 
not to be adequately insured. 


Credit Information 


Mortgage loans on property are now avail- 
able as in normal times, with opening of 
home loan banks, says Chairman of Home 
Loan Bank Board. 


Page 5, col. 7 
International Finance 


Foreign exchange rates at New York. 


Page 3, col. 3 } 
Page 7, col. G 


Rights of creditors under Bankruptcy Act 





Decline in child labor in 1920-30 decade 
recorded by Census Bureau. . 


Page 1, col. 5} 
Factory employment increases in New| 
Jersey. 
Page 2, col. 2/q 


Law Enforcement | 


Irregularities in administration of justice 
in traffic cases and inequalities in penalties 
inflicted discussed by Deputy Chief Inspector 
of New Jersey Motor Vehicle Department. 


Mines and Minerals 


Investigation ordered by Ihterstate Com- | 
merce Commission into Ohio rates on bitu- 
minous coal in intrastate traffic. ; 

Page 1, col. 2 

Production of bituminous coal in week 
ended Oct. 8 exceeds 7,000,000 tons for first 
time since March; output of anthracite falls 
below preceding week. 


Page 3, col, 4) 
Monuments and Statues 


Monument to be dedicated at scene of first | 
airplane flight by Orville Wright. 
Page 2, coi. 1 


Motor Transport 


Irregularities in administration of justice | 
in traffic cases and inequalities in penalties 
inflicted discussed hy Deputy Chief Inspector | 
of New Jersey Motor Vehicle Department. 

Page 8, col. 3 
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Petroleum and Its Products | 


may force Federal collection to stop revenue 
losses, says Conservation Board. 

Page 1, col. 7 

Oil conservation laws of Oklahoma held by 

State Supreme Court not to violate Consti- | 


tution, S 


Page 2, col, 1 





President 


President's day at the Executive Offices. | 0° 
Page 3, col. 2| 


s . . 

Production Statistics 

Production of pig iron and ferro-alloys in | 
i shows decline of more than half from 
: Page 1, col. 4| 

Production of bituminous coal in week 
ended Oct. 8 exceeds 7,000,000 tons for first | 
time since March; output of anthracite falls | 
below preceding week. 


Page 3, col. 4) 
Public Service 


Responsibility of women voters for rem-/ 
edying economic conditions discussed by | 
a, of United States Civil Service Com- | 
mission. 


Page 8, col. 5 


Public Utilities 


State policy in adjusting telephone, elec- | 
tric light and water rates in Indiana are 
discussed by member of Indiana Public Util- 
ities Commission. 

Page 8, col. 1 

Continuation of excerpts from testimony | 
—-. 20 by Charles Nodder at Trade Com- 
_—* inquiry into power and gas util- | 
es. 

Page 5, col. 2 

“Write-up” of $36,000,000 in assets of Co- 


eral Trade Commission. 


Radio 


Decisions by Federal Radio Commission. 
Page 7, col. 3 
Sharing of wave formerly assigned to 
WLBX by other sSrooklyn stations recom- | 
mended. _ | 


Page 3, col. 5| 


Page 5, col. 5; 





Railroads 


Investigation ordered by Interstate Corns | 
merce Commission into Ohio rates on bitu- 
minous coal in intrastate traffic. | 

Page 1, col. 2 


Railway rate and finance decisions and 


Commerce Commission, 
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icle ial by jury argued before Supreme | 
tment pursuant to section 35, Artic to trial by jury 
9 of the Constitution does not contravene Court. Rese ott Iron and Steel 
the provisions of salons 18 to 94, inclusive, | aaSEENSWO ACERS of tts “uhae hall Hem 
0 34, f 
7 Se ee mes because it Current Law 1929 mingles 
extends the field over which the con- Latest decisions of Federal and State age 1, col. 
stitutional authority of the Corporation [| courts. Page 4, col. 3| Labor 
Commission to exercise legislative, execu- : Avoidable casualties in industry as need- 
tive and judicial powers may operate... |l! Education . ee ane omens, Og, Sanne st 
4. An appeal may f the Corpora- Library of Congress, accessions listed. mission. 
preme Court from orders of the Page 4, col. 7 Page 8, col. 1 
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nder the provisions of House 

Sr ae. Session fam 1915 (sections 
7954 to 7963, inclusive, C. O. 8. 1921; sec- 
tions 11565 to 11574, inclusive, O. S. 1931). 

Jurisdictional Provisions 

5. The Corporation Commission of Ok- 
Jahoma has jurisdiction, pursuant to the 
provisions of House Bill No. 168, Session 
Laws 1915 (Sections 7954 to 7963, inclu- 
sive, C. O. S. 1921; Sections 11565 to 11574, 
inclusive, O. S. 1931), to determine ques- 
tions of fact involving the enforcement 
of the provisions of that legislative en- 
actment and to impose penalties as therein 
provided* 
6. Prohibition is an extraordinary writ | 
and cannot be resorted to when the or-| 
Ginary and usual remedies provided by, 
law are available. It will only issue where 
an inferior tribunal does not have juris- | 
diction or assumes to exercise judicial 
power not granted by law, or is attempt- 
ing to make an unauthorized application | 
of judicial force. 
7. In an application for a writ of pro- | 
hibition to prohibit the State Corporation 
Commission from taking jurisdiction in a) 
cause pending before it, where the com-| 
plaint, states facts sufficient to confer) 
jurisdiction on the commission, it will be 
presumed that the commission will act | 
within the jurisdiction conferred by law, 
even where the principal relief prayed for | 
may be beyond its control. 











Monument.to Be Dedicated | 
To First Airplane Flight |! 


The War Department has fixed Nov. 19) 
as the date for the cdedication of the 
Wright monument at Kill Devil Hill, near 
Kitty Hawk, N. C. This monument which 
has just been completed was erected un- 
der authority of a special Act of Con-| 
gress to commemorate, in the words of | 
the act, “The first successful human at-| 
tempt in all history at power-driven flight 
achieved by Orville Wright Dec. 17, 1903.” 
The memorial is a beautiful triangular | 
granite shaft 60 feet in height to be sur- 
mounted by a powerful airways beacon. 

The dedication of the monument will 
be under the general supervision of a com- | 
mission composed of the Secretary of| 
War, the Secretary of the Navy, and the| 
Secretary of Commerce. The program for 
the dedication has not yet been an- 





to attend the exercises. 


ment officials, State officers from North 
Carolina and Virginia, aviation enthu- 
siasts, and a large number of others are | 
also expected to be present. It is esti- 
mated that at least 10,000 persons will | 
witness the dedication. | 

The new monument is located at the| 
summit of Kill Devil Hill, a knoll on a 
sand spit off the coast of North Carolina, 
about 80 miles south of Norfolk. It was) 
very close to this spot that Orville Wright 
on Dec. 17, 1903, made his first flight which 
marks a definite epoch in man’s conquest 
of the air. Previously, flights had been 
made in lighter-than-air balloons and air 
ships and some experimental+work had 
been done with gliders, but this was the 
first successful flight~in a power-driven 
heavier-than-air machine.—(Department 
of War.) 





Sina 


Venezuelan Leather Market 


European upper leather producers have 
become more active in Venezuela since the | 
last quarter of 1931, according to reports to 
the Department of Commerce from its 
representatives in that country.—(Depart- 
ment of Commerce.) ' 


Rights sb reliate 


Supreme Court Hears Case 


a trial by jury in an action to recover 
a preferential payment under the Bank- 
ruptcy Act was argued before the Supreme 


Court of the United States on Oct. 18 in 
an appeal brought in the case of Schoen- 
thal et al. v. Irving Trust Company, Trus- 
tee, etc., No. 14. 


ruptcy, brought a suit in equity against 
petitioners to recover a sum of money 
paid to petitioners, on the ground they had 
received from a bankrupt preferential pay- 
ments of debt in violation of the Bank- 
ruptcy Act. It was alleged that petitioners 
had reasonable cause 
debtor was insolvent at the time the pay- 
ments were made. 


any 
moved for removal of the case to the 


equity had no jurisdiction and that the | 
action was triable before a jury. 


tutional and statutory right to a jury 
trial at law. 


for the Trust Company. 
said, would not have been satisfactory un- | 
der the facts of the case and the rela- 
tion existing between the bankrupt and 
the petitioners. 
not come into the Supreme Court in good 
nounced. Orville Wright has been invited| grace in view of the facts of the trans- 
Cabinet mem>| actions which immediately preceded bank- 
bers, members of Congress, high Govern- | ruptcy. 











To Jury Trial Argued Outlined in Leag 





over the Korean problem in Man- 
churia is reviewed in the report of a 
special commission of The League of 
Nations which investigated the Man- 
churian situation. (Publication of the 
report was begun in the issue of Oct. 
5 and continued in subsequent issues.) 
The report proceeds in full tert as 
follows: 


Involving Preferential 
Payment in Bankruptcy 





The contested right of a creditor to 


The Japanese, however, have taken the po- 
sition that the Sino-Japanese’ Treaty and 
Notes of 1915 override the Chientao Agree- 
ment in so far as jurisdictional questions 
are concerned, knd that, since 1915, Koreans, 
as Japanese subjects, are entitled to all 
the rights and privileges of extraterritorial 
}status under the Japanese treaties with 
China. 

This contention has never been admitted 
by the Chinese Government, the Chinese in- 
sisting that the Chientao Agreement, if a, 
plicable in so far as the right granted to 
Koreans ,to reside on agricultural lands is 
concerned, is also applicable in those articles 
where it is aoe that the Koreans should 
submit to Chinese jurisdiction. 


The Japanese have interpreted the article 
permitting Korean neareenee on er 
lands to mean the right to purchase an 
No fraud was charged. | ease such lands in Chientao; the Chinese, 
contesting this interpretation, take the po- 
sion that the article must be interpreted 
literally and that only Koreans who have 
become naturalized Chinese subjects are en- 
titled to purchase land there. 


. ? + 


The actual situation as to Korean land own- 
ership is anomalous. 


The actual situation is, 
since, as a 


} 


The trust ¢ompany, as trustee in bank- 


to believe their 


Change to Law Side, 
After suit was commenced but before 
evidence was Offered, petitioners 


aw side of the court on the ground that 





therefore, anoma- 


for matter of fact, there are 


counsel petitioners | 


*| lous, 


Leo Guzik, 


sought reversal of a decision by the) nonnaturalized Koreans in Chientao who have 
United States Circuit Court of Appeals for 
the Second Circuit which affirmed the dis- 
missal of the motion for a jury trial. 


acquired lands in freehold title, 
connivance of the local Chinese officials, 
th 
| 


Mr. Gtzik contended that the action) 


|nese subjects. 
ized Koreans who 
possible to say. 


Jury Trial Opposed 
George C. Levin appeared as counsel | 
A jury trial, he|ctant differences, 


police, 
++ + 
He said petitioners did|""the Koreans, 
The Japanese assert that about the end 0: 
1927 a movement for persecuting Korean immi 


Official instigation, as an aftermath of a gen 
eral anti-Japanese agitation, 
It was also argued by counsel for re-| this oppression Was intensified after the Man 
spondent F that equity jurisdiction WAS | the National Government at Nanking. 
properly invoked to prevent multiplicity | “ ws. merous. translations of orders 
of suits, and that petitioners waived jury 
trial by failing to move for transfer of 
the case to the law side of the court be- 
fore filing an answer to the trustee’s bill 


of complaint. 


from their rice fields, compelling them to re 


entering into contracts of lease or rental fo 


Employment at Factories 
Advances in New Jersey 


/many brutalities. 


Treatment of Korean Problem by China 





Japanese and Chinese discussion | 


.| . The fact that the Manchurian authorities 


with ne 

al- 

gh as a general rule the Koreans them- 

|selves recognize the acquisition of Chinese 

nationality as a necessary qonainicn, 3 = 

the right to purchase land in Chientao. 
was for a stated sum of money, that re- | ‘#!ning 6 Pp 


| ese official figures represent over half 
spondent had an adequate remedy at law, | 4,2°P8" £ r 


. ">!/the arable land of Chientao (including Hun- 
and therefore that petitioner had a consti-|chun) as “owned” by Koreans, their figures 
jadmitting thet over 15 per cent of the Kor- 
/eans there have becomg naturalized as Chi- 
Whether it is these natural- 
“own” these lands is im-/} 
Such a situation naturally 
gave rise to numerous irregularities and con- 
often manifested by open 
clashes between the Chinese and Japanese 


| Japanese allegations of Chinese oppression of 


grants in Manchuria broke out, under Chinese 
and state that 


churian provinces declared their allegiance to 


issued by 
the central and local Chinese authorities in 
Manchuria have been submitted as evidence 
to the Commission of a definite Chinese policy 
of oppressing the Koreans by forcing them to 
become naturalized as Chinese, driving them 


migrate, subjecting them to arbitrary levies 
and exorbitant taxation, preventing them from 


houses and lands, and inflicting upon them | 


It is stated that this campaign of cruelty | 


Page 6, col. 4 
Federal loans denied to three railroads. 

Page 6, col. 4 
Validity of valuation on ‘“‘New Haven” Line 


Reconstruction Corporation grants loan of 
$3,000,000 to Baltimore & Ohio for repairing 
equipment. 


| Finance Corporatiqgn to purchase cross ties. 


Retailing 


month ended Sept. 15, says Labor Depart- 
Page 8, col. 3} ment. 


Rubber Products 


ing favorable demand in Europe, Commerce 
Department is informed. 


Scientific Research 


for expansion in canning industry. 
Shipping 


for Soviet Republic, gays Commerce Depart- 
ment. | 


Simplified Practice 


Increasing evasion of State gasoline taxes | Making industry. 
State Courts 


tution. 


to bank are not applicable to notes of 


State Finance 


marized by Bureau of Census, 


Supreme Court 


Supreme Court; Wood, Secy. of State, etc. | 
States. 


tana “‘blue sky” case. 
Court of the United States. 
ing law of 1932 to be valid. 


contested in oral argument before Supreme 
Court. 


to trial by jury argued before 
Court. 


Tariff 


‘eign markets, 
lumbia Gas & Electric Co. described to Fed- | foreign goods. | 


by Canada. 


Taxation 


examiners’ reports announced by Interstate | p 


Wild Life 
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Danish firm to build four fishing vessels | 


Page 6, col. 4 
One-fifth of Chilean merchant fleet said | 
ot to be adequately insured. 
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Simplified practice rules adopted by ,bed- | 
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Oil conservation laws Of Oklahoma held by | | 
tate Supreme Court not to violate Consti- 
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Kentucky court holds that bonds entrusted 
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Alabama financial statistics for year sum- ih] 
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Mississippi Redistricting Act upheld by 





Broom; Supreme Court of the United 
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Supreme Court grants fehearing on Mon- 
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Journal and calendar of the Supreme 
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Supreme Court holds Mississippi redistrict- 
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Validity of valuation on “New Haven” Line 
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Plane Accidents 
Decline in France| 


Ratio of Loss of Personnel Is | 
Reduced Also, Commerce 
Department Shows 


French aviation is becoming safer, ac- | 
cording to 1931 figures on air mishaps, 
just recently published, forwarded io 
the Commerce Department”’s Aeronautics 
Trade Division by Vice Consul Davis B. 
Levis, Paris. 

Of 38 of the accidents during the year, 
only six, or 16 per cent, were caused by 
the engine stopping in flight, as compared 
to 19 per cent of such accident causes | 
in 1930 and 28 per cent in 1929, it was re- | 
ported. | 

No plane caught on fire during the year | 
while in flight, figures revealed. There | 
were five fire accidents, three of which | 
came with impact on the ground, and two | 
occurred on planes not in flight. _ 

Loss of personnel amounted to .04 per 
million passenger-kilometers flown, as 
compared with .21 per million passenger- 





| 


| kilometers flown in the last four-year pe- 


riod, when the number of passenger-kilo- | 
meters was more than 26,000,000, it was | 
stated.—(Department of Commerce.) | 


Superballoon Tires | 
Of American Make 
Sell Well in Europe 








‘Manufacturers Meet Success 


Despite Competition of 
Domestic Makes, Asserts 





Despite active competition American tire 


| manufacturers are meeting with gratify- 
jing success in their efforts to push the 


sale of superballoon tires in the Euro- 
pean market, according to the Rubber 


| Division of the Commerce Department. 
| This type of tire, it is pointed out, has 


made a notable hit with dealers and users 


| generally in that area. The primary char- 
acteristic of such a tire is its ability to | 


| perform successfully on bad roads. In 
foreign countries, especially in those in 





Rights of creditors under ae he Act 
upreme 
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Hearings scheduled on alleged dumping of 


s Page 1, col. 4 
Conclusion of list of tariff changes effected 
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ee. preferences accorded to British prod- | 
ucts 
| States announced. j 
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by Australia and Federated Malay 





Decisions promulgated by Boar@mof Tax 


Appeals summarized. 


: 7 Page 4, col. 6 
Increasing evasion of State gasoline taxes 


may force Federal collection to stop revenue 
losses, says enn Board. 


Page 1, col. 7 
Tax on theater tickets applicable to passes, 
ureau of Internal Revenue holds. 

Page 2, col. 7 


Secretary of State of Maine is preparing 


contested in oral argument before Supreme | petitions advocating legalizing of hunting 


Court. 
Page 1, col. 6 


ee 


ue Manchurian Report 


pelled to wear Chinese clothing and renounce 
any claim of reliance upon Japanese protec- 
| tion or assistance in their miserable plight. 

| did issue orders discriminatory against, non- 
| Maturalized Koreans is not denied by the 


| Chinese, the number and character of these | 


| orders and instructions, especially since 1927, 
establishing beyond a doubt that the Chinese 

| authorities in Manchuria generally regarded 

| the Korean infiltration, in so far as it was 

}accompanied by Japanese jurisdiction, as a 

|}menace which deserved to be opposed. 

| + 


Special attention given to the Korean problem | 


| by the Commission. 

Because of the seriousness of the Japanese 
| allegations, and the pitiable plight of the 
Korean population of Manchuria, the Commis- 
sion gave special attention to this subject, and, 
without accepting all these accusations as 
adeauately descriptive of the facts, or con- 
cluding that certain of these restrictive meas- 


who 
spokesmen” of 


ures applied to the Koreans were entirely 
unjustified, we are in a position to confirm 
jthis general description of the Chinese ac- 
| tions towards the Koreans in certain parts of 
Manchuria. While in Manchuria, the Com- 
; mission received numerous delegations, 
represented themselves as 

| Korean communities. 

| It is obvious that the presence of this large 
minority of Koreans in Manchuria served to 
\ complicate the Sino-Japanese 

over land leasing, jurisdiction and police, and 
the economic rivalries which formed a prelude 
| to the events of September, 1931. 

While the great majority of the Koreans 
| only wanted to be left alone to earn their 
livelihood, there were among them groups 
which were branded by the Chinese or Jap- 
|anese, or both, as “undesirable Koreans,” in- 
cluding the advocates and partisans of the 
independence of Korea from Japanese rule, 
;communists, professional law breakers, in- 
}cluding smugglers and drug traders, and those 

who, in league with Chinese bandits, levied 
blackmail or extorted money from those of 
their own blood. Even the Korean farmer 
himself» frequently invited oppression by his 
ignorance, improvidence and willingness to 
incur indebtedness to his. more agile-minded 
, landlord. 


: ++ + 
The Chinesge-explanation of their treatment 
of the Koreans. 


| and sports on Sunday in Maine. 


controversies | 


Page 3, col. 5 


|Policy of United States 
On Manchuria Outlined 


[Continued from Page 1.] 

@ proper concern of each, of any and 
| of all of the nations. It maintains, more- 
over, that the right of each and of all of 
the nations to manifest concern and to ex- 


impending or has occurred a breach of 


| lateral treaties. 

“With these principles and conceptions 
in mind, the American Government has 
followed and continues to follow in ref- 
erence to the problems which have arisen 
out of this situtaion,a policy directéd to- 
ward preventing, restricting or minimiz- 
ing hostilities; it has endeavored to co- 
operate with other governments and inter- 
national agencies whose policies and action 
have- been directed toward the same ends; 
it has sought to function not as a judge 
or as a prosecutor but as the responsible 
agent of a great nation which is an active 
member of a community in which all of 
the members are entitled, nay, even obli- 
gated to exert themselves in support and 


enjoy conditions of security and peace.” 


are taken as evidence provin 

oF ieee 8 Pp g the oppression 

peru of oppression, if indeed they are, 
ve been resorted to D 

ovens of Japan.” — = 
‘urthermore, the Chi “i 

“en's inese submit that “in 

native farmers, 


Chinese Riots in Korea. 
The Relations of the Wanpaoshan Affair to 





j however unwittingly, in the controversies 


which, in the Chinese view, were the inevi- 
; table results of the general 


of the measures taken 


themselves, 

They assert that it should not 
that the great majority of the 
bitterly anti-Japanese, and 


f 


unrecanciled 





from Japanese surveillance in Manchuria. 


: + + + 
So-called “Mitsuya Agreement,” 1925. 
pathy with the Koreans, 


the Japanese consider 


rj} menace to their 


instances of Chinese “oppression” of 


¢| known abroad, was negotiated by the Japanese 


|was particularly directed against the ‘pro - 
Trenton, N. J., Oct. 18. | Japanese’ Koreans, that Korean Residents’ | Koreans. 
Associations, which are subsidized by the} 
Factory employment in New Jersey dur-| Japanese Government,/ were the objects o 


persecution, that’ non-Chinese schools main 


ing September showed an increase of 4.2) 
@ Sep tained by or for the Koreans were closed, tha 


per cent over August and pay rolls a gain 
of 7 per cent, according to a report by 
State Labor Commissioner Charles R. 
Blunt. Average weekly earnings advanced 
2.7 per cent. 

The report was based, Col. Blunt said, on 
returns from 705 establishments in 56 of 
the principal industries of the State. The 
average number of workers in the plants | 
and factories embraced by the summary 
was 161,665 and their total weekly earn- | 
ings $3,443,461. Compared th August, 
these figures represented an increase of 


blackmail and perpetrate atrocities 





6,465 in the number of workers and $226, 
657 in the weekly pay roll. 


to $21.30. 


Seasonal increase, declared Col. Blunt. 





“undesirable Koreans” were permitted to levy 
upon 
Korean farmers, and that Koreans were com- 


.| Police Commissioner of the Government-Gen.- | 
eral of Chosen and the Chinese Police Comé | 
It provided 
for cooperation between the Chinese and Jap- 
anese police in suppressing “Korean Societies” 
anti-Japanese character) 


| missioner of Fengtien Province. 


(presumably of an 
in eastern Fengtien Province, stipulating tha 
“the Chinese ate@horities shall 
arrest and extradite those leaders of 


Aside from the involvement of the Koreans, | 


Japanese poli- 


cies with respect to Manchuria, the Chi- 
nese submit that much of what has_been| 
termed “oppression” of the Koreans should 


not properly be so called, and that certain 
against the Koreans 
| by the Chinese were actually either approved 
or connived at by the Japanese authorities 


be forgotten 
Koreans are 
to 
.| the Japanese annexation of their native land, | 

and that the Korean emigrants, who would 
never have left their homeland but for the 
political and economic difficulties under which 
| they have suffered, generally desire to be free 


The Chinese, while admitting a certain sym- 
; draw attention to 
the existence of the “Mitsuya Agreement” of 
June-July, 1925, as evidence both of a will-|lated in the contract that it s 
~|ingness on the part of the Chinese authori- 
ties to curb the activities of Koreans whom 
“bad characters” and a 
position in Korea, and of 
official sanction on the part of the Japanese | This second contract 
themselves for certain of those very acts which | requiring official 
the Japanese would have others believe are | and took for granted that the Koreans would | 
construct an irrigation canal with tributary | 

| subleased this | 
jland to the Korean farmers without first hav- | 
jing obtained Chinese formal approval of the| 
Chinese 


Immediately after the conclusion of the sec- 
ond lease the Koreans began digging an irri- 
. in 
iver 
over this low marshy area 
of making it suitable for 


the 


This agreement, which has never been widely 


immediately 
the | 


the Events of September, 1931. 

The Wanpaoshan affair, together with the 
case of Capt. Nakamura, have been widely re- 
garded as the causes immediately contribut- 
Wg to the Sino-Japanese’ crisis in Manchuria. 


ever, Was greatly exaggerated. The sensational 
pe of what occurred at Wanpaoshan, 
ing of bitterness between Chinese and Japa- 
nese, and, in Korea, to the serious attacks by 
Koreans upon Chinese residents. These anti- 


nese boycott in China. 
Wanpaoshan affair was 


tween Chinese and J 

which had occurred 

in Manchuria. 
Wanpaoshan is 


adjoining a 
| Itung River. It was here 
Chang Nung 
| Chinese owners, a large 


contract dated April 16, 1931. 


and void in case 
fused to approve its terms. 





entire plot of land 


approval for 


| ditches. Hao Yung-teh had 


original 
owners, 


lease contract with the 


| eae we or canal, several miles lon 
| order to vert the water of the I 

t\and distribute it * cae 
|for the purpose 
paddy cultivation. 


press to others its views when there is | 
the peace has been expressly established | 


by common consent, assent and cdntract | 
written into solemn international, multi- | 


defense of the right of the community to 


Chinese authorities, then such | 


he keen economic competition with | 
k it is but natural that the) 
Chinese authorities should exercise their in-| 


{herent right to take measures to protect | 

the interests of their own countrymen,” 
++ + 

VI. 


The Wanpaoshan Affair and the Anti- | 


The intrinsic importance of the former, how- | 


ere there were no casualties, led to a feel- | 


Chinese riots, in turn, revived the anti-Japa- 
Judged by itself, the 
a, no more serious than 
several other incidents involving clashes be- 
apanese troops or police | 
during the past few years | 

| 


& small village located s | 
13 miles (30 kilometres) beste oe a oa 

low marshy gone olongeite the 
that one Hao Yung- 
teh, a Chinese broker, leased on behalf of the 

Agricultural Company, from the 
tract of land by a 
It was stipu- 
hould be null 
the District Magistrate re- 


Shortly after this, the lessee subleased this 
to a group of Koreans. 
contained no provision 
enforcement 


which the good roads movement has not 
spread, the advantages of the superballoon 
lire are obvious. 

Furthermore, in Europe and other for- 
car ownership is largely 
| confined to the well-to-do classes of the 


| population who are ready and able to pay 
||| fox innovations which will help to increase 


| neir comfort when motoring. 

| A recent report to the Commerce De- 
| partment from its Brussels office revealed 
tne fact that European tire makers have 
| begun making superballoons and are of- 
|fertng increasing competition to United 
States manufacturers. These European 
| tires are said to de similar to the Ameri- 
|can product and to have in addition the 
advantage of being able to be used on ex- 
isting rims. This particular feature is be- 
ing widely advertised, emphasis being 
|placed on the fact that the European 
superballoon tires do not make it neces- 
| sary for the automobile owner to buy new 
wheels.—(Department of Commerce.) 





Bonds Entrusted to Bank 
Held Not Applicable to Note 


Frankfort, Ky., Oct. 18. 

Bonds delivered to a bank for safe keep- 
ing cannot be reduced to cash and pro- 
ceeds applied to a depositor’s mateured 





| Appeals has just held in the case of the 
| First-Mercer National Bank of Harrods- 
burg against James A. Tewmey’s assignee. 
When Mr. Tewmey made an assignment 
jhe owed the bank three notes totaling 
| $3,475, less a payment of $68.50, and had 
| three bonds of the par value of $250 in the 
banx for safe keeping. 

The bank claimed a lien on the bonds 
and asserted the right to sell them. The 
Mercer Circuit Court held that the bank 
was not entitled to a lien on the bonds 
and this decision was upheld by the Court 
of Appeals. 
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Chemical Tests 


Said to Advance 


‘Canning Industry 


Increases in Volume and At- 
tractiveness of Output 
Declared to Be Due to 
Scientific Research 


Chemical researci: has played a large 
part in the sevenfold expansion of .the 
food canning industry in the last 25 yéars 
to a total of about $500,000,000 of products 
last year, and has improved the attrac- 
tiveness of the foods canned and the proc- 
esses used in canning them, Dr. Henry G. 
Knight, Chief of the Bureau of Chemistry 
and Soils of the Department of Agricul- 


ture, said in a recent radio address. 

Chemists have solved the problem of 
keeping foods from discoloring in the cans, 
Dr. Knight said. Enamels have been de- 
veloped for use on the inside of cans which 
prevent chemical reactions between -con- 
stituents in the foods and the metal of 
the cans. These prevent berries from 
bleaching and corn from becoming dis- 
colored, he pointed out. 

Scientific Processes 


The process of canning foods has been 
efficient basis 


that utilize the temperatures best suited 


'to kill bacteria and prevent spoilage, and 


that include the correct relationship be- 
tween the acidity of raw materials and the 
time and intensity of heating, Dr. Knight 
said. 

Studies of the effects of canning on 
vitamin content of’ foods have shown, he 
said, that neither the canning process nor 
the subsequent storage destroys the vita- 
mins. 


Syrup Production 


Research on the development of im- 
| proved methods of making syrup on the 
|farm has resulted in the “signal accom- 
plishment” of eliminating the five main 
causes of poor quality of farm syrups, Dr. 
Knight said. These are turbidity and 
sediment, sugaring br crystallization, fer- 
mentation, poor flavor and too dark color, 
and jellying, the last defect applying to 
sorghum syrup only. 

Farmers produce 30,000,000 to 40,000,000 
gallons of these syrups a year, according 
to Department records, and the value of 
the production last year, in spite of ex- 
tremely low prices, was $15,000,000 on the 
farm. ’ 





Tax on Theater Tickets 
Held Applicable to Passes 


Passes used to gain admission to a 
theater are considered tickets of admission, 
the Bureau of Internal Revenue says in @ 
ruling just made public (S. T. 528). If 
the price of admission exceeds 40 cents, 
the established price of admission and the 
tax must be shown, according to the rul- 
ing which follows in full text: 

Advice is requested concerning the tax- 
ability under section 71l(a) of the Reve- 
nue Act of 1932 of passes issued by thea- 
ter owners and whether these passes must 
show the established price of admissions, 
especially where such price is less than 
41 cents. 

If the passes issued constitute tickets 
of admission and are used by the holder 
|to gain admission to the theater, they are 
Subject to the requirements imposed by 
Regulations 43, article 29, as to the print- 
jing of admission tickets. If the estab- 
lished price of admission exceeds 40 cents, 
the passes must show the amount of tax 
due based on the established price of ad- 
|mission. If the established price of ad- 
| mission is less than 41 cents, the passes 
|need not show such data. In the event 
| that any passes given are in effect orders 
| for tickets and may not be used to gain 
admission but must be exchanged for reg- 
ular admission tickets, no printing of es- 
| tablished price and tax on such passes is 
necessary, but the regular admission 
| tickets for which these passes are ex- 

changed must show such information if 
| the established price exceeds 40 cents. 
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The gain in| 
average weekly earnings was from $20.73! 


Improvement over August, which was the 
| lowest month in point of empolyment and | 
pay-roll totals for the last three years,|largely for the purpose of giving practical 
was considerably in excess of the normal 


Korean societies whose names had been des- | 
ignated by the authorities of Korea,.”” and 
that Koreans of “bad character’ should be 
arrested by the Chinese police and turned 
over to the Japanese for trial and punish- 
ment. 

The 


their lands lay 
leased by the Koreans. 


Chinese assert, therefore, that “it is 
River. 
effect to this agreement that certain restric- 
tive measures have been put into force gov- 


erning the treatment of Koreans. If they 
+ 


(Continued on Page 6, Column 5.] 


This ditch traversed large 
areas of land cultivated by Chinese who were | 
not parties to either lease transaction since 
between -the river and that | 
In order to provide | 
ample water supply to be deflected through | 
| this ditch to their holdings, the Koreans un- 
|dertook to construct a dam across the Itung 


After a considerable length of the irrigation 
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Quarantine Plan 


Considered for | —— 
| econstruction eae a 
Bollworm Area zee Mittion vcard « 


° * sy: | A loan of $3,000,000 to the Baltimore & | 
Hearing on Advisability of |Ohio Railroad Company, the money to be | 


Such Action Scheduled |used for the repair and rebuilding of lo- 

. |comotives and freight cars and the build- 
For Oct. 24 by Depart jing of 820 steel gondola cars, has been ap- 
ment of Agriculture 





| proved by the Reconstruction Finance Cor- 
| poration. 


‘ “ £ tot The company has estimated that ap- 
Specimens of the pink boliworm of cot-| ,,oximately 1,500 men, working 30 hours 


ton, a destructive pest-which is one of the|a week, will be given work for a period 
principal sources of damage to the crop|of six months in the shops. In addition, 
in foreign countries, have been feund at/|jit is estimated that the material and ap- 
three points in Florida, and a hearing has |pliances to be purchased and used in con- 
been called for Oct. 24 at Washington, D. nection with the work will reflect employ- | 
C., to consider’ placing a quarantine On| ment in outside shops in a like amount of 
the infested area to check the spread Of | jabor. 
the insect, the Department of Agriculture} One million dollars of the amount lent 
announced Oct. 17. will be used to build the all-steel gondola 
The pink bollworm injures cotton later) cars; $900,000 will be used to repair and 
in the season than the boll weevil and,| rebuild 165 locomotives; $1,100,000 to re- 
unlike the weevil. it flourishes in dry/|pair 2,500 freight cars. 
weather as well <@ wet, so that the two| The gondola cars will cost $1,460,000, 
pests working together would be especially the company stated in its application, but 
threatening, the Department said. The| approximately $500,000 worth of materials | 
statement follows in full text: |are already on hand. The company said 
Hearings Set for Oct. 24 |that its application is made at this time 
Specimens of the pink bollworm having | for the purpose of providing employment 
been found in a cotton field in Columbia | to men during the Fall and Winter months 
County, Florida, and in gin trash at High; Who would not otherwise be employed. | 
Springs and Lake City, Fla., the Secretary | Repayment of the loans for repair items | 
of Agriculture has ordered a hearing to| Will be made as the equipment is placed in 
consider whether quarantine restrictions | S€rvice. : 
will be needed to prevent the spread of| The loan was approved, as required by 
the insect. The hearing before the Bu-|the Corporation, by the Interstate Com- 
reau of Plant Quarantine will be held at|cerce Commission. : ‘ 
18th and F Streets, Washington, D. C. (Issued by the Reconstruction Finance 
The pink bollworm is widely distributed | Committee.) 
in other countries and is a ee ee | Do. at ake Pau SaRegt ein 
of damage to cotton in Africa and Asia, ! 
but pane of the present limited outbreak Redistricting Law | 
is not now known to occur in the main | < : a ‘ 
cotton ‘elt of the United States. It is I 
aistinct from the cotton boll weevil. For Mississippi S 


Pink bollworm outbreaks which occurred | i" i 
in eastern Texas and southwestern Loui- A d d d B V l d | 
siana about 15 years ago were pometeas ju ge to OF a 1 
eradicated by the State and the Federal / 
governments from 1917 to 1922, and no Se ee 


specimens have been found since in that | Su 
region. | = 








| 


preme Court Rules That | 


Another similar outbreak in the extreme Provisions of 1911 Laws) 


western end of the main cotton belt of | § 
west-central Texas, found in 1927, has) On Equal Population of 
been cleaned up, it appears. The insect | ° . 

is. established in Mexico and occurs in| Districts/Do Not Apply 
cértain irrigated regions of the United | Se 
States along the Rio Grande and Pecos | SContinued from Page 1.] | 


Loan for Repairs Relief for Owners of ‘Homes 
Granted Railway Now Available, Says Mr. Fort On ‘New Haven’ 


Mortgages as Obtainable as in Normal Times, 


Asserts Chairman of 


With the opening of the Federal home | that surrounds the words “Member of the | 
loans banks, there is no longer any ex- | Federal Reserve Bank’ in regard to com-| 
cuse for the deplorable conditions that | mercial banks. 


have existed in the mortgage market dur- 


have been procurable in normal times | 
should be procurable now, said Franklin 
W. Fort, chairman of the Home Loan 
Bank Board, in an address, Oct. 17, over 
a network of the National Broadcasting 
Co. in the Washington Star Radio Forum. | 

A system now exists, Mr. Fort pointed | 
out, to supply funds primarily for urban | 
home ownership. The home loan banks, 
he said, constitute the latest battalions | 
mobilized for carrying on the war against 
the economic enemy—the latest formal | 
governmental organization of relief. | 

When the present crisis has passed, he 
said, the system for years to come will 
add to employment in the building trades 
and give millions of young Americans “the 
priceless blessing of a home.” | 

His address follows in part: | 

“Thanks to the helpfulness of our re- | 
gional directors, we succeeded in formally | 
organizing and opening every one of the 
12 banks on Saturday, Oct. 15, 10 weeks | 
after we assumed office. While, of course, | 
they are not yet fully staffed, they are | 
functioning. 

“At last, the mortgage lending insti- 
tutions of America have a central reser- 
voir of credit with $134,000,000 of capital 
end expansion possibilities through the is- 
suance of bonds which make their mini- 
mum ultimate size at least $1,500,0000,000. 
At last, the Federal Reserve System for 
commercial banks and the Federal Land | 
Bank System for farm mortgage lending 
institutions have been supplemented, 
thanks to President Hoover’s vision and | 
persistence, with a system to supply funds | 
primarily for urban home ownership. | 

Mortgage Market Conditions 

“Conditions in the mortgage market 
have been deplorable this past year. The | 
great mutual thrift organizations—the 
building and loan associations, insurance | 
companies and savings banks—have suf- 
fered, along with the commercial banks, | 
extraordinary demands for money. | 

“People had saved for a rainy day and | 
the rainy day had come. In order to} 





make it like ‘Sterling’ on silver—the hall 
ing the past year, as “any mortgage on a| mark of sound management in the public 
home worth $20,000 or less which would | interest. 


great national system and, relying upon| constitute “estates” in the physical prop- 
its aid, relax the abnormal tension in the/| erties of other carriers not parties to the 
real estate and building markets—then | action. 


{ 
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Validity of Value 


Line Is Argued 
Home Bank Board _ |. te 
‘Issue Before Supreme Court | 
Involves I. C. C. Failure 
We nope and expect. to/ To Include Rights in 


Joint Terminal Facilities 


“If lending organizations will not do 


their duty now—if they do not join this [Conlinued from Page 1.] 


the Home Loan Banks have the power to} 4. The New Haven, by the grants of 
make direct loans up to 40 per cent of the| trackage rights, did not obtain a joint 
value of the property. But we hope and| Ownership. in the physical properties and 
confidently believe that, now that we are| the Court of Appeals, by construction, has | 
open for business, the great mutual len-| read into the grants conveyances not in- 
ders of whom I have spoken will prove | tended by the parties. 
their mutuality of character by doing the | Not Property Owned 
job which is rightfully theirs—by lifting; ‘Thomas M. Ross, Assistant General So- 
with the funds collected from the neigh- | jicitor of the Commission, said that the | 
borhood, the threat to any neighbor. ; Commission, in valuing the New Haven’'s | 
‘ Loans As In Normal Times property, gave consideration to trackage | 
Of coures there are cases where prop- | and terminal rights and found that it was | 
erty has been over-mortgaged already and | not property owned and used by the New| 
cases en os arrearages of interest and | Haven. : 
taxes, plus the face of the mortgage, make} An interpretation of the act, he said, re- | 
it impossible for anyone to aid. We do not | quiring the Commission to specifically 
expect anyone to make bad loans and we | determine the value of every incorporeal 
shall not do it/ ourselves. But any mort-| right incident to a carrier's operation as 
gage on a home worth $20,000 or less which “property owned or used” would unques- 
would have been procurable in normal! tionably engage the Commission in a use- 
times should be procurable now. less and endless pursuit of values, which 
At our request, the Comptroller of the | if determined, would be so speculative, elu- 
Currency and the various State banking | sive and shifting as to serve no helpful 
authorities six weeks ago ordered a sus- purpose contemplated in the Act. 
pension of foreclosures by receivers of} “Such an intention, unless required by 
failed banks, if the situation of the bor-| the most positive and specific language, | 


rower was not hopeless; and we have made sHould not be attributed to Congress,” Mr 
a like request of other lenders. Through Ross said. ; 4 


these efforts, many hundreds if not y 
thousands of homes have been saved to New’ Haven. Presents Case | 
their owners. These loans should now be! John L. Hall, of Bosion, Mass., opened 
permanently repiacea with other lenders |‘¢ arguments for the New Haven in de- 
and the threat of foreclosure removed. fense of the Court of Appeals’ decision. 
“The Federal Home Loan Banks con-|. Arguing that the facilities not owned 
stitute the latest battalions mobilized by |»Y the New Haven but enjoyed over a pe- 
the President for carrying on the w ;|Tiod of many years constituted property 
against the economic enemy—the latest | Tights that should have been valued by 








formal governmental organization of re- |‘ Commission, Mr. Hall stated that a 
lief. We, who are commanding it, are demise to the use of the property in ques- 
making tonight our first formal report to tion amounted to a demise of the prop- 
the Nation. | erty itself. 

“We are conscious that, in our haste to He toid the court that the road had 





get into action, we have doubtless made acquired & perpetual easement to the 
mistakes and shall doubtless make others. pe eres 2 and trom the Grand 
But, at any rate, we are in action today__| ral terminal, and that the agreement 


rivers in Texas and New Mexico and at 4 jegislative history,” it is declared, “shows | meet these demands, all of the institutions | Teady to do our share toward repelling the | created more than ® mere license or s0- 


point in Arizona. ‘ : . zp 
It is believed that the insect constitutes that the omission bios deliberate. 
a menace to cotton produetion in the| The majority of the court did not pass 
United States, owing to the fact that al-| upon other questions which had _ been} 
though the boll weevil is especially in-| raised in the case pertaining to the right 
eee wet seasons, the pink bollworm | of the complaint to have relief in a 
is equally adapted to dry seasons and it : : a : F hey 
might therefore prove injurious in the| Federal court sitting in equity. . Four 
years in which boll weevil injury is slight. /members of the court, however, namely 
The pyincipal loss due to the boll weevil | Mr. Justices Brandeis, Stone, Roberts and | 


comes from the shedding of the squares | 


before the bolls are formed. The principal 
damage by the pink bollworm occurs later 
in the season to seed and to bolls produced 
from squares which have escaped the boll 


pests working together would be especially 
threatening. 

Several months ago the pink bollworm 
was reported in Florida, but until re- 


cently this outbreak appeared to be con-| 
fined to the wild cotton growing in the) 


southern part of the State on the Keys 
and on the east and west coasts. It was 
also found in one experimental planting 
near Miami, but cultivated cotton is not 


grown commercially in that part of the) 


State. Discovery of a few specimens in 


it necessary for the department to consider 
restrictions to prevent the spread of the 
pest. Heat treatment of cottonseed and 
either the compression or fumigation or 
both of cotton lint are the principal 


methods of preventing the spread of the! 


pest from the reigons of Texas, New 
Mexico and Arizona now infested. 


Paper and Printing Trades 
Show Loss in Employment 


428s employment in paper and printing 
industries was shown in August while 
cement, clay and glass underwent liitle 
change, according to the monthly Survey 


of Current Business just issued by the} 
Department of Commerce. The section | 


dealing with these industries follows in 
full text: 

Paper and Printing: Employment and 
pay rolls in the paper and printing in- 
dustry declined further during August. 
Operations in the newsprint-paper indus- 
try showed greater activity during August, 
increased production and shipments being 
reported for American mills. Stocks at 
mills were higher at the end of the month, 
increasing 8 per cent over the previous 
period. Gains also were revealed in Cana- 
dian production, shipments, and stock at 
mills over July. Exports from Canada 
during the month, amounting to 152,761 
short tons, were 16 per cent greater than 
during July. 


Production of Pig Iron 
Declines More Than Half 


‘Continued from Page 1.) 
furnaces; produced for sale 3,898,913 tons, 
valued at $64,680,911. 

In addition, 131,600 tons of ferro-alloys, 
valued-at $13,349,271, were produced in 
electric furnaces. This output represents 
decreases of 40.3 per cent and 53.4 per 
cent, respectively, as compared with 220,- 
411 tons, valued at $28,655,447, reported 

. for 1929. ‘The total production of ferro- 
alloys in 1931, both in blast furnaces and 
in clectric furnaces, amounted to 472,471 
tons, valued at $31,032,811, as against 868,- 
543 tons, valued at $70,261,266, reported 
for 1929, the decreases being 45.6 per cént 
and 55.8 per cent, respectively. 

The blast-furnace industry, as defined 
for census purposes, embraces establish- 


ments engaged in the manufacture of pig} 


iron and ferro-alloys—spiegeleisen, ferro- 
manganese, ferrophosphorus, ferrosilicion, 
etc. (The manufacture of electric ferro- 
alloys is treated as & part of the chemical 
industry.) In many cases a single estab- 
lishment operated both blast furnaces and 
steel works, but the data for such estab- 
jishments have been reported in such a 
manner as to make possible the separate 
presentation of figures for blast-furnace 
operations. 

The number of establishments in the in- 
dustry declined from 105 to 80 between 
1929 and 1931, and the average number 
of wage carners dropped 46 per cent, from 
24,960 in 1929 to 13,570 last year. Wages 
decreased 54 per cent, from $41,958,569 to 
$19,258,799. 

The cost of materials, fuel and pur- 
chased electric energy amounted to $259,- 
131 549 in 1931, a drop of 58 per cent from 
the $610,293.691 recorded two years before. 
The value added by manufacture receded 


68 per cent, from $161,131,773 in 1929 to 


$52,199,544 last year. 


b 


|It was not memtioned in the jurisdictional 
| statement filed under Rule 12 or in the 


Cardozo, were of the opinion that the de- 
cree of the court beiow enjoining Mis- | 


|sissippi officials from taking proceedings | 


for an election under the Redistricting | 


| Act should be reversed and the bill of 
weevil. Thus a combination of the two) 


complaint dismissed for want of equity, | 
without passing upon the applicability of 
the provisions of the 1911 Reapportion- 
ment Act. “That question,” the four jus-| 
tices stated, “was not presented by the | 
pleadings or discussed in either of the | 
opinions delivered in the district court. | 


briefs of the parties filed here.” 
The suit for injunction was brought by 
Stewart C. Broom, of Jackson, Miss, who 


jalleged that he was a qu lified elector 
cultivated cotton in northern Florida make | 


and also qualified to be a candidate for 
election as representative in Congress. He 
sought to have the Redistricting Act de- 
clared invalid on the ground that, since 


jit did not comply with the reapportion- | 


ment Act of 1911, it deprived him of a 
constitutional right to vote at a legal 
election. 
Decision in Virginia 
A successful attack upon the constitu- 
tionality of the Virginia redistricting law 
of 1932 was made recently in the Vir- 


,ginia Supreme Court of Appeals on the 


ground that it violated both the provisions 
of the 1911 Reapportionment Act now 
held by the Supreme Court in the Mis- 
sissippi case no longer to be in force, and 
section 55 of the Constitution of Virginia. 

On the ground that the “State of Vir- 
ginia is interested in the decision of the 
instant case because of threatened attacks 
in the Federal courts” upon the Virginia 
act, counsel for Virginia filed an amicus 
curiae brief with the Supreme Court in 
the Mississippi case. The Virginia coun- 


|sel in their brief “insisted tHtat the Act of 


1911 is, by the express provision of its 


| title, limited in effect to the apportion- | 


ment of Representatives in Congress under 
the 13th census; that it is not a general 
law which remains in effect until after it 
is repealed in whole, or in part, and that 
the provisions were not operative at the 
time of the decision in the Mississippi 
case.” 

A Federal district court also recently 
held the Kentucky law to be invalid on 
the ground that it violated the 1911 Re- 
apportionment Act with regard to the pro- 
vision for equality in population. 

This same ground was assigned by the 
Illinois Supreme Court in holding void 
a redistricting law of that State enacted 
to provide for the election of all repre- 
sentatives from districts; two representa- 
tives from that State having for several 
years been elected at large. 

A conclusion contrary to that reached 
in each of the Kentucky, Virginia and 
Illinois cases with respect to the applica- 
bility to the 1930 reapportionment of the 
provisions of the Reapportionment Act of 
1929 was announced by the Supreme Court 
in the Mississippi case. 

Tennessee Appeal 

A proceeding is now pending before the 
Supreme Court in which is being chal- 
lenged the constitutionality of the Tennés- 
see redistricting statutes. The court, on 
Oct 17, issued a rule to District Judge 
George C. Taylor, of the District Court of 
the United States for the Eastern District 
of Tennessee, to show cause why leave 
should not be granted to file a petition 
for a writ of mandamus to compel him 





ee | | 


PRESIDENT’S DAY 
At the Executive Offices 


Oct. 18, 1932 


10:30 a. m. to 12 m.—The President 
met with the Cabinet. (Cabinet meet- 
ings are held regularly on Tuesday and 
Friday of each week.) 

9:45 a. m.—Dr. Julius Klein, Assistant 
Secretary of Commerce, called to discuss 
routine matters. 

Remainder of day.--Engaged with sec- 
retarial staff and in answering corre- 
spondence, 








had to discontinue new mortgage loans 
and call old ones for payment. New| 
building ceased. Foreclosures increased by 
leaps and bounds as men whose mortgages 
were called found it impossible to get new 
money elsewhere. | 

“No longer does any excuse exist for a 
continuance of this situation. The home 
loan banks are open. Every honestly 
managed building and loan association, 
savings bank or insurance company in the 
United States is eligible to join the sys- | 
tem either as a member or a nonmember 

rrower. Once in the system, they can 
borrow funds with which to make new 
loans—with which to take over mortgages 
on which payment has been called. 

“It is true that the home loan banks 
may loan them only up to 40 per cent 
of the value of the property on which they 
hold a mortgage or upon which they make 


;}a@ new mortgage. But that need not in- 


terfere with their making greater loans. 

“Everyone of them has _ additional 
mortgages which it already owns. It can 
bring an old mortgage plus the new one 
to the Home Loan Bank and get 40 per 
cent of the combined value of the two 
properties—get enough to make a rea- 
sonable loan to the new borrower. 

Opportunity For Profit 

“And not onty can they get money, but 
they can get it simply and at lower in-| 
terest than they charge. Remembering 
that these lending institutions are almost 
all mutual, there is no sound reason why | 
they should not have a profit on these 
transactions for the benefit of their joint 
owners—the thrifty in every community. | 

“Membership in the Home Loan Bank | 
System shortly will carry the right to any 
institution which has joined to advertise 
that fact. It is our hope and confident 
expectation that, at no distant date, the 
word, ‘Member of the Home Loan Bank,’ 
will carry the same thought to the public | 


| to call two other judges to his assistance | 


to decide a case involving the Tennessee 
statute. Tne petitioner for a writ of 
mandamus, Charles Clay James, contends | 
in his petition that the case is one in- 
volving his rights under the Federal Con- 
stitution. 

At its last term, the Supreme Court 
ruled that attempts of the Legislatures of 
New York, Minnesota and Missouri to en- 
act redistriccving laws without the approval 
of the Governors of the respective States 
were ineffectual. Arguments were pre-| 
sented in these cases on the matter of the 
applicabitity of the Act of 1911 but, in the 
opinion Ceciding these cases, the court ex- | 
pressly ‘eft open for decision the question 
upon which it ruled on Oct. 18 in the| 
Mississippi case. 


Effect on Virginia Law 
Arlington Court House, Va., Oat. 18. 

The effect of the Supreme Court’é rul- 
ing in the Mississippi redistricting case on | 
the status of the redistrictng stuation in 
Virginia was said orally on Oct. 18 to be 
problematical by Albert V. Bryan, who 
acted as special counsel for the Common- | 
wealth of Virginia in filing a brief with | 
the Supreme Court as a friend of the 
court in the Mississippi case. 

Mr. Bryan pointed out that the Supreme 
Court of Appeals of Virginia had held 
not only that Virginia’s Redistricting Act 
violated the provisions of the Reapportion- 
ment Act of 1911, ruied by the Supreme 
Court not to affect the 1930 reapportion- 
ment, but also that the State statute 
violated a provision of the Virginia Con- 
stitution relating to the creation of con- 
gressional districts. ’ 

Should it be determined by the Attorney 


General's office that the Supremé Court's KeMtucky ....++++.++reeeeeee seserens 


decision affects the Virginia situation, it 
will be necessary, Mr. Bryan said, to file an 
application with the Virginia high court 
for a rehearing of the case. 
Situation in Kentucky 
Frankfort, Ky., Oct. 18. 
Attorney General Bailey P. Wooton of 
Kentucky stated orally on Oct. 18 that, 
in view of the Supreme Court’s ruling in 
the Mississippi redistricting case, the 
proper procedure to be followed to permit 
congressional elections to be held under 
the Kentucky Redistricting Act would be 
to seek a dissolution of the injunction 
issued by the Federal district court against 





“enforcement of the statute. The Federal 


court issued the injunction after ruling 
that the Kentucky statute did not comply 
with the provisions as to equality of pop- 
ulation contained in the Reapportionment 
Act of 1911. 


common enemy. calied “trackage right.” Also, he said the 


“And when the crisis has passed—as it | ght to use one undivided half of = 


a ; ; Grand Central Terminal by lease w 

surely will—and America has returned atata i property. The oe elses 
again to the enjoyment of its normal other carriers also acquired a perpetual 
life, then we are assured that the Home| casement in the South Station in Boston 


Loan Bank System will continue for many he sai 
’ l Y,, he said and that for certain purposes th 
many years to come, fulfilling the dreams “ a 


of its founder by adding employment in 


fou “owners” of the property. 
the building trades and giving to millions aa 


| 


railroad companies had been considered | 


of young Americans the priceless blessing | 
of a home.” 


Soft Coal Output Increased; 
Anthracite Production Falls 

Production of bituminous coal crossed 
the 7,000,000-ton mark during the week 


ended Oct. 8—the first time for any week 
since the end of March. Total output, 


including lignite and coal coked at the! the meaning of the Interstate Commerce | 


mines, is estimated at 7,255,000 net tons. 
Compared with the preceding week, this 
shows an increase of 465,000 tons, or 6.8 
per cent. Production during the corre- 
sponding week in 1931 amounted to 7,- 
848,000 tons. 

Anthracite production during the week 
ended Oct. 8 is estimated at 1,188,000 net 
tons. Compared with the preceding week, 
this shows a decrease of 204,000 tons, or | 
14.7 per cent. Hard coal production has | 
for several weeks closely approximated the | 


1931 figures. The cumulative output dur- island Broadcasting Corporation (Station | 


ing 1932 to date, however, is less by nearly 
10,000,000 tons than in 1931. 

Total production of beehive coke dur- | 
ing the week ended Oct. 8 is estimated at 
11,000 tons. This compares with 12,900 
tons during the preceding week, and 21,- 
900 tons produced in thé corresponding 
week of 1931.—(Issued by Department of 
Commerce.) 


C. & N. W. Reaussts Lean 
To Purchase Cross Ties 


Cross ties, to pay for which the Chicago | 
and North Western Railroad is seeking 
Interstate Commerce Commission approval 
of a $1,000,000 loan from the Reconstrue- 
tion Finance Corporation, are offered by | 
the railroad in its application of Oct. 12/| 
as collateral for the loan. (Finance Docket 
No. 9167.) 

“The company tenders as security for 
the repayment of said loan to be evidenced 
by its promissory notes, all of such ties so 
to be purchased and treated and agrees 
to mark them in such manner as will 
designate them the property of your Cor- 
poration during the process of seasoning 
and treatment, and thereafter to put them 
in treating yards at Escanaba, Mich., 
marked as ties of the Reconstruction Fi- 
nance Corporation and to be removed 
therefrom in parcels only as the company | 
shall have need for them after having 
paid in advance for such parcels so re-| 
moved,” said the company’s application. 





Relief Loans to States 
Aggregate 43 Millions 


iConlinued from Page 1.] 
ington, with $780,000, and North Dakota, 
with $50,000. 

The tabulation made public by the Cor- 
poration follows: 

Funds made available to 30 States and 2 
Territories under Title I to close of business, 
Oct, 15, 1932. 

Alabama .... ateum cca 









$225,000 

Arizona 250,000 
Arkansas 1,031,900 
Colorado 04 847,600 
WIMNMEE <s-06c0cceseegadacdagprcerveossere 35,715 
Georgia 345,093 
DME? Soh entadansinclas bwae naadabae oa 300,000 
DE cS baenkncbse Ree asneanckne see 14,060,000 
MNOS cccccccccscecgeaonsbhiessaransle 450,000 
672,550 

PM. acsnads tae ebeeteccnceenas 2,104,928 
Michigan .. «+» 2,156,000 
Missouri : 986,774 
Montana .. 395,000 
Nevada 47,205 
New Mexico 90,800 







North Carolina ...ccccccccecscscccee 815,000 
North Dakota *50,000 
Ohio . ; 74,600,472 
Oklahoma 181,312 
Oregon 134,978 
Pennsylvania 5,842,183 
South Dakota 430,695 


Tennessee 193,236 


Texas 366,597 
Utah . 640,000 
Virginia 283,367 
Washington eee *780,000 
West Virginia 653,891 
Wisconsin ... 3,000,000 
Hawaii ° 307,435 
Puerto Rico 360,000 

Total 2...ccccscccccscccccaccesecs $43,377,726 


Note.—All sums to he reimbursed by the 
States save those noted thus: *To be reim- 
bureed by State political subdivisign $2,- 
080,585 to be reimbursed by State political 
subdivisions. j 


|also the renewal of the license of Arthur 


Appropriated No Money 

Concluding arguments for the re- 
spondent railroads, Charles O. Pengra ad- 
mitted upon questioning by Mr. Justice 
Brandeis that the New Haven appro- 
priated 2c money which contributed to the 
cost of eonstruction of the properties in- 
volved. He conceded, therefore, that under 
the prudent investment theory, no invest- 
ment had been made in the properties by 
respondents. 

Mr. Pengra contended, however, that in 


Act, the Commission is required to make a 
valuation of incorporeal property. The act 
did not vest the Commission with any dis- 
cretionary power, he argued, but directs 
it to find the value of all property, physical 
and otherwise. 





Sharing of Time Advised 
For Brooklyn Broadcasts 
Granting of the applications of the Long 


WWRL) and of Paul J. Gollhofer (Station 
WMBQ), of Brooklyn, N. Y., for a division 
of the time formerly assigned to Station 
WLBX, now deleted, on the 1,500 kilo- 


cycle frequency is recommended to the 
Federal Radio Commission by Ellis A. 


Yost, chief examiner, in a report made |, 


pWlic Oct. 18. 

Mr. Yost recommended modification of 
the licenses of the two stations to permit 
them the extra time. He recommended 


Faske (Station WMIL), of Brooklyn, to 
continue operations on the 1,500 kilocycles 
frequency and share time with Stations 
WWRL and WMBQ. The three stations 
jaave been sharing time previously, with | 
WLBX included. 

“The use proposed to be made of the} 
one-fourth time on the 1,500 kilocycles fre- 
quency formerly assigned to WLBX,” the 
examiner said in his flendings and con- | 
clusions, “is probably the best use that 
could be made of said time, since said 
time is not now available, under Commis- 
sion rules, for assignment in the State! 





of New York to any other applicant or 
applicants and its beneficial use elsewhere | 
is open to question.” | 


—— NE 


Legalizing of Sunday Sports| 
In Maine Is Proposed | 


Augusta, Me., Oct. 18. | 

Petitions have been prepared by the) 
Secretary of State, Edgar C. Smith, for | 
the purpose of initiating bills for legisia- | 
tion to permit hunting on Sunday during | 
the open season on game birds and ani- | 
mals and to :nodify the law governing the | 
use of Sunday so as to permit amateur | 
sports. | 


: ’ | 
Decline in Child Labor 


Noted in 1920-30 Decade 


{Continued from Page 1.] 
to be working in the South Atlantic, East | 
South Central and West South Central | 
groups of States than in other divisions. 
Some 18.2 per cent of the boys in the East | 
South Central district, made up of Ken- | 
tucky, Tennessee, Alabama and Missis- | 
sippi, were gainfully occupied, and 8.7 per | 
cent of the girls. | 

Mississippi reported that 30.7 per cent, 
of the boys and 188 per cent of the 
girls were working, with the next largest | 
proportions recorded in South Carolina, | 
among the children 10 to 15 years old. For | 
this age group, the smallest proportion 
of working hoys, 1.4 per cent, was reported 
by New Hampshire, and the low figure of 
04 per cent for girls by Ohio, Indiana, 
Idaho, Nevada and California. 

For children 16 and 17 years old, the 
greatest proportions with jobs were 54.6 
per cent for boys in the East South Cen-| 
tral District and 34.1 per cent for girls| 
in the Middle Atlantic States. Among 
the individual States the highest per-| 
centages were 65.4 per cent for boys in 
South Carolina and 51.9 per cent for girls | 
in Rhode Island. The low figures were | 
21.4 per cent for boys in California and | 
6.8 for girls in Idaho, | 
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Whatever your 
product... 


Wherever your 
market... 


the flow of merchandise in and out of 
your premises will be easier, more 
continuous, with less handling, less 
cost and less time than in any other 
location in Manhattan. ..IF you are 
a tenant of the 


PORT 
AUTHORITY 
COMMERCE 


111 Eighth Avenue 


The building that offers perfect 
accommodation for every phase of 
business . . . administration, manu- 
facturing, sales, display, packing, 
shipping and local distribution. 


For Metropolitan distribution you will 
load your trucks in the truck lobbies on 
your own floor . . . 24 vehicles at a time 
will find berths in thesé jobbies . . . and 
send them to the street by any of the 
four mammoth truck elevators, each of 
40,000 lbs. capacity. 





Small sketch, above, shows arrangement of 
truck lobby, truck and package elevators. Two 
such groups serve each floor. Ample high speed 
passenger elevator service is also provided. 


For out of town freight shipments you 
will use a hand-truck and one of the twelve 
package elevators running direct from 
your premises to the UNION INLAND 
FREIGHT STATION which occupies the 
ground floor and basement of the building. 


RENTING IS ACTIVE 
..- APPLY NOW FOR 
DETAILED INFORMATION 


Ready for Occupancy January, 1933 


THE PORT OF 
NEW YORK AUTHORITY 
Real Estate Section 


80-90 Eighth Avenue New York 
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Redistricting Act | 
‘Ts Sustained by 


_ Supreme Court 





Tribunal Holds Requirement 

- Of 1911 Law for Equal 
And Contiguous Districts 
No Longer Effective 


Watxer Woop, Secretary OF STATE OF THE 
STATE OF MISSISSIPPI ET AL. 
Vv. 
Srewart C. Broom. 
Supreme Court of the United States. 
No. 424. 
the District Court of the 
for the Southern District 








On appeal from 
United Siates 
f Mississippi. 
A. yma al Assistant Attorney Gen- | 
eral, and Wr1Lt1aM H. WATKINS (GREEK 
QB. Rice with them on the brief) for 
appellants; HucH V. Wa. and Cieon K. 
Catvert (S. B. Laus, J. H. Price, J. O..8. 
Sanpers, CHALMERS Porter, P. C. CanI- 
zaro, W. S. Hentey, W. G. McLain, Ros- 
- ERT LEE Jones, C. F. ENGLE, and N. R. 
Patrerson with them on the briefs) for 
appellec; JOHN R. Saunvers, Attorney 
General of Virginia, Epwin H. GIBSON 
and Cotumns DENNY JR., Assistants and 
ALBerT V. Bryan filed brief on behalf 
of Commonwealth of Virginia as amicus 
curiae. 
Opinion of the Court 


Oct. 18, 1932 


Mr. Chief Justice Hughes delivered the 
opinion of the court. 

Under the reapportionment pursuant to 
the Act of June 18, 1929 (c. 28, 46 Stat. 
21, 26, 27), Mississippi is entitled to seven 
representatives in Congress, instead of 
eight as theretofore. The Legislature of 
Mississippi, by an act known as House 
Bill No. 197, Regular Session 1932, divided 
the State into seven congressional districts. 

The complainant, alleging that he was a 
citizen of Mississippi, a qualified elector 
under its laws, and also qualified to be a 
candidate for election as representative in 
Congress, brought this suit to have the 
redistricting act of 1932 declared invalid 
and to restrain the defendants, State offi- 
cers, from taking proceedings for an elec- 
tion under its provisions. 

Violated Act of 1911 

The alleged grounds of invalidity were 
that the act violated Article I, section 4, 
and the Fourteenth Amendment, of the 
Constitution of the United States, and 
section 3 of the Act of Congress of Aug. 
8, 1911 (c. 5, 37 Stat. 13.) 


J. 


Investment Company Contends | 


Anaturely commenced its injunction suit 


Rehearing Granted 
On Blue Sky Case 







To Supreme Court Montana | 


Act Is Invalid 


The Supreme Court of the United) 
States announced Oct. 17 that it would | 
rehear a @a%e argued and decided at its) 
last term involving provisions in the Mon-| 


tana Blue Sky laws pertaiming to revo- 
cation of permits. The petition for re- 
hearing was granted in the case of Por- 
ter, etc., v. Investors Syndicate, No. 627, 
October Term, 1931. 

The case was determined by the Su- 
preme Court at its last term on the ground 
that the investment company had pre- 


(Continued from Page 1.] 
Gas wasted into the air in California, the | 
only State from which adequate records 
are available, has been running at about | 
one-ninth of the 1931 rate. 


The Supreme Court has sustained the | 


for the reason that it had not exhausted validity of the California and Oklahoma | 


its administrative remedy by commencing 
and prosecuting an action as provided 
by the Blue Sky laws. 

The investment company pointed out 
that the Montana Constitution prohibits 
the exercise by the Montana courts of so- 
called administrative functions. The power 
sought to be conferred upon the Montana 
courts by a section of the Blue Sky laws 
providing for an’ appeal from the action 
of the investment commissioner in re- 
voking a permit is administrative and not 
judicial, it is noted, and therefore the 
section of the Blue Sky laws is violative 
of the Montana Constitution. 


Texas statute has been sustained by State 
and lower Federal courts. The produc- 
tion from the East Texas field, which at 
distress prices handicapped the industry 
in 1931, is under proration; so is the pro- 
duction of every other major area, al- 
though output generally has been some- 
what above recommended levels. Imports 
are restricted. 


Effects of Rise 


In Buying Power 

The effects of the industry’s rising pur- 
chasing power are beginning to be éelt.| 
They will be further manifested during 
the Fall and Winter if production can be 
kept on a stable basis, but continued sta- 
bility will depend largely on the situation 
in the east. Texas area. 

Production, refining, marketing, re- 
serves: These four phases of public con- 
cern, in the past two years, have each 
Mr. Justice Brandeis, Mr. Justice Suther- | seen developments which will have an im- 
land, Mr. Justice Butler, Mr. Justice Stone,| portant bearing on the duration of the} 
Mr. Justice Roberts, and Mr, Justice Car-| present upward trend. They are dealt 
dozo. with in the following pages. The appen- 
Jacob Stewart Seidman, George C.!dixes supply more detailed material. 
Levin, of New York City; Henry W. Toll,| 1. Production: Supply and Demand. 
of Denver, Colo., and M. H. Goldsmith of | Most of the problems of balancing supply 
Austin, Tex., were admitted to practice. {and demand rest in the “supply” side of 
No. 424. Walker Wood, Secretary of State|the equation. Demand for products can 
et ee Chote ot eee, Sa Pp elena, | be Predicted with fair accuracy,.as demon- 
trict Court of the United States for the South-|Strated by the forecasts made by this 
ern District of Mississippi. Decree reversed| Board’s economic committees, which from 
with costs and the cause remanded to the| time to time have been published for the 
said District Court with directions to dismiss industry’s assistance 
the bill of complaint. Mandate ordered to . 
issue forthwith. Opinion by Mr. Chief Jus-| It is convenient to classify supply in 
tice Hughes. | str. cutee See, _ pl three groups: (A) New crude oil, (B) 
tice Cardozo ste of opinion that the decree| drafts on storage, and (C) sources other 
should be reversed and the bill dismissed -for| than crude oil (natural gasoline and ben- 

zol). As new crude-oil usually furnishes 
over 90 per cent of this supply, its control 
is the prime factor. 


want of equity. 
Speaking generally, it is convenient to 





Journal and Calendar 
Of the Supreme Court | 


Oct. 18, 1932 


Present: The Chief Justice, Mr. Justice 
Van Devanter, Mr. Justice McReynolds, 


No. 15. Interstate Commerce Commission, 
petitioner, v. The New York, New Haven & 
Hartford Railroad Company, et al. Argument 
continued by Mr. Thomas M. Ross for the 
petitioner; by Mr. John L. Hall and Mr. 


Levy at Refinery for 


blo 


phases: 


ing States. 


‘AvTHoRtzep Statements ONLY Are 
PusLisHen WITHOUT COMMENT BY 








Evasion of State Taxes on Gasoline 
Seen as Forcing Federal Collection 





States May Become Necessary to Stop 
Revenue Losses, Says Conservation Board; Farm Exemption 


Is Opposed 





| Sources means the temporary or even per- 
manent abandonment of the older wells of 
settled production, with attendant dislo- 
cation of investments. It also means les- 
sened ultimate recovery from the fiush| 
fields themselves because of loss of the) 
irreplaceable lifting power of the gas| 
into the air, accelerated water en- 
conservation statutes, and the principal|croachment, and other causes. 

The problem of ratable apportionment | 
of outlets has been encountered in three | 
Proration among wells .in a sin- 
gle field, proration among fields in the} 
same State, and proration among produc- | 
While the first two can be 
effected by an individual State, each of | 
the States has been reluctant to adopt! 
them and enforce restrictions on its own 
production, in the absence of assurance 
by its neighbors that the market thereby | 
relinquished would not be absorbed by 
their unrestricted production. 

The fear of excessive importations has 
| Similarly discouraged local proration, al-| 
though in 1931 imports were in fact re- 
duced 25 per cent, partly at the sugges- 
tion of this Board. They have since been 
restricted by legislation. 

The vital third phase, proration among 
independent sources, 
difficult one to reduce to a working basis. 

There has been increasing recognition 
that the States can solve the problem if 
they act together, and that an interstate 
agreement for coordinaion of production 
programs with joint estimates of demand, 
coupled with Federal control over imports, 
is an effective method. Governors of Ok- 
lahoma, Kansas, and Texas entered into 
such an agreement in 1931, and a com- 
mittee representing governors of 10 States, 
functioning as the Oil States’ Advisory 
Committee, has furthered the work of co- 


ordination. 


has been the most 


tions was effected in 1931 through substitu- 





Measures Pending 
In Congress Cited 


Bills are pending 


in Congress to au- 


thorize an interstate agreement to place 
this common-sense work on a permanent 


basis. 


The Federal 


Oil Conservation 


Board, which has from time to time sug- 







‘ 


finery runs as are competitive tendencies 
within the industry which would continue 
even if the way were open for complete 
agreement. There is room for greater 
coordination under existing statutes. As 
an example, some improvement in condi- 


tion of the equivalent of a 6-day. wéek 
for the usual 7-day operations, partly on | 
this Board’s recommendation. 


Correlation Program 


In Production ‘Lines 

The production division of the industry | 
is improving the correlation between the 
supply of crude oil and the demand for | 


its products. The refining division must 
sooner or later reflect that improvement. 
It can hasten the process for both pro-| 
ducers and refiners by striking a better 
balance between refinery runs and market 
demands than the mid-year increases in 
gasoline stocks would indicate. | 

III, Marketing: The marketing branch} 
of the oil industry, like the production| 
and refining branches, can trace its basic | 
difficulties to excessive offset drilling. | 
In addition it reflects directly the exces- 
Sive operations of the refining division. 
As long as refiners are willing to sell gaso- 
line on too wide margins, expand into 
new territory and attract new outlets by | 
these margins, and then compete with 
other refiners to hold these outlets by 
further reductions, the present dispropor- 
tionate distribution costs will continue. 
Distribution margins inside the city limits 
sometimes absorb as large a share of the 
consumer's dollar as that which the re- 
fineries reeeive for their gasoline, and out 
of which the producer must ultimately be 
paid for his scrude oil. 

It remains to be seen how broad an ef- 
fect the present arrest of expansion of the 
gasoline market, and the necessary reduc- 
tion in costs to increase the net return 
per gallon, will have on elimination of 
unnecessary outlets, crosshauls, and du- 
plicated facilities. 
Opportunities for assistance from out- 
side the industry in the solution of mar- 
keting problems are not large. In two 
respects, however, the governments, Fed- 


Decisions Promulgated by 


| 
|Henry W. Austin and Moses L. Purvin,| 


Gustave Anderson. Docket No. 36224. 


Keyston: 


| John D. Roney. Docket No. 52337; Mor- 


The Board of Tax Appeals | 


Promulgated Oct. 18 


Administrators (Substituted for Fred- 
erick C. Austin, Executor, Deceased) of 
the Estate of Anna B. Austin, Deceased. 
Docket No, 11705. | 

Decedent created an _ irrevocable 
trust in 1903 under the terms of which 
she received the income for life. Upon 
her death part of the corpus was to be 
distributed to named beneficiaries and 
the balance was to remain in trust 
until the death of the grantor’s hus- 
band or until her children reached a 
specified age, whichever occurred later, 
whereupon the trust was to terminate 
and the property be distributed to the 
children or their heirs. Held, follow- | 
ing May v. Heiner, 281 U. S. 238, that 
the value of the trust property may | 
not be included in gross estate under 
the Revenue Act of 1921. ; 

At the time of decedent’s death she 
held certain unmatured notes which 
by their terms, and the terms of a | 
contract executed at the same time, 


eign 
and children’s 
Library of Congress 





Presentep Herein, Betty 
Tue Unrrep States Dany 


NEW BOOKS 


Received by 


Library of Congress 


List supplied daily by the Library 
of Oonaten. Fiction, books in for- 


languages, official documents 
books are excluded. 
card number 
is at end of last line. 


Park, Chas. Fredk. Hydrothermal experiments 
with copper compounds. 
Univ. of Minn., 1931- 
nomic geology, vol. xxvi, no. 8, Dec., 1931.”) 
p. 857-883, illus. 
press, 


(Thesis (Ph. D.)— 
“Reprinted from Eco- 
Pa., Lancaster 

32-16077 


Lancaster, 
1931. 


| Slocombe, Geo. E. Henry of Navarre; pas- 
| sionate history. 306 p. Lond., H. Toulmin, 
| 1931. . 32-16027 
Smith, Thos. V. Philosophers in Hades. 229 
| p. _Chicago, Ill., Univ. of Chicago press, 

1934, * 32-16080 


Weems.Mason L. Anecdote concerning cherry~- 
tree and George Washington, general and 
commander 
Stanford Univ., Printed at press, 1932. 


8 p. 
32-15512 


of armies of America. 


Why I am a Catholic; I am a Protestant; I 
am a Jew; I am an agnostic, by Clarence 
Darrow, Rabbi Solomon Goldman, Dr. John 


; ; ” “Chi- 
were payable only in the event she was | 4. Lapp. Dr. Charles W. Gilkey. 62 p. C 


alive on the due date, and if not, then 
all obligation of the maker was to 
cease. Held that such notes may not 
be included in gross estate. 


Gain derived by petitioner upon ma- | 
turity of endownment insurance policy | 
issued prior to March 1, 1913, deter- 
mined. E. A. Armstrong, 1 B. T. A. | 
296, followed, except as modified by 
Lucas v. Alexander, 279 U. S. 573 
holding that valué of policy as of 
March 1, 1913, shall be determined by 
adding to reserve established by com- 
pany to meet its liability on policy 
during the policy year including 
March 1, 1913, the dividend accumula- | 
tions provisionally apportioned to the 
policy as of that date. 

Consolidated Publishing Co.| 
Docket No. 46311. | 
Where a corporation took out in- 
surance policies in 1916 and 1921 upon 
the lives of its officers who were also 
stockholders, made itself the bene- 
ficiary of the policies, and paid the 
premiums thereon until 1926 when it | 
sold the policies to the insured at a 
price equal to the cash surrender value 
thereof, held, no loss was sustained 
by the corporation upgn the sale 
of the policies. Standard Brewing Co., 

6 B. T. A. 980, followed. 


lw 


J 





a 
ris Schapiro. Docket No. 52338. 


The profit realized by the peti- 
tioners in 1928 under the sale of 
whiskey previously manufactured 
under permits, held to be Taxable as 
ordinary income. 





| cago, 
Watson, Evelyn M. P. Network of stars; com- 
pilation of quatrains including some from 
“The aureole” and “clustering stars.” 
Boston, Christopher pub. house, 


Winship, 
| setts Puritan. 


| 
Zucrow, Solomon, 


| Wells, Harry G. 


Roggenkamp; 
W. Gaskins and George King; argued for de- 
fendant by M. C. Masterson. 


M. M. Cole pub. co., 1932. 32-16083 


183 p. 

1932. 
32-15605 
Representative Masstachu- 

Increase Mather, M. A. of 


Geo. P. 


Trinity college, Dublin, and pres of Harvard 


college from 1685 to 1701. Considered In 


relation to animadversions of sundry writers 


on colonial history of Bay colony. Portion 
of introductory essay to bibliography of pub- 
lished writings of Increase Mather comp. by 
Thos. J. Holmes of Cleveland, Ohio. xi p. 
Cambridge in New-England, Printed at Har- 
vard univ. press, 1931. 32-12858 
right, Fred. A. History of later Greek 
literature from. death of Alexander in 323 
B. C. to death of Justinian in 565 A. D. 415 
p. Lond., G. Routledge & sons, 1932. 
32-15607 


Women, slaves and ignor- 
ant in rabbinic literature, and also The 
dignity of man. 253 p. Boston, Mass., Strat- 
ford co., 1932. 32-15618 
Chemistry of tuberculosis; 
compilation and critical review of existing 
knowledge on chemistry of tubercle bacillus 
and its produgts, chemical changes and proc- 
esses in host, chemical aspects of treat- 
ment of tuberculosis, by ... and Esmond 
R. Long. 2d ed., rev. 481 p., illus. Balti. 
Williams & Wilkins .co., 1932. 32+15518 


ournal of Proceedings 


In the Court of Claims 
Oct. 18, 1932 
Present: Fenton W. Booth, Chief Jus- 


tice; and William R. Green, Benjamin H. 
| Littleton, Thomas S. Williams, and Rich- 


rd S. Whaley, Associate Judges. 
Admitted to practice: Bennett Sanderson. 
Call of day calendar. 

Cases argued and submitted: L-433, M. A. 
argued for plaintiff by John 


M-219, Wichita Commercial & Social Club 


Assn.; argued for plaintiff by W. A. Bollinger 


and Harvey D. Jacob; argued for defendant 


Defendants moved to dismiss the bill 
(1) for want of equity, (2) for lack of 
equitable jurisdiction to grant the re- 
lief asked, (3) because on the facts al- 


Charles O. Pengra for the respondents, and 
concluded by Mr. Thomas M, Ross for the 
petitioner. 

No. 13. Louisville & Nashville Railroad Com- 


divide crude-oil sources into six groups: 
(1) Texas, (2) Oklahoma, (3) California, 
(4) Kansas, (5) all other States, and (6) 


gested such a program, has asked its tech- 
nical and advisory committee to bring to- 
gether the current information on this ef- 
fort; it will be found in Part II of the 


ties, 


eral and State, have certain responsibili- 


Responsibilities of State 


by F. K. Dyar. 

L-444, Charles H. Young; argued for plain- 
tiff by Bennett Sanderson; argued for defend- 
ant by B. B. Gilman. 

M-138, Ross S. Culp; argued for plaintiff by 


about 2,000,000,000 barrels. On the debit 
side is a drilling program which gradually 
necessitated cutting the ratable daily out- 


leged the complainant was not entitled to 
have his name placed upon the election 
ballot as a candidate from the State at 
large, and (4) because the decree of the 
court would be inefficacious. 
The District Court, of three judges, 
granted an interlocutory injunction, and 
after answer, which admitted the mate- 
rial facts alleged in the bill and set up 
the same grounds of defense as the mo- 
tion to dismiss together with a denial of 
the unconstitutionality of the challenged 
act, the court on final hearing, on bill 
and answer, entered a final decree making 
the injunction permanent as prayed. De- 
fendants appeal to this court, U.S. C., Title 
28, sec. 380. 
Districts Not Compact @ 
The District Court held that the new 
districts, created by the Redistricting Act, 


were not compdésed of compact and con- 


tiguous territory, having as nearly as prac- 


ticable the same number of inhabitants, 
and hence failed to comply with the man- 
datory requirements of section 3° of the 
Sections 3 and 4 of 


act of Aug. 8, 1911. 
that act are as follows: 


Sec. 3. That in each State entitled under 
this apportionment to more than one Rep- 
resentative, the Representatives to the Sixty- 
third and each subsequent Congress shall 
be elected by districts composed of a con- 
tiguous and compact territory, and con- 
taining as nearly as practicable an equal 
number of inhabitants. The said districts 
shall be equal to the number of Represent- 
atives to which such State may be entitled 
in Congress, no district electing more than 
one Representative. 

Sec. 4. That in case of an increase in the 
number of Representatives in any State un- 
der this apportionment such additional 
Representative or Representatives shall be 
elected by the State at large and the other 
Representatives by the districts now pre- 
scribed by law until such State shall be re- 
districted in the manner provided by the 
laws thereof and in accordance with the 
rules enumerated in section three of this 
Act; and if there be no change in the num- 
ber of Representatives from a State, the 
Representatives thereof shall be elected from 
the districts now prescribed by law until 
such State shall be redistricted as herein 
prescribed. 


The Act of Aug. 8, 1911, as its title states, 


was an act “for the apportionment of Rep 


resentatives in Congress among the several 


States under the Thirteenth Census,” tha 


is, the census of 1910. The first section 
of the act fixed the number of the House 


imports. Any one of the three States of 
Texas, Oklahoma, and California could 
alone supply all our crude requirements 
for a time; and Kansas. New Mexico, Ar- 
kansas, ,and Louisiana together could do 
likewise. Imports alone could supply a 
large enough share to displace any one of 
these sources entirely for the time being. 


pany, petitioner, v. Roxie Parker, as Adminis- 
tratrix, etc. Argument continued by Mr. 
Charles H. Eyster for the petitioner. The 
court declined to hear further argument. 
No. 14. Morris Schoenthal and Fannie R. 
Schoenthal, petitioners, v. Irving Trust Com- 
pany, as Trustee, etc. Argued by Mr. Leo 
Guzik for the petitioners, and by Mr. George 
Cc. Levin for the respondent. 

No. 16. Asbury Truck Company, appellant, 
vy. Railroad Commission of the State of Cali- 
fornia. Argument commenced by Mr. War- 
ren E. Libby for the appellant. The Court de- 
clined to hear further argument. 

Adjourned until Oct. 19 at 12 o’clock when 
the day call will be: Nos. 18, 19, 20, 22, 24, 25, 
26, 27 (28, 29 and 30), 36 and 39. 


was manifestly the intention of the Con- 
gress not to reenact the provision as to 
compactness, contiguity, and equality in 
population with respect to the districts 
to be created pursuant to the reappor- 
tionment under the Act of 1929. 
This appears from the terms of the Act, 
and its legislative history shows that the 
omission was deliberate. The question 
was up, and considered. The bill which 
finally became the Act of 1929 was intro- 
duced in the first session of the 70th Con- 
gress and contained provisions similar to 
those of sections three and four of the Act 
of 1911. H. R. 11725; Cong, Rec., 70th Cong., 
lst sess., vol 69, p. 4054. 
At the second session of the 70th Con- 
gress, the House of Representatives, ene | 
debate, struck out these provisions. Cong. | the common protectian of. all owners. 
Rec., 70th Cong., 2d sess., vol 70 pp. 1496, However, the authcMty of the State to 
| 1499, 1584, 1602, 1604. The bill passed in the | regulate production, as distinguished from 
House of Representatives in that form (id. development, has been establishe peg 
|p. 1605) and, although reported favorabl grounds both of protection of the correla- 
ito the Senate without amendment (id.| tive rights of a field’s common owners and 
1711), did _ pass —— —s — of the State’s interest in its natural re- 
measure as to reappor in-| sources. In the main, eff 
troduced in the Senate in the first session |to efrect  stablization _— +e 
. ~ ‘nal —— in ype —. with the production phase and have left 
ad passe e House 0: presentatives,|the dey , 
|and had been favorably reported to the a ment phase relatively un 
Senate in the preceding Congress, that} Because the potential production, es- 
is, without the requirements as _ t0| tablished by competitive drilling, is in ex- 
compactness, contiguity, and equality) cess of the demand for oil, the adjust- 
in population, which had been deleted| ment emene the various eaurees must 
in that Congress. S. 312, 71st Cong., 1st} ojther depend on their comparative costs 
sess., Cong. Rec. vol. 71, pp. 254, 2450. of production, or on enforced restrictions 


Inclusion Move Failed of prod ; FE 
And, when, after the passage of this bill sane a nee ee _ 


in the Senate, it was before the House Of/ gush fields are the low-cost unite. and 








Factors Involved 


In Output Control 


Both the immediate potential supply of 
crude oil and the quantity recoverable over 
a@ period of years are dependent upon a 
factor which no State has found means 
to effectively control, and which stimulates 
production without direct relationship to 
the demand for oil—the system of offset 
drilling necessitated by the prevalent doc- 
trines of ownership. An oil pool, being a 
phsical unit, is subject to drainage by any 
surface owner regardless of the oil content 
of his acreage. | 

In the absence of statute or agreement, 
the only recourse of & coowner is to/| 
compete for capture by offset drilling. The | 
State’s authority to control this basic fac- 








some successful efforts to control spacing 
of wells. No State has endeavored to de- 
clare an oil pool to be a unit and to re- 
quire the development of it as a unit for 


t 


tor, drilling, is largely untested, except for | 


| appendix. 


Improved 


conditions during 


recent 


months may be attributed to the fact that 
for the time being production in all States 


has been more closely in accord with de- | 
mand than in several years. 


The oil 


States, with the industry’s support, have 
brought about this result by cooperating 
to see that the curtailment has been more 
nearly unanimous and on an equitable 


basis, 


II, Refining: Excessive offset drilling 
builds up what has been called an “in- 


visible inventory” of crude oil. 


ventory, 


output. 





Representatives, and an effort was made to 
amend the bill so as to make applicable therefore, if costs alone were to control, 


future decision. 


This in- 


like the unliquidated surface 
stocks, is quickly convertible into gasoline. 
It exerts a pressure toward marke’, stim- 
ulates the building and operation of ex- 
cess refinery capacity, and has a large 
share of responsibiity for the consequent 
demoralization of markets. 

There has been a continuing failure to 
reduce refinery operations to accord with 
market demands, owing in part to: the 
pressure of distress crude-oil seeking mar- 
kets at any price, and in part to a com- 
petition for gallonage, prompted by sur- 
plus refining capacity, which has over- 
shadowed competition for profits. 


Improvement Plans 


In Refining Branch 


In the refining branch of the industry 
plans for improvement not dependent on 
stabilization of the crude-oil supply have 
generally looked either to an exercise of 
authority by the State or to modification 
of the Federal antitrust laws. 

No State has attempted to coordinate 
refinery operations with demand, nor to 
require maximum gasoline recovery, nor in 
any material way to affect the quantity of 
The State’s power to effectively 
control refinery operations has been gen- 
erally doubted, and attempts at its exercise 
Will probably await a distinct change of 
thought within the industry itself. 

Modification of the antitrust laws as 
they affect production of natural resources 
has been recommended, but revision suffi- 
ciently general to include refining activi- 


And Federal Governments 


1. Federal statutes, recognizing the va- 
| lidity of trade-practice agreements when | 
approved by the Federal Trade Commis-| 
sion, are being availed of to some extent. 
Beneficial modifications of these stat- 
utes are pending, designed to lend greater 
encouragement and effect to such agree- 
ments when tending to promote fair trade 
and to discredit practices such as secret 
rebates, concessions, and “gasoline wars.” 

2. Evasion of gasoline taxes is a growing 
leak from State revenues and a source 
of margins for price cutting. 

About 900,000,000 barrels of oils were 
consumed in 1931. State gasoline taxes 
netted over $560,000,000. This tax alone 
was thus equivalent to more than 60 cents 
per barred of all crude oil consumed, in- 
cluding oil that did not go into gasoline, 
The average price which the producer re-| 
ceived at the well for domestic crude oil! 
in 1931 was but little more, abopt 65 cents. | 


Evasion of Taxation 
As Affecting Prices 


This situation has put a premium on | 
sales in violation of the taxing statutes. 
The quantity of such illegal sales is, of 
course, not measurable. Tax evasion de- 
presses prices because the illegal seller of | 
gasoline has a hidden margin of profit! 
against the dealer who obeys the law, and | 
can thereby undersell him; the weighted | 
average net tax in 1931 was about 3% 
cents per gallon. The tax evader in 1931 | 
escaped a charge about equal to the cost) 
at the well of the crude oil which fur- | 
nished nis gasoline. 

The new and temporary Federal tax of 
1 cent per gallon, although an additional 
burden cn a highly taxed commodity, of- 





The Wederal Government of necessity 
must now inform itself of the movements 
af gasoline, and it should be feasible for 
such data to be coliected and exchanged 
for the benefit of both the Federal and 
State governments through a _ central 
agency. 
authorize such work by the Bureau of 





ties is not in immediate prospect, and the 
question should be regarded ‘as open to 


of Representatives and apportioned that 
number among the several States. Its 
second section related to the allotment of 
representatives to the Territories of Ari- 
zona and New Mexico. The third and 
fourth sections expressly applied to the 
election of representatives to which the 
State was entitled “under this apportion- 
ment,” that is, under the apportionment 
under the Act of 1911 pursuant to the 
census of 1910. | 
Same in Prior Acts 
Substantially the same provisions are 
found in prior reapportionment acts, the 
requirements as to compactness, con- 
tiguity, and equality in population in the 
new districts in which representatives 
were to be elected under the new appor- 
tionment being addressed in each case to 
the election of representatives “under this 
apportionment,” that is, the apportion- 
ment made by the particular act. Act of 
June 25, 1842, c. 47, sec. 2, 5 Stat. 491; Act 
of Feb. 2, 1872, c. 11, sec. 2, 17 Stat. 28; | 
Act of Feb. 7, 1891, c. 116, secs. 3, 4, 26) 
Stat. 735, 736; Act of Jan. 16, 1910, c. 93, 
secs. 3, 4, 31 Stat. 733, 734. 
The Act of June 18, 1929, however, in 
providing for the reapportionment under 
the Fifteenth Census (none haying been 


the requirements of section 3 of the Act of 
1911 with respect to the districts to be 
created under the new apportionment, the 
amendment failed. The point of order 
was sustained that, as the pending bill did 
not relate to redistricting of the States by 
their Legislatures, the amendment was not 
germane. Cong. Rec., 7ist Cong., 1st sess., 
vol. 71, pp. 2279, 2280, 2363, 2364, 2444, 2445. 
The bill was then passed without the re- 
quirements in question. Cong. Rec., 71st 
Cong., 1st sess., vol. 71, p. 2458, 

There is thus no ground for the conclu- 
sion that the Act of 1929 reenacted or 
made applicable to new districts the re- 
quirements of the Act of 1911. That Act in 
this respect was left, as it had stood, and the 
requirements it had contained as to the 
compactness, contiguity and equality in 
population of districts, did not outlast the 
apportionment to which they related. 

In this, view, it ‘is unnecessary to con- 
sider the questions raised as to the right 
of the complainant to relief in equity 
upon the allegations of the bill of com- 
plaint, or as to the justiciability of the 
controversy, if it were assumed that the 
requirements invoked by the complainant 
are still in effect. See Ex parte Bakelite 


such fields would monopolize the market. 


It is not certain that these laws are as 
Yet unrestricted production from such great a deterrent to coordination of re- 


« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


RAILROADS—Liability to shipper for refusal to furnish cars— 
proceeding before Interstate Commerce Commission—Award 
limitation on amount recoverable in suit— 

A shipper sueing railroad companies for refusal to furnish cars on the theor 
that he was being discriminated against, after having been awarded decease to 
the Interstate Commerce Commission in a proceeding before the Commission for 
relief under section 9 of the Interstate Commerce Act, was not precluded from 
recovering an amount greater than that awarded him by the Commission. The 
railroad companies contended that a sult for a greater amount than that awarded 
by the Commission, after invoking the action of the Commission, was in violation 
of such section § which provides that a person claiming to be Gamaged by an act 
of a railroad company subject to the Commission's jurisdiction may either make 
complaint to {he Commission or bring suit for the damages but “shall not have 
the right to pursue both of said remedies.” A circuit court of appeals, in affirming 
a district court’s judgment for the shipper for an amount greater than that awarded 
by the Commission, refused to sustain the-contention on the ground that the 
shipper’s suit was not instituted under such section 9 but under section 16(2) which 
yrovides that “if a carrier does not comply with an order for the payment of money 
within the time limit of such order the complainant * * * may file * * * a petition 








Shipper’s suit after 
of Commission as 





Corporation, 279 U. S. 438, 448. Upon these 
questions the court expresses no opinion. 
Decree Ordered Reversed 

The decree is reversed and the cause 
is remanded to the District Court with 
directions to dismiss the bill of complaint. 

It so ordered. 

Mr. Justice Branpets, Mr. Justice Srone, 
Mr. Justice Roperts and Mr, Justice Car- 
pozo are of opinion that the decree should 
be reversed and the bill dismissed for want 
sistent with the requirements of the Act|of equity, without passing upon the ques- 
of 1911. Smiley v. Holm, 285 U. S. 355,| tion whether section 3 of the Act of Aug. 
373. No repeal was necessary. The re- | 8, 1911, is applicable. That question was 
quirements of sections 3 and 4 of the Act|not presented by the pleadings or dis- 
of 1911 expired by their own limitation. | cussed in either of the opinions delivered 
They fell with the apportionment to which | in the District Court. — F (2d) —. It was 
they expressly related. not mentioned in the Jurisdictional State- 

Provisions Not Extended ment filed under Rule 12 or in the briefs of 

The inquiry is simply whether the Act | the parties filed here. So far as appears, all 
of 1929 carried forward the requirements | the members of the lower court and both 
which otherwise lapsed. The Act of 1929|parties have assumed that section 3 is 
contains no provision to that effect. ‘It | controlling. 


made under the Fourteenth \ Census) 
omitted the requirements as to the com- 
pactness, contiguity, and equality in pop- 
ulation, of new districts to be created un- 
der that apportionment. It did not carry 
forward those requirements as previous 
apportionments acts had done. 

There was, it ix true, no express repeal 
of sections 3 and 4 of the Act of 1911 and, 
as the Act of 1929 did not deal with the 
subject, it contained no provision incon- 
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setting forth briefly. the causes for which he claims damages and the order of the 
Commission in the premises,” and that “such suit in a district court of the United 
States shall proceed in all respects like all civil suits for damages except that on 
the trial of such suit the finding and order of the Commission shall be prima facie 
evidence of the facts therein stated.” The court sustained the district court’s judg- 
ment for the amount greater than that awarded by, the Commission on the ground 
that the Commission’s award of a lesser amount was based on an erroneous view 
of the law as to damages. 


Baltimore and Ohio R. R. Co., etc., et al. v. Brady; C. C. A. 4, No. 3283, Oct. 3, 1932. 





Decisions of the Supreme Court 


STATES—Congressional districts—Application of requirements of 1911 Act to re- 
districting under Act of 1929— 

A State in creating new congressional districts pursuant to the Reapportionment 
Act of Congress of 1929 was not required to comply with the requirements of section 
3 of the Reapportionment Act of 1911 as to compaciness, contiguity and equality 
in population of the new districts. Such requirements although not expressly re- 
pealed expired by their own limitation because applicable only to the apportion- 
ment to which they expressly related. The 1929 Act in providing for reapportion- 
ment under the 15th census omitted the requirements. The legislative history of 
the act shows that the omission was deliberate.—Wood, Secretary of State, etc., v. 
Broom. (Sup. Ct, U. S.)—7 U. S. Daily, 1510, Oct. 1S, 1932. 


Mines. 

If an interstate compact for coordina- 
tion of production becomes effective, the 
exchange of information as,to gasoline 
movements should be an additional func- 
tion of the interstate agency created. 

Not until complete information on all 
refinery snipments, intrastate and inter- 
state, is coordinated, will a basis be laid 
for eliminating the tax evader as a major 
factor in depressing markets and decreas- 
ing State revenues. If the damage from 
this illegal sourc2 continues to increase, 
the remedy may ultimately be statutory 
authority for collection by the Federal 
Government at the refineries of taxes for 
such consignee States as desire to join in 
such a program. 


Extent of Domestic 


Oil Reserves Cited 


IV. Reserves: In 1926 the extent of 
known domtestic reservies was about 4% 


| March 13, 1929, the issuance of prospecting 


|tained by the Supreme Court. 


fers some compensation to the industry | 
in the opportunity for Federal and State | 
cooperation in eliminating the tax evader. | 


Legislation now pending would | 


let of each well to 46 barrels at mid-year | 
against potentials as high as 20,000 barrels | 
daily, and during which, prior to such 
restraint, Mid-Continent 36 degrees (A. P. | 
I. gravity) crude-oil prices dropped from 
$0.95 per barrel to $0.18. 

East Texas was for many months the 
greatest potential asset and the greatest 
current liability of the oil industry. The} 
behavior of this area during the Autumn | 
of 1932 and the succeeding Winter will be | 
a major factor in the industry’s rise or 
recession. 


Prospecting Checked 


On Public Domain 


The public domain has contributed but 
little to the demoralization from which 
the industry is ,emerging. The Federal 
Government on its own lands has been in 
a position to attack the problem at its 
source—the drill—and to effect a substan- 
tial curb on ill-advised operations. On) 


permits was stopped. No new public- | 
lands field has duplicated the performance | 
of east Texas. In three years more than | 
10,000 speculative paper permits, which en- | 
cumbered the public domain without com- | 
pliance with the law’s development re- 
quirements, were eliminated; bona fide | 
permits were extended on condition that | 
drilling be deferred. 

The authority for the policy was sus-, 
Legisla- | 
tion authorizing unit operation was ob-| 
tained from Congress. A fresh start has | 
been mdde. On April 4, 1932, new regu- 





|lations were promulgated under which | 


prospecting permits are now issued, so| 
conditioned that production in any new 
field on the public domain will be gov-| 
erned by a unit plan which will give all) 
permittees on the structure, whether their 
holdings be large or small, a ratable share 
| of the legitimate outlet, and will insure) 
that wells will be drilled only as needed 
and on occasi6ns which will promote maxi- 
| mum recovery. * 

As an example of what unitization can 
accomplish through cooperative effort of | 
operators, Kettleman Hills North Dome, | 
45 per cent public lands and 55 per cent 
private, in California, is producing: under | 
@ voluntary unit operation agreement 60,- | 
000 barrels of high-grade oil per day| 
against a daily potential of 250,000 bar-| 
|rels—which could close down many of | 
California’s competing fields—and is sub- | 
stituting orderly development at minimum | 
cost for the competitive drilling system | 
whigh has handicapped East Texas. | 


Government Holdings 
For Benefit of Navy 


The naval petroleum reserves and the | 
naval oil shale reserves are held for the} 
exclusive use and benefit of the Navy.) 
|The Government's policy is to conserve | 
the oil in the ground in these reserves 
until national emergency may require its | 
production and use. Naval Petroleum Re- | 


[Continued on Page 7, Column 3.} 





billion barrels. Reserves made known 
by later discoveries have raised the cur- 


billion barrels; 


few years by each new discovery. 


it imports. 


present margin of domestic reserves. 


horsepower, fixed and automotive, 





|in oil shale and coal, capable of distilla 
| tion, new processes must be discovered be 


| fore their refining costs become competi- 


rent classification of known reserves to 10 
future discoveries may 
raise it further; but the day of exhaustion 
is merely postponed a few months or a 


Each year this country consumes or ex- 
ports some 800,000,000 barrels more than 
In other words, as has been 
said by one authority, the equivalent of 
from 8 to 10 new pools, each containing 
100,000,000 barrels of recoverable oil, must 
be discovered each year to maintain our 


The wheels of 80 per cent of all our 
are 
turned by the consumption of a resource 
whose known reserves have never been 
many years ahead of exhaustion. Although 
| we possess large quantities of substitutes 


out the high price. Every 


| tive with costs of producing motor fuel 


| from crude oil. 


| the face of ultimate shortage was graphi- 
cally illustrated in 1931 in east Texas. 


| records. 


‘ 


The paradox of a present oversupply in 


In 
| Appendix VI is a summary of this field’s 
On the credit side is a reserve of 


Hupp Motor C 


Detroit . . 


Dry 
Faber; 41840, George Tucker Smith. 


SIXES AND EIGHTS $795 


Hupmobile Eight (Series 222) Cabriolet Roadster . . . $1395 (Standard Equipped) at the factory 


Burr Tracy Ansell; argued for defendant by 
M. C. Masterson. 


J-582, Edward F. Maneely, etc.; argued for 


plaintiff by Herbert S. Ward; argued for de- 
fendant by B. B. Gilman. 


L-82, H. G. Ferguson; argued for plaintiff 


by R. M. O'Hara; argued for defendant by G,. 
H. Foster. 


Trial calendar for Oct. 19: Cong. 17636, Morse 
Dock & Repair Co.; M-327, Herbert A. 








Dio YOU EVER 
TRY KEEPING 
A FEW BOTTLES 
READY IN YOUR 
REFRIGERATOR? 


TRY IT NOW! 
AND SEE HOW EVERY- 
BODY WELCOMES IT 


THE COCA-COLA COMPANY 
Atlante, Ge. 





DELICIOUS AND REFRESHING 
ed | 








THE NEW HUPMOBILES 


Beauty and performance of the highest priced cars—with- 


modern invention and inno- 


vation — backed by a reputation twenty-four years old. 


AND UP 


AT FACTORY 





ar Corporation 
. « Michigan 


“We believe the Hupmobile to be the best car of its class in the world” 
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PUBLIC UTILITIES 








For Valuation of 


‘ 


Principles of Investments | 


Also Are Considered at) V 


National Convention of | 


State Commissioners 


[Continued from Page 1.] 
he said, and the situation must be met by 
cooperative endeavor. 

“The institution of convention examina- 
tions is the outstanding practical applica- 
tion of this view,” he continued. “It rec- 
ognizes the inadequacy, more manifest to- | 
day than ever before, of the facilities at 
the disposal of the supervising authority 
of the home State, the vital interest of | 
sister States whose citizens look to them 
for protection, the disparity between 
sources of premium income and geograph- 
ical limits of jurisdiction, and has 
proven of immense value both through the 
concurrence and divergence of opinion 
which it has disclosed.” | 

Mr. Mitchell proposed a method by 
which he suggested the desired object 
might be reached. 


Urges Genuine Book Values 

“Let the assets of all insurance com- 

panies, ” he said, “be listed in their fi- 
nancial statements at book values, each of 
us assuming responsibility of seeing to it 
that the book values adopted have a rea- 
sonable and genuine basis. Let each 
company then, after setting up reserves 
for its other liabilities as provided by law, 
set up on the liability_side of its state-| 
ment a properly designated contingency 
reserve in such amount as may be agreed 
upon between it and the Commissioner of 
its home State, this amount being a fixed 
percentage of the excess of the book value 
of its marketable securities over their 
aggregate market value. 
, “The discretion of the Commissioner 
need be exercised only in the direction of | 
the period required to give full effect to 
the elimination of the shrinkage in values 
as definitely ascertained at the end of the | 
reporting period. 

“I would suggest that a footnote be in- 
corporated in the body of the reporting | 
blank, and an identical note on the outer 
cover thereof, to read: ‘The contingency 
reserve appearing herein represents — per 
centum of the excess of the reported book 
value of the corresponding asset items 
over their market value.’ 


Allows Easy Comparison 

“With the statement in this form, the 
individual policyholder and _ prospective 
policyholder will be able to compare state- 
ments on a market value basis by a com- 
paratively easy adjustment. There can be 
no charge of lack of frankness in the 
statement itself, and if our citizens have 
the confidence in us which ought to go 
with the responsibility they have placed 
upon us, then there should be no feeling | 
of unsoundness in the fact that the state- 
ment is not on a rigid market value basis. | 

“With the statement in this form, the | 





































































































shall have removed an existing defect that 
has been exploited in unfair competition.” 

In discussing Mr. Mitchell’s address, Mr. 
Riley said he believed the use of market 
prices to obtain “value,” when securities 
are held in large amounts, is fundamen- 
tally worng. Referring to the California | 
Commissioner’s proposal, Mr. Riley said: 


Two New Things Involved 

“Two essentially new things are involved 
in the proposed method: (a) a new valua- 
tion of the assets on the ledger accounts 
of a company on the basis of valuation 
to be agreed upon between the company 
and the home Commissioner, which basis 
by inference, is in excess of the market 
values of these assets; and (b) a reserve 
liability on a percentage basis of the ex- 
cess of the book value over the aggregate 
market value. 

“I fail to see any advantage to be 
gained by a method of this kind over a 
method whereby the market values agreed 
upon and appearing in the statement are 
fixed at amounts so that the aggregate 
value of the assets, as they appear, would 

the aggregate under the proposed sys- 

m less the contingency reserve. The ef- 
fect upon the surplus is the same, and it 
would be easier to recognize what values 
the assets actually had were they listed 
directly at the agreed values.” 

Asks Constructive Action 

The time has arrived for constructive ac- 

tion in setting up a definite and perma- 


































































































































































































of securities for annual statement pur- 
poses, Mr. Kidd declared in his address 
on “Market Value or Liquidating Value.” 

“My thought is,” he said, “that the Com- 
mittee on Valuation of Securities, as now 
constituted, should be clothed with full 
authority to determine, establish and de- 
clare ‘market values’ at any and all times, 
and that thees values should not neces- 
Sarily be based on stock market quota- 
tions alone but on the combined best 
judgment of the committee as to the real, 
actual, or, if you please, ultimate value, 
having in mind the deferred character of 
the liabilities covered. 

“In all probability, the emergency of last 
December would not have arisen had there 
been an established rule to follow in such 
an exigency. The mere fact that an 
emergeney existed was proof that previous 
“practice had been faulty. The danger in 
applying emergency methods to matters 
of paramount importance is the possi- 
bility of error.” 

Calls Suggestions Wise 

Mr. LuLaney characterized Mr. Kidd's 
proposal as “an important and wise sug- 
gestion.” 

“Company investment portfolios are so 
large and future investment programs in 
such great amounts must be outlined,” 
the Arkansas Commissioner said, “that it 
is highly important that some uniform 
plan or rules be established by the com- 
bined experience and knowledge of all in- 
terested in the business, that a safe course 
may be pursued.” 

Mr. DuLaney raised the question as to 
what should be done about investments 
that do not fall under the statute effective 
in Arkansas and many other States, pro- 
viding methods of amortization of bonds 
and other evidences of debt which are 
amply secured and not in default as to 
principal and interest. 

“We xnow,” he said, “that values and 
prices are vitally affected by the yield, 
and that yield is one of the most impor- 
tant things to be considered. If you own 
the evidence of debt or have acquired title 
to the property, if it has no yield at this 
time and no ascertainable market value, 


























































































































































































| construction, purchases, 
|ditions and so forth, which was discussed 


|tendent of Insurance George 8. Van 
| Schaick on June 10, 1932, an organization 


p find it difficult to justify the payment of | 

/ stockholders’ dividends out of capital, an 

abuse with which some of us have become 
familiar. 

> “With the statement in this form, we 


| Board will establish the rates and under- 


|ganized state of the aviation insurance 


nent method of fixing the “market value” | 


| filed has been 
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his testimony proceed: 


Q. Were changes in the fixed capital account 
during this period checked by you? 

A. No, sir; they were relatively insignificant. | 

Q. What was the amount of fixed capital 
after the merger of Ithaca Electric Light and 
Power Company on Dec’ 31, 1915, as adjusted 
by the order of the Public Service Commis- 
sion of the State of New York? A. $769,841.32. | 

Q. What was the book value of the fixed | 
capital of New York State Electric and Gas | 
Corporation at Dec. 31, 1929? | 

A. The fixed capital at Dec. 31,, 1929, was 
shown by the books to be $58,985,645.47. 

Q. It there appears that the principal in- 
crease in fixed capital appeareti between Dec. 
31, 1915, and Dec. 31, 1929? A. Yes, sir. 

+ 1 

Q. Have you accounted for this increase 
from $769,841.32 at the end of 1915 to some- 
thing over $58,000,000 at the end Of 1929? A.| 
Yes, sir. 

Q. What caused this increase? | 

A. This increase was the result of current 
mergers, sundry ad- 


at length in the report. 

Q. Look at page 22 of your report, please. 
Do you at the bottom of page 22 by classes 
undertake to account for the additions to 
fixed capital? Yes, sir. 

We start with fixed capital on Dec. 31, 
1915, at what amount? A. $769,841.32. 

Q. To this amount what sum was added 
by way of construction, purchases, mergers, 
and sundry additions? A. a total of $51,889,- 
304.17. 

Q. This made a total fixed capital of how 
much? A. $52,659,145.49. 

Q. What deductions were made from this 
sum by revaluations by regulatory commis- 
sions, or, in other “words, by the Public Serv- 
ice Commission? A. $1,369,860.73. 

Q. And what deductions were due to re-| 
tirements? A. $2,284,411.64. | 

Q. This gave a fixed capital at Dec. 31, 
1929, if recorded in accordance with Public 
Service Commission regulation, of how much? 
A. $49,004,873.12. 

+++ 


Q. At what did fixed capital stand on Dec 
31, 1929, on the company’s records? A. $58,- 
985,645.47. 

Q. What is the difference beween that sum 
and the sum at which fixed capital was val- 
ued by the Public Service Commission? 

A. The difference was $9,980,772.35. 

Q. What was this difference due to? 

A. It was due to appreciation of fixed capi-| 
tal to reproduction cost new. | 

Q. Do you mean by that that the fixed capi- | 
tal as recorded on the company's books Dec. | 


Board Established 


For Aviation Risks 











‘New York Organization Will | 


Set Up Rules and Rates | 
For Aircraft 





New York, N. Y., Oct. 18. 

Organization of the Board of Aviation 
Underwriters has been announced by the 
State Suverintendent of Insurance, George 
S. Van Schiack. The announcement fol- 


administrative company official also will|Jows in full text: 


As a divect result of the conference on 
aviation underwriters called by Superin- 


has been formed which will be known as 
the Board of Aviation Underwriters. This 


writing rules for insurance’ of aircraft. 
Prior to the meeting called by the Su- 
perintendent of Insurance, five underwrit- 
ing pools were in operation. These pools | 
effected individual rate filings with the | 
Insurance Department which involved an 
unsatisfactorily wide range and led to 
rate-cutting competition. This disor- 


field was causing bad underwriting re- 
sults. The best interests of companies and 
the public required that this condition be 
jmproved. 

Uniformity in Rates and Rules 


The new organization has made a uni- 
form filing of premium rates and rules 
for the underwriting of aviation risks on 
behalf of the following pools: Associated 
Aviation Underwriters; United States | 
Aviation Underwriters; Barber & Baldwin, 
Inc.; Travelers Group; National-Conti- 
nental Aviation Insurance Association. 

Aviation insurance has not yet emerged 
from its experimental character and it 
has therefore been deemed necessary to 
permit the reasonable exercise of judg- 
ment in the assignment of various classes 
of hazard to a schedule of rates that still 
admits of flexibility. | 

The flexibility in the new schedule now | 
restricted to a narrower 
range than heretofore prevailed and the 
assignment of risks to ratings under that 
schedule will be made by a committee of 
the Board. The assignment of risks to) 
ratings under the now uniform tariff will 
be subject to the review to which any as- | 
sured is entitled upon application to the 
Insurance Department. 


Study of Accident Brevention | 


The filing includes insurance of hazards | 
to the aircraft itself as the result of fire, | 
iightning, explosion, crash and other | 
hazards of transportation, and in addi- 
tion, the liability of airplane carriers to 
passengers and others for injury to per-| 
sons or property. 

The Board proposes to study accident 
prevention, the promotion of safety and 
the compiliation of experience statistics. 
The creation of the Board will coordinate 
insurance practices and extend conserva- 
tion work of the insurance companies into | 


the aviation field. | 
" —— | 





some procedure must be established that 
justice may be done to the companies 
and to the policyholders. 

“It makes no difference whether this 
condition applies to railroad, public utility 
or other bonds or stocks, or farms and 
farm fortgages. It is my firm opinion 
that amortization rules should be applied 
wherever it is possible to do so. 

“Under present conditions and values 
it occurs to me that any agency that has 
a heavy line of real estate loans will have 
to make a large amount of renewals upon 
the amortization plan. Where it is known 
that losses now exist in real estate owned 
or in real estate loans, or it is known that 
such will hereafter be sustained, I think 
amortization should be had wherever pos- 
sible.” 

President Charles D. Livingston, Michi- 
gan Commissioner, appointed Garfield W. 
Brown, Minnesota, as chairman of the 





|committee authorized Oct. 17 to consider 
| proposed legislation on interlocking di- 


rectorates and holding company control. 
The other members are: S. A. Olsness, 
North Dakota; J. B. Thompson, Missouri; 
C. A. Gough, New Jersey, and George S. | 
Van Schaick, New York. | 

No meeting will be held Oct. 19, but a| 





|concluding session will be held at Gal-} 


even though it may have some value, then | veston Oct. 20. 


| 


erecta eeresienenis tenets jaaaaSSSRAEAD 
31, 1929, contained $9,980,772.35 of so-called 
appreciation? 
. Does what you have said mean 
appreciation was based on reproduction new 
valuation? 
A. Yes, sir, but all of the fixed capital of 
New York State Electric and Gas Corporation 
had not at that time been revalued. 
resented only a portion of the property. 
Q. At what time? A. Dec. 31, 1929. 
You said that at that time, Dec. 31, 1929, 
all of the capital of the New York State | ir. 
Electric & Gas Corporation had not been re- | 
valued. Had not been revalued by whom? 
Edward J. Cheney, engineer who made 
valuatiqns for the Associated System. 
I am not sure that I understand what 
you are telling us, Mr. Warmack. 
is it not, that as of Dec. 31, 1929, the fixed 
of New York State Electric & Gas 
| Corporation was carried by that company at| 


ALUATIONS of propertigs of operating companies in the Associated Gas & 
Electric Co. system were outlined in testimony Sept. 20 by Charles Nodder, 
exdminer of the Federal Trade Commission, testifying at the Commission’s inquiry 
into financial activities of power and gas utilities. 


A. Yes, sir. 


Q. 


A. 
Q. 


capital 


$58,985,645.47? A. Yes, sir. 
- Do you mean to say 
the New 


Q. What I want to know 
of the $58,985,645.47 at 


recorded its fixed capital Dec. 31, 1929, was due 
to appreciations of write-ups? 
$9,980,772.35 represents the actual write- | income after deducting depreciation allowance 
|ups of the property to reproduction new cost,|W&S what per cent of average fixed capital- | 
? > @ 


Excerpts from transcript of testimony | 
Sept. 22 by W. J. Warmack, examiner, | 
| 


follow: 


206. 


more in detail in certain 
to the report? A. Yes, sir. 


Q. We will not stop for the detail, 





Excerpts from transcript of 


York Company was having made a) 
revaluation of its properties by Mr. Cheney? | tric income before depreciation allowance was | 0 

A. Well, at that time the company had just | What percéntage of the average fixed capital-| it was $100 per share. 
acquired the fixed properties o: 
companies and these properties had not as| 
yet been recorded on the books at reproduc- | 
| tlon cost new. 


A. 23.835 per cent. |time of this transaction,” Mr. Ryder | 

3: : te oe ae per cent. stated, “though some sales were made 

is this: How much | - in ; . per cent. | ; > s ¢ Q 2 , 
which this company | @ In 1928? A. 12.116 per cent. | within a few months at approximately 
7 Q. In 1929? A. 10.354 per cent. |$10 per share. However, assuming that 

Q. Now, in 1917, the net operating electric | the stock was worth as much as $1,000,000, 


Q. Now, we will turn to Chapter 8 at page 


You have made certain computations | js, electric income—after deducting deprecia- 
showing the rates of return. 


marized in this chapter certain information | erage fixed electric-capital after making de- 
dealing with rates of return which appear ductions for depreciation? 





First’ of all, I re-| 
In that year the net 
operating income from electric seryice before | 
deducting depreciation allowance was what 
percentage of the average. fixed capital in the 
electric department computed at direct cost, | 
omitting overhead? A. 40.266 per cent. 

Q. In the same year the net operating in- | 
come from the electric department before | 
deducting depreciation allowances was what | 
percentage of average fixed electric capital as | 
= the company’s records on a cost basis? | 

at, of course, is not reproduction new basis. | 
A. 23.835 per cent. 

~+ + 


Q. In 1922 what was the rate of return on | 
ane basis I have described? A. 23.442 per | 
cent. 

Q. And in 1922 what was the rate of return | 
on the second basis described? A. 18.761 per 


will deal with the results. 
fer to the year 1917. 


Fifth of Chilean Ships 


é ~ 9 @ eye 9 
Write-up’ in Utility’s Assets Not Adequauly Hsaail 
Approximately 20 per cent of the entire 


Is Estimated at 36 Millions 
| Chilean merchant fleet is without adequate 


| insurance facilities, due largely to the lack 
|of sufficient foreign exchange, according 
|to a report by Consul F. B. Atwood, San- 
tiago. 

Value of vessels which are said not to 
j|have proper insurance coverage amounts 
;to not less than $1,200,000, the report 

The examiner stated in his report that | pointed out. Only two companies are re- 
at the close of 1929 there were 8,477,224| ported to hawe been able to cover them- 
shares of no par common stock of the| selves fully on foreign runs, it was stated 
Columbia Gas and Electric Corporation | in shipping circles—(Department of Com- 
outstanding and that at the close of 1930; merce.) 
there were 11,684,222 shares. c 


Stock Holdings Outlined 
The examiner showed in a list of stock- 


holders on Jan. 20, 4931, that nominees 
for J. P. Morgan and Company held 333,- 





Transactions of Columbia Gas and Electric 
Corp. Described to Trade Commission 





Resuming its general inquiry into public | 
utility operations, the Federal Trade Com- | 
mission heard testimony on Oct. 18 rela- | 
tive to a “write-up” of $36,000,000 in the| 
value of securities sold to the old Colum- | 
bia Gas and Electric Company, predecessor | 
‘a Sous = what was it on the first basis? | of the Columbia Gas and Electric Cor- 

. . cent. : ad ae ‘ 3 

And ‘ | poration, which the Commission is now | 
a nd on the second basis? A. 9.903 per examining. 
Q. What do you mean by average fixed capi-| Robert J. Ryder, examiner, 


ent. 

2 In 1927 on the first basis? A. 13.454 per 
cent. 

Q. On the second basis? A. 11.657 per cent. | 

Q. In 1928 what was the rate of return on | 
the first basis? A. 12.623 per cent. 

Q. On the second basis? A. 11.01 per cent. 


2 
a 


principally in Ohio, with important sub- 
sidiaries in West Virginia, Pennsylvania 
and New York. The operations of the 
Corporation are divided into six groups 


at this | 





who sub- 


It rep- paige ore A. That means the average in| mitted 2 report on the financial opera-|934 shares and the United Corporation directed from six operating centers, 
Q. Does that refer to the property of the | tions of the Corporation,’ testified that | pel 2,110,482 shares. Other large holders | 2@mely Cincinnati, Columbus, Dayton, 


A. Yes, | 10,000 shares of stock of the Union Gas 

Q. The first basis that ted a }and Electric Company of Cincinnati, Ohio, 

s S was computed as di-| worga «oj » 3 , ; 
rect cost omits overhead; is that right? A. oe sold at the inflated value in 1907 
Yes, sir. }to the Columbia Gas and Electric Com- 
Q. a =. noend base that kind of | pany by Charles H. Simerson, who acted 
capital calle xed capital, being property de- i - i s sholder: 1e 
| voted to ‘electric service. was taken as per ie | Co cie at tain wan pet Soaeenee 8, the | snares: The Edwards Mfg. Company, 67,- 
on a cos asis; o ; me . Pes | 

|right? A, That is correct. | The Union Gas stock, the examiner | 233 shares; nominees for Central Hanover 
|stated, was sold by Mr. Simerson for 


|company devoted to electric service? Charleston, Pittsburgh and Binghamton. 

In 1929, the examiner stated, companies 
of the system served 1,066 communities 
but by 1930 the number had grown to 
1,206. A tots: of 1,359,935 customers was 
served ia 1930, he said. 

Securities of the Corporation, the re- 
port set forth, have “tangible” property 
behind them “which at present is not 
pledged under mortgage.” During the pe- 


[Continued on Page 7, Column 6.) 


were George W. Crawford, 187,008 shares; 
| W. E. Hutton and Company, 127,420 
|shares; nominees for Electric Bond and 
Share Company, 66,750 shares; Sun Life} 
Assurance Company of Canada, 94,694 


It is plain, is that 


+ + Bank and Trust Company, 56,940 shares; 
Q. Now, we come to the next computation | $37,000,000 although the stock was selling | 4d Dominick and Dominick, 45,908 shares. 
that at that time | that we 7 tar soe Sat ed eee ae |\at.8 low of $10 on share about the time; Mr. Ryder testified that the Columbia 

. F : | of the sale and the highest value placed on | Gas and Electric Corporation operates 


a UEGNADOE 








everal large | electric, at undepreciated book cost but ex- 


cluding or deducting intercompany write-ups? “No cash prices are available for the | 


it appears there was an apparent write-up 





electric—and direct cost which omits over- | Cf $36,000,000.” : . | 
head? 2 per cent. The examiner testified that following 

Q. In 1922? A. 20.788 per cent. the merger of the Ohio Fuel Corporation 

" 9 So : 

¢ an ae - ae ae cate lin 1926 into the Columbia Gas and Elec- | 
| Q. In 1929? A. 9.434 per cent. |tric Corporation, the assets of the Cor- | tie - 3 4 

Q. In 1917 the net operating income—that | poration were increased $179,961,293. To- See ae Tee ee nae N Oo V r 

e 


tal assets of the Corporation in 1930, he 
said, were $470,616,135. | 

Investments‘in affiliated companies were 
|increased from 1926 to 1929, the examiner 
| said, by approximately $50,000,000. 


Have you sym-|tion allowance was what percentage of av-| Vige-Le Havre... Low rates . . . Dell- 


clous cooking ... Ask your travel agent. 


Also: S.S. Paris, Nov. 11; Champlain, Nov. 5 French fine 


James F. Nolan, General Passenger Agent, 1429 Eye Street, Tel. Met. 1440 


I | That is, the de- 
exhibits attached | termination from book cost but also deduct- 


but we {Continued on Page 7, Column 6.] 





Tue Lincotn V-12 Cy.inper .. . THREE-WINDOW TowN SEDAN .. . $4500 at Dernorr 


The Lincoln is not built to meet a price. Quality is the first consideration. Here is a motor 
car designed and constructed to a single governing principle—it must be the best that can 
be made. Following the established policy of the Ford Motor Company, Lincoln prices are 
as low as outstanding quality permits. The V-12 cylinder, with 145-inch wheelbase and 
150 horsepower, is the finest Lincoln ever offered to those who insist upon the utmost in 
transportation. It is priced below Lincolns of the past—with full equipment, from $4300 
at Detroit. The 125 horsepower 8 cylinder Lincoln is built to the same uncompromising 
standards of quality. It is the finest 8 cylinder car in Lincoln history, priced materially 


lower than ever before—with full equipment, from $2900 at Detroit. These motor 


cars today represent the greatest values ever offered, by the Lincoln Motor Company. 





RAILROADS .. . FINANCE 























































































































Inquiry Ordered Changes in Tariff Schedules 
In Ohio Rates on “fected by Canada Announced 


Bituminous Coal Commerce Department Lists Items Involved 
| 


In Revision of Commodity List 











e | 
I. C. C. to Hold Hearings ie Soa cgi 
. . 19 an changes in the Canadian tarif® schedule, which were made effective 
To Determine If Charges M provisionally Oct. 13, following agreements with the United Kingdom, were 


® ss listed by the Department of Commerce. (The first section of the list was printed 
Are Unduly Prejudicial to in the issue of Oct. 17.) The list of changes concludes: 




























Interstate Traffic Genevei Sates ment Made at Ottawa |Benald as Snell tae niuies ion San 
(apply Sou. S. ona ad British Preferential Rates | aes dispatched police to the —- eee 
r n es | | dered the Koreans to stop excavation work a 
[Continued from Page 1.] > New Ola New ola | British duty preferences made effective once & to vacate the area. At the same | 
: : i Woven fabrfe of | Rigen Cmeere ts t 
railroad operating within the State of “Ord when ingovana this a = by Australia and the Federated Malay et Eee wasae ee crteh tae Gata tae 
; eae ‘ anu- su ce to protec e Koreans. Loc 
Ohio, averring that the Public Utilities | facturers, of type iter ribbon, ae negotiations between the Japanese and Chi- 
Commission of Ohio, by orders promul-| for use exclusively in the manu- | ates in accord with agreements reached | nese representatives failed to solve the prob- 
» bY | facture of such ribbon in their at the recent Ottawa Conference were | lem. Somewhat later both sides sent addi- 
gated on the 30th day of June, 1932, as _ own Factories ews sssccvee soeseee. No change 15% ad val. 10% ad val. Free | | tional police, with resulting protests, counter- 
_ |3eamless cotton duck in circular | announced Oct. 18 by the Department of | statements and attempted negotiations. 
amended, and on the 25th day of July, | form, of a class or kind not made | ; | ae + 
2 ey tablist q| in Canada, for use in’ the manu- |Commerce. The announcements follow in| The Chinese and Japanese authorities at 
1932, required petitioners to establish an f 7 | : ‘ | 
. ; A . acture of hose pipe .....:....... 10% ad val. Free Fr 'full t . Changchun agreed upon a joint investiga- | 
3 i 1 within | ee No change u ext: 
maintain rates on bituminous coal within | write cotton bobinet slain, in | tion. 
‘said State which are less than those per-| the web ............. ceo  ... No change 25% ad val Fr 15%, | Australia—In line with the agreements) On June 8, both sides agreed to withdraw | 
. , To . ee 5% ad val. | | their police forces and to conduct a joint in- 
mitted or required to be established and! embroideries, lace, nets, nettings, |concluded by Australia at the recent,| vestigation of the situation at Warpaoshan. 
-maintained by this Commission on inter-| bobinet, n.o.p., fringes and tas- 30% ad val. 20% ad val. 20% ad val.| Ott Conf it This investigation revealed the fact that the 
sels, wholly of cotton............ No change d 4 | Ottawa Conference, a considerable num-| ; 
state traffic. re ° g' an c lb. and 2c lb. and 3c lb. b f iff original lease contained a clause providing 
: Slothing, wearing apparel and ar- | er of tariff changes were reported aS|that the entire contract would be “null and | 
Undue Preference Claimed | ticles, mats from woven fabrics having become effective on Oct. 14, 1932,| void" if it should not be approved by the | 
, It further appearing, that the said pe-| Wholly or partially ewes: lincreasing the margin of preference at- | Scovel wae never aaa and that thls ap: 
titioners allege that the observance by! tured, composed wholly of cot- |corded to British products, according to! The joint investigators, however. apparently | 
them of said orders of the Public Utili- one oe oe Vinegiecaes. py ae a ae: advices made available through the cour- | failed = aaee Sere Ay +d Anatase, ‘he | 
7 ‘ 4 D ‘ ™ val. ad val. % ad val. a | nese maintaining tha e digging o e irri- 
ties Commission of Ohio causes and re DIM, ses tikick bocce. No change and 46 ib. plus 2c 1b. plus an ib: tesy of W. T. Turner, Australian Customs | pation ditch could not. fail ene violate the 
sults in undue and unreasonable prefer- | Linen thread for hand or machi Representative in New York. rights of ti Chinese farmers Whose lands 

d ad t to intrastat sewin = | were cut by it; and the Japan insisti 

r mt MOWER cnt ove vaes ucehates vi , | . v ; : Si sisting | 
ence an a vantage to intrastate com Bee eeeeereeeee eee eeeeeenns No change 25%. ad val. Free 15% ad val. | Modification Outlined that tha Revekne Ehould be perenitved te Gone | 
merce to the undue and unreasonable pre- | Woven fabrics in the web, wholly The modifications de. affect r 400 | tinue their work since it would be unfair to! 
judice and disadvantage of interstate! of flax or hemp, not to include Mae arect Ove eject them on account of the error in the 

mmerce, and results in unjust and _| toweling and glass cloth of crash classes of goods and are along the follow-| lease procedure for which they were in no| 
col e, an _ 4 as un-| or huck, with or without let- , ing lines: Increases in the general tariff|way at fault. Shortly thereafter the Ko-| 
reasonable discrimination against inter-| tering or monograms woven in, only (includi ; he | Teans. asststed by Japanese consular police, | 

state commerce; | nor table cloths and napkins of 35% ad val. 271% to 3212% 15 to 20% adj OMly (including importations from the) continued to dig the ditch. 

It further appearing, that, by said pe-| crash with colored borders...... plus 4c lb. = ad_ val. Free val. United States) ranging from 21% per cent Ss * 
tition there have been brought in issue | ig eo pe <= bee. ad valorem to 10 per cent ad valorem and The Instent, of dety 1. SE ki 
the rates imposed by authority of the! cloths, napkins, towels’ and in’a few cases from 12% per cent tO/the incident of July 1, when a party of 400 
State of Ohio: pe ag ee but rte to in 17'2 per cent ad valorem; increases in| Chinese shemeees whose pends were — by oe 
oe u els or glass cloths o ant ser. do. | irrigation ch, armed with agricultural im- 
It is ordered, that the Commission, upon crash or huck, with or without | specific rates under the general tariff; de nlements and pikes, drove the Koreans away 
its own motion, enter upon an Sg.vestigation | lettering or monograms woven creases in the existing British preferentialjgnd filled in much cf the ditch. The Java- 
to determine ‘whether ‘he rates on bi-| Gr 2oin"Witn colored” bondere No change “Sdha"de WD: wree "Una “us AMAT: a few decreases in the general res. ire ig Rtaperac" the’ mob ands to praset ns 
tuminous coal required by the Public Util- | Toweling and glass cloth of Seats te . "| with no corresponding reductions in the | Koreans, nt “there wore ae enaunitten. 7 The 
ities Commission of Ohio to be maintained | " or huck, with or without letter- ;case of the British preferential tariff; as | Chines farmers withdrew and the Japanese 
by said railroads cause or will cause any| ing or monograms woven in, table well as*a few other changes intended to| Police remained on the spot until the Ko-| 
: . . 2 | reans completed th itch and the dam ‘Oss 
undue or unreasonable advantage, pref- Cit agiaees Galan ie, create a margin of preference for British| the Itung River. eee ee we) 
erence, or prejudice as between persons/ wholly of flax or hemp; woven goods or increase prevailirig margins of| After the incident of July 1, the Chinese | 
or localities in intrastate commerce on | ame, ia the web composes in, ; | preference. | Se deeenans Garon eauantes poet 
i , con- | | sf Fetes | 
a Agee ag Ramage = foreign} taining silk, artificial silk, nor 35% ad val. 3214% ad val. 25% ad val. 22!2% ad val. | Changes By Malay States he action i Japanese consular police | 
er EME Mle | MOOR eis ccrconssnaryncecs GER, « and 4c lb. and 4c lb. and 3c lb. and 3c Ib.| ee eee | 

due, unreasonable, or unjust discrimina-| Towels and glass cloths of crash Federated Malay States.—-Dity chanbes | a We. Te 

ti ; ; _| or huck, with or without let- made by the Federated Malay States Gov- | The anti-Chinese riots in Korea. 
on against interstate or foreign com 5 Far more serious than the Wanpaoshan af- 
merce; and also to determine what rates) ‘apie cloths and napkine of erech ernment, effective Oct. 14, in line with |fair was the reaction to this dispute in| 
and charges, if any, or what maximum! with colored borders, wholly or the agreements concluded at the Ottawa/|Chosen (Korea). In consequence of sensa- 
or minimum or maximum and minimum| ! part of flax or hemp not |Conference, accord further duty prefer- | [one! aoe ony of the events of July 1. which 
containing silk, artificial silk nor 35% ad val. 25% ad val.! to British ducts d aff tn 18 » esp : e events of July 1, c 
shall be prescribed to be charged by pe- | a ee she chai is % 94 al. | ences o British products and affect prin | were printed in the Japanese and Korean! 
titioners in order to remove sucl advan-| woven fabrics, wholly of jute. : 8 c 1‘. cipally textiles, rubber manufactures ine | poses. 6 series of anti-Chinese riots oogurred | 
» A a | Sy , | | rou ° € -| 
tage, preference, prejudice, or discrimina-| 1.0.P. ...........ceeceeceeeeeceees No change 25% ad val. Free 15% ad val. ae tires and oa — oo sen gu "tals 3, and apresd vrapialy. "we other 
tion, if any, as may be found to exist. Yarns, composed wholly or in part printing paper, certain metal manulac- cities. 
of wool or hair, but not con- 2215% ad val. %, tures, i | The Chinese state, on the basis of their} 
Lines Made Respondents | taining silk nor artificial silk, ana 2214¢ = bat sites 15% ad val.| ski . ae — as aor — official reports. that 127 Chinese were mas- 
It is further ordered, that all railroads! ™-P::--+++0-sssrerrseeeees ia Mochengh | fe pes ise Te. Othe Department of Commerce from [emacs ae eee ee eens cunt 
subject to our jurisdiction operating within | Yarns and warps composed wholly | eee ; ae aaaleeee | Peroyed., Baa ong lesteeer, “leek tin dae 
. , | or in part of wool or hair, im- Trade Commissioner Frank S. Williams, | “troyed. 7 Cosi. a . me JOD 
the State of Ohio be, and they are! Pp » im e authorities in Korea were in large meas- 
Sevely , : ’ ported by manufacturers for use 20% ad val. 10% ad val. Singapore. ure responsible for the results of these riots 
ereby, made respondents to this proceed- exclusively in their own factories, and 1719¢ mad 71sec 10% ad val. ea esicisteed Dah ce ata asec since, it was alleged, they took no adequate 
ings, and that a copy at thin Grdi Del GD. - sca dhodsssoe¢ucns debuecssa No change Ib. Ib. and 10c Ib. i " fa e |steps to prevent them and did not suppress 
served upon each of said respondents, and | Yarns and warps composed wholly 20% ad val. Danish Firm Will Build |them until great loss of Chinese life and 
that the State of Ohio, be notified of this | an ee No ch ee oe 10% ad val. | F V 1 f R A fg ge IR gy eo 
. ee See Ser |, CARNE 055 cheossviopoenanecgagenss o change le Free plus 10c lb. . rean newspapers were not prevented from 
proceeding by sending a copy of this order | Feit, pressed, of all kinds, in the our essels for USS1A€ | publishing sensational and incorreet accounts | 
and of said petition, by registered mail,| web, not consisting of or in com- 15% ad val. 2 of the Wanpaoshan incident of July 1, which | 
addressed to the Governor of the State of | Pinstion with any woven. Knitted 25% od val. plus Tikc 15% oe yal.| A Danish firm is to build shortly four | wore of oe nere eter te eet the Ohinese resi | 
Ohio, at Columbus, Ohio, and to the Pub- oe oo or sea +++. No ¢hange plus 20c lb. Ib. plus 10e 1b. | vessels for the Soviet Republic, according | the Korean populace against the Chinese resi- | 
lic Utlities Commission of Ohio, at Colum- | *fuiGde automobile euce’ steamer % bi i | to @ report to the Commerce Department The Japanese claim, however, that these 
35% ad val. 2212% ad val. 22 ad val 

bus, Ohio. rugs nor similar articles ........ No change Plus 30c Ib. plus 10c 1b. plus 20 Ib. from Assistant Trade Commissioner P. H. Na eee ‘ ee ——- - 
. . “| ) Tac s, v s -| 
It is further ordered, that notice of this | Woven fabrics. composed wholly or : —— epee Denmark. - | itles suppressed them as soon as pdssible. a 
proceeding be given the public by deposit- n chief part by weight, of yarns e vessels are fis transports and are -~+ + | 
ing a copy of this order in the office of the| in weisht 6 ounces to the squute |to be equipped with refrigeration. They | The ricts in Korea intensified the anti-Japa- 
Secretary of the Commission at Wash-| yard, when imported in the gray | will be used, according to Danish advices,| A°.t0y°Or 4 nina. tadt ‘ 
ington, D. C. or eee condition. for gue = 20% ad val. 20% ad val. in the Far Eastern fishing grounds. It ltnese outbreaks in Korea Worved “aireotiy 10 
And it is further ordered, that this| Bhed'in Canada’... .... Nochange “pius'g0c'p. fe" °° fius 142° is reported that the order involves about |7svive the anti-Japanese boycott throughout 

f L | ished in Canada ............++++ ; ; x , 
proceedings be assigned for hearing at| Woven fabrics, consisting of cot- | 4,500,000 kroner. (Kroner equal to about | “Shortly after the anti-Chinese riots in Ko- 
such times and places as the Commission ton, warps with wefts of lustre |18 cents, U. S.)\—(Department of Com-!rea, and while the Wanpaoshan affair was 

» mohair or alpaca, generally merce. still unsettled, the Chinese government made) 
may hereinafter direct. known as lustres or Italian lin- see aE ae |a protest to Japan, on account of the riots, | 
SR, AD, ce Fecdesie cee vevewhes No change 25% ad val. Free 10% ad val. ii | rns Japan with full responsibility for 
e © Woven fabrics, composed wholly 2715% ad val. s | failure to suppress them. The Japanese gov- 
National Group Joined or in part of yerne of wool or 40% ad val. ‘plus. 18340 2712% ad val. Federal Loans Denied ;ernment, in reply, on July 15, expressed eet | 
By S Svesthek Pee onntine POEUN. idcdcctccsccdaese +... No change plus 35c lb. lb. plus 25c lb. Three Rail Applicants Saaeaian te’ tes oe ee — 

© 4 , * Woven fabrics, composed wholly - i. 5 : : 
P or in on part by weight of : The grounds for Gauss’ webeis concerning 

{Continued from Page 1.] eh eciekt vaiacee per The Interstate Commerce Commission | “the Wanpacshan affair. ; 
farmers in the States of Virginia, West| square yard when imported in on Oct. 14 denied applications of three; From July 22, until Sept. 15, there were 
Virgini T = , gray or unfinished condition for 20% ad val. railroads for Reconstruction Finance Cor- negotiations and exchanges of notes between 

rginia, ennessee, Maryland, North) the purpose of being dyed or fin- 30% ad val. and 12%%c poration loans amounting to more than the Chinese and Japanese local and central 
Carolina, Pennsylvania, and New York,|_ ‘shed in Canada ....... tereeeaee No change and 20c Ib. Free Ib. | $200,000 on the ground that the security cls Gian teak ae aeneuiaen at 
’ J , , " | se ma e a e cu es 
Woven fabrics, composed wholly or : | 
and serves livestock producers in this ter-| in part of yarns bf wool or hair 5 offered for pledge and the prospective | Wanpaoshan were due to the fact, ae 
ritory. Its first selling agency started op- | weighting less than 18 ounces ie ee 40% ta 25% Ae aah ad val. earning power of thé carriers did not af} to be, ‘since their © civitemes of residing and 
erations at the Union Stock Yards, Bal- Wots” Santen, composed wholly y . rey, Sars "Ane %e iP: |ford reasonable assurance of their ability | Sarent ’ siete gg ge 
timore, Md., on Aug. 1, 1932. or in part of yarns of wool or to repay the loans sought on maturity. Chientac ine ‘of at. - 
Pett Sa 4 hair, commonly known as bil- 40% i val. 2712% ad val. The applicants, and the amounts sought! The Chinese Government protested against 
uring August, the Eastern handled 3,- Pas cloth benoha rene aeahans <4 No change and 35c lb. Free and 25¢ lb./are: Rowlesburg & Southern Railroad | the stationing of Japanese consular police in 
i ; 7 othing, wearing apparel and ar- : : : China and asserted that the despatch of a 
652 head of livestock valued at $40,645, ticles ;tuiade from ‘woven fabrics, (West Va.), $150,000; Arlington & Fairfax | jarge force of these police to Wanpacahat was 
— during September the association | and. all textile, manufactures, Railway (Va.), $11,300; and Alabama & /|respcnsible for tie incident of July 1. 
andled 5,542 head valued at $85,2000. Of| Wholly or partially manufac- Western Florida Railroad (Fla.), $73,175. | The Japanese position. 

r or ute . | tured, composed wholly or in . Pa : “| The Japanese, on the oth hand, insisted 

this total business Virginia furnished 42 | (Finance Docket Nos. 9 ROSES: OF LHe OLDer .DARS) cAelive 
A part of wool or similar animal ce Docket. Nos. 9629, 9614, and 9463.) | that the Koreans had a treaty right to reside | 
per cent, West Virginia 29 per cent, Ten-| fibers, but of which the com- a and lease land at Wanpaoshan, since their 
nessee 12 per cent, and Maryland 9 per ponent of the chief value is not - . privileges were not limited to those specified | 
cent, a iotal of 92 per cent. The balance| fics, coated or impresnaten, core Improvement in Business th the Chientac Agreement, but included the 
of the business came from Ohio, Penn-| posed wholly or in part of yarns 30% ad val . ° ® leral, of te aid leeatia Land’ anéaushont 
i . J D 5 | . residing and leasing land throughout 
sylvania, and Illinois. | ne ae Ts chute nee i chan bat Pe on d 183%4c 30% att vel: Shown In Six Countries South Manchuria. The status of the Koreans, 
The Eastern is set up on apital stock » 1.0.p. 5 . and 25c Ib. 7 it was claimed, was identical with that of 
basis with 25.000 ln “ 6 wate nem 35% ad val. 30% ad val. 30% ad val.| {Continued from Page 1.] one gepanens wunjects,. The Japanese also 
: 7” : and $1.50 s ; urge at the Koreans d undertaken thei 
at $1 per share and 1,000 shares of pre- Socks and stockings of all kinds No change doz. or $35 a at ones. but for the first eight months the rice cultivation project in ‘good faith ond 
ferred stock at $25 per share. Any live-| Women’s dress gloves of kid, el- ‘| situation is somewhat better than last that the Japanese authorities could not as- 
‘steck producer in this territory who oS a en No change 45% ad val. Free 25% ad val. | Year. Canadian imports declined some- ee eee — Sr 
scribes for one share of common stock and Turkish at imitation Turkish or 40% ad val. 30% ad val. 30% ad val, What in September as compared with | phe Teacuses Mermauens aad ts ie 
signs a marketing agreement may par- | aaa oe OP carpe, ‘ane i ieee ond 20¢ sq. gna 5e sq. and 10c sq.| August, while exports increased slightly, | withdrawal of the consular police from Wan- 
ticipate in the benefits of this association. | asphalt 1 eb ~ largely because of increased grain ship-|Pacshan, but the Korean tenants remained 
e sphalt or asphaltum, solid .. 10% ad val. Free No change Free ts: i 7 j and continued to cultivate their rice. 
More than $26,000 worth of stock has been | coal, anthracite, n.o.p Ste tam ar ae a ee + sa ments; noteworthy improvement in indus- | “",’ complete solution of the Wanpaoshan af- 
” | » M.O.P. «200s eki Ss s 
sold to more than 4,000 individual farm-! Brass band instruments of a class 8 try is lacking. f fair had not been reached by September, 1931. 
ers and stockmen in this territory. or kind not made in Canada; Although the labor supply in Alaska | te 
In addition to rendering a complete | _P8BPIPES «...-.+-...sssssseseeeees 35% ad val. 25% ad val. Free 15% ad val. |is in excess of demand, general business V!}, The case oi Captain Nakamura. 

( ; I | ena 4 ‘ : e ha ¥ s The case of Captain Nakamura was viewed 
marketing service, the Eastern furnishes | ides and skins, iam. whether conditions are nearly normal. Several en- by the Japanese as the culminating incident 
its members with reliable market informa-| peits’........... P see site ae - Free 15% ad val aaa ai couraging developments occurred in Japan| of a long series of events which showed the 
tion, and through its membership in the| Belting leather in butts or bends: : F . R during September, including higher prices ee aeons of the Chinese for Japanese 
National supplies additional research, edu-| sole leather; and all leather fur- for cement, coal, and iron and steel, better | Nakamura was killed by Chinese soldiers in an 
cational, snd financing services. ther finished than tanned, n.o.p. 2712% ad val. 25% ad val. 1215% ad val. 15% ad val. |Sales of low-priced passenger cars, and a /|cut-of-the-way region in Manchuria during| 

Eastern livestock producers, directors of Leather produced from East In- . considerable favorable balance in foreign | the Midsummer of 1931. 
¥ the Eastern Association, bankers and a| Colored other ‘than ‘black Ghee trade. Reconstruction is progressing in| sfifary omer as Ghick ae ak oe a 
representative of the National Livestock| imported foy use exclusively in | South China, despite prevailing slackness| admitted by the Japanese Government, was 
_ Marketing Association met in Washington bats 3 aon + all eee genuine ie hones si sce aie ia asta |in trade. 'on a mission under the orders of the Jap- 
3 me PA SERS 4905-208 9m 84 ° val. 08 0. O— eee ee ~— Pemepereninceprarennn neice manee nee eneeneenieee 
whereby credit will be made available to | enue, Pig leathers and genuine | < 
p y i l | morocco leathers; so-called rol- | : . , . 
responsible livestock feeders in this east-| ler leathers essen. 115% ad val. 25% ad val. Pree isxeava. Rulings in Rail Rate and Finance Cases 
ern territory. This credit will supplement | Leather, not further finished than | : 
that being furnished by local financial | tanned, in whole hides, in grains And P dR ts Made by Exami 
institutions. This was made possible| Oy chlits, when imported by man- | n ropose epor s ade y xaminers 
45. Oe ufacturers of upholstering leath- 
through the cooperation of the National! ers. tor use exclusively in the | — 
iv > ine j manufacture ° upholsterin, | . . a 
a one Association and the leathers, in their own teotariest No change 15% ad val. Pree 10% ad val. | HE Interstate Commerce Commission on Oct. 18 made public decisions and 
Details as to how loans may be obtained — oe Ce ale Ser went No change 2715% ad val. 15% ad val 20% ad val — sinless git wearer iruiveda. ceils 
) 0 § : Meta Wawona xadee nah ss sacurnes 2% . 7 ad val. @ ad val. | as follows: 
wili be furnished to farmers, bankers, | palata, crude, unmanufactured 10% ad val Free 
id | ° . oss To ‘ No change Free + —— a — 
ney ees ani nee ae peri Gutta percha, unmanufactured ..' 10% ad val. Free No change Free . Iron ond steak; a and &. Docket Mo. 3730.) the Oregon-Washington, Railroad s Meviga- 
ivestoc ooperative arketin ssocia- . " a o 3 - roposed reduced rates on iron and steel arti-| tion ompany to abandon a _branc ine oO 
tion, Union Stock Yards Dalene Md a a oame ee ae s — ry i iid cn | gles. carloads, d “Mil came wis StL a a im Se 
’ iS, ’ . aps, Ss, s, ots, . anitowoc an waukee, s.. St. ouis, Examiners’ Repovis 
—_—_—_—— coats and cloaks of fur, and other - |Mo., and points taking the same rates, to St.| Logs: No. 22548.—Farris Hardwood Lumber 
I . . All 1 D ° manufactures of fur, n.o.p.'..... 35% ad val. 30% ad val. 15% ad val. 20% ad val. | Paul, Minneapolis, and Duluth, Minn., and to|Company v. Louisville & Nashville Railroad. 
nquiry In egec UMpPIN | Fertilizers, compounded or manu- |intermediate points in Iowa, Minnesota and|On further hearing, finding in prior report, 
O - TACTUTOE, BWO.D.' os cccccscregevecse No change 10% ad val. Free 5% ad val. | Wisconsin, found justified. Suspension orders / 178 I. C. C. 671, that rates on logs, including 
f Foreign Goods Planned Barytes ..............000000 0200 No change 25% ad val. Free 15% ad val. | Vacated. : : Cae a a co ae ee 
; | Rubber thread, not covered ...... 15% ad val. Pree Free Free PAG, Seems Ganoniidased Soutmentene. Conse, and Louisiana, west of Mississippi River, to 
(Continued from Page 1.] Animal charcoal for use in refining e from the andines Ree cmiee arate in’ the tine | Nashville, were unreasonable, modified to ex- 
is manufactured by the cheapest kind of | | SUB8! --:+-+cseeesereceeeee teens No change 25% ad val. Free 15% ad val. | cases, 123 I. C. C. 203. clude high-grade logs. 
b | Mineral wool ...... ee No change 25% ad val. Free 15% ad val. 2. General findings of undue prejudice and|, Packinghouse products: I. and S. Docket No. 
labor. |Hyposulphite of soda when im- preference, 123 I. C. C. 203, as amended, fur- amis ee ee ai ‘aaa 
- - rted by tanners f s ther amended so far as rates to, from, an e - . . 0 
For example, there are some of the fac-| Por Sectors ose Joe 2a tween points in southwestern Missouri and | Products, in carloads, from the so-called in- | 
tories in Japan that are producing in com-| leather .........0::.0.ecusecueens 10% ad val. Free No change Free gates controlled by sruck or water competition | Seser Sears palate 10 coin ome 
i 4 Gasoline and steam engines, trans- ate concernen. | n us r S- 
petition with our plants which are paying | “Tiission assemblies “and parts Tar and pitch: Petitions in Fourth Secticn aed eae a 6 See Se 
their girl workers 14 to 15 cents day. That} thereof, magnetos, starting mo- seencune oe ané Pwonee o- | prejudice to the filing of new schedules in 
: ; » tors, electric generators, opel- jouthwest. pon further conside ° er | * . ; 
wage can not be met in this country under | ler shafts, stool chassis Fone, granting fourth-section relief in the original | ae a Oe an te aane prefer- 
any conditions. No one would think of it.; . brakes. clutches, brake and application amended to provide for other| ence which may inhere in the present rate 
= | clutch controls, steel road wheels, points of origin, additional carriers and longer | ctructure as between complaining packers at 
Take the grass rugs, for example, the steel rims for pneumatic tires routes. Missouri River points, St. Paul, Minn., and 
Japanese are laying those rugs down in larger than 30 inches by 5 inches, Fish oil: No. 24729.—Atlas Refinery v. Penn- | Madison, Wis., on the one hand, and packers 
y 8 steering gears and front and rear sylvania Railroad. Rate on fish oil, in tank/|at the interior Iowa point o the other, will 
fs : 2 § a s . : ’ y S, OL n YW 
this cauntry, duty paid, for about 70 cents | axles, all of a class or kind not cars, from Lewes, Del., to Newark, N. J., found| be removed by the adjustment approved 
or less. American manufacturers, paying} made in Canada, when imported not unreasonable. Complaint dismissed. herein. Complaints in Nos. 25143 and 25143 
the American scale of wages, can not| PY ,manufacturers of motor Radio cabinets: No. 24769.—Artophone Cor- | (sub No. 1) dismissed. : 
produce them for less than $6 a rug. The | trucks (not for railways or tram- poration v. Atchison, Topeka & Santa Fe Rail-| Lamp standards: No. 25197—Barker Broth- 
5 F g. 4 e ways) for carrying goods only, way. Charges on radio cabinets with built-in | ers, Inc., v. Southern Pacific Company. Rate 
story about the light bulbs is not quite| for use only in the manufacture loud speakers, in carloads, from Kankakee,|charged on a less-than-carload shipment of 
so bad, but is bad enough. The General | of such motor trucks No change 20% ad val. Free 15°% ad val. | TIll., to Kansas City, Mo.. Memphis, Tenn., and! portable electric lamp standards and paper 
Electric Company makes the bulbs at the | ===> a __..| Dallas Tex., found unreasonable. Reparation lamp shades from Los Angeles, Calif., to Fort 
Cleveland plant It spend $3.72 p os aut id t $3.12 | ee 7 avereee. ta - Ds ; tal o11| ee eee found inapplicable. Reparation 
° : er hun- | duty paid, a i a hundred. The duty| ing investi i | @Oil residuum: No. 25178. ontinenta il | awarded. 
dred in the manufacture of 60-watt bulbs. | is about 60 cents. y| & igations into all phases of the | company v. Atchison, Topeka & Santa Fe} F. D. No. 9420—Recommended that the 


There must have been | 





That is production cost and does not in- 
clude any profit or selling expense. The 
Japanese are laying those bulbs down here, 







routine of holding hearings and conduct-| ing in the next 10 days. 








importations before it can issue an order | 
some profit and transportation expenses.” | of dumping. The facts are to be adduced, | finery cracking stock), in tank-car loads, from 
The Treasury has to go through the Mr. Eble said, in the course of the hear- 
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Duty Preferences 
‘Accorded British /” Manchurian 
Goods Announced Report 


| Australia and _-— Federated | 


| Malay States Grant Con- 
cessions Under Agree- 








Sino-Japanese 


| ditch had been completed, the Chinese farm- | 
ers whose lands were cut by the canal rose} 
| up en masse and protested to the Wanpaoshan | 
































Railway. Rate on petroleum oil residuum (re-| Commission find that the present and future 
public convenience and necessity permit the 
San. Antonio Southern Reilway Comnany t? 
abandon a segment of its railread in Atascc-a 


County, Touas. 


| Borger, Tex., to Ponca City, Oxla., found not 
unreasonable. Complaint dismissed. 
| F. D. No, 9490.—Ceriidcate issued permicting 





Made to League of Nations Deals 





[Continued from Page 2.4 | 


| reached a point some distance in the interior, 
jin the direction of Taonan, he and the other 


| Captain Nakumura and his companions was 
|}unjustified and showed arrogant disrespect 


|serted that the Chinese authorities 


| eigners 


| Hayashi. and also Major Mori, who had been | 


| findings of the Chinese investigators were in- 


}on Sept. 4 


SHIPPING . . . AVIATION 








Treatment of Korean Problem Trade Conditions 


Area Described Abroad Analyzed 


with In Weekly Survey 


Developments in Business 
And Industry in Europe 
And Orient Reviewed by 
Commerce Department 





Disagreement 


anese Army. While passing through Harbin, | 
where his passport was examined by the! 
Chinese authorities, he represented himself | 
as an agricultural expert. He was. at that} 
time warned that the region in which he| 
intended to travel was a bandit-ridden area, | 
and this fact was noted on his passport. He| 
was armed, and carried patent medicine which, 
according to the Chinese, included narcotic 
drugs for nonmedical purposes. 





Latest developments in business and in- 
dustry abroad are analyzed in the weekly 
| survey of world trade just issued by the 

een a ate atlse demaee inter: | Department of Commerce. These reports 

fikotu Station on the western section of the are based on advices received _ from its 

Chinese Eastern Railway. When he had foreign representatives in principal com- 

mercial centers. The section reviewing 

conditions in countries of Europe and the 
Orient follows in full text: 


China.—Additional boycott activities have 
arisen in Shanghai in the past week, and 
propaganda is becoming intensified favoring 
the consumption of native products. The 
opening on Oct. 10 of the new Shanghai- 
Hangchow highway is announced. The high- 
way is 120 miles long and, with the precent 
highway from Hangchow to Nanking of 200 
miles in length, an opportunity is afforded for 
the first practicable long-distance motor tour- 
ing from Shanghai. 

South China markets are fairly active, with 
an optimistic tone in evidence. American 
}shippers should take note that consular in- 
voices are not required for shipments made 
to Hong Kong. Hong Kong is British terri- 
tory and therefore Chinese customs regula- 
tions and laws do not apply. 

> + 

Japan.—Some industries and markets in 
Japan show improvement as commodity prices 
advance. Earnings of rayon companies so far 
this year are up approximately 30 per cent, 
but the government is insisting on price con- 
trol in both the rayon and raw silk market. 
Lumber prices are higher and larger imperts 
are anticipated if exchange remains stcady. 
Sales of motor cars improved considerably in 
September. 

It is believed the establishment of a Ru-so- 
Japanese oil company for the purpose of im- 
porting Russian oil into Japan need no. be 
of immediate concern to American exporcers. 


members of his party were placed under de- 
tention by Chinese soldiers under Kuan Yu- 
heng, the Commander of the Third Regiment 
of the Reclamation Army. Several days later, | 
about June 27, he and his companions were 
shot by Chinese soldiers, and their bodies were 
cremated to conceal the evidence of the deed. 
ee. ae 
The Japanese contention. 


The Japanese insisted that the killing of 


for the Japanese army and nation; they as- 
in Man- 
institute official inquiries 
into the circumstances, were reluctant to as- 
sume responsibility for the occurrence, and 
were insincere in their claim that they were 
making every effort to ascertain the facts in 


the case. 
+ > 4 
The Chinese contention. 

The Chinese declared, at first, that Captain 
Nakumura and his party were detained pend- 
ing an examination of their permits, which, 
according to custom, were required of for- 
traveling in the interior; that they 
had been’ treated well; and that Captain 
Nakumura was shot by a sentry while en- 
deavoring to make his escape. Documents, 
including, a Japanese military map and two 
diaries, they stated, were found on his per- 
son, which proved that he was either a mili- 
tary spy or an officer on special military mis- 


churia delayed to 


sion. |The real estate mortgage law became effective 
ee |on Oct. 1. The first official estimate of the 
Investigations. |rice crop places the total at 61,300,000 koku 


On July 17 a report of the death of Captain 
Nakamura reached the Japanese Consul Gen- 
eral at Tsitsihar, and at the end of the month | 
Japanese officials in Mukden informed the 
local Chinese authorities that they had defi-| 
nite evidence that Captain Nakamura had been | 
killed by Chinese soldiers. On Aug. 17 the | 
Japanese military authorities in Mukden re-| 
leased for publication the first account of his 
death. (See “Manchuria Daily News,” Aug. 17, 
1931.) On the same day, Consul General 


(313,856,000 bushels). - 
+ 

Norway.—Quotations on Nowegian securities 
moved in sympathy with the improveinent 
in prices on the principal stock exchanges of 
the world and helped to create a more op- 
timistic tone during the third quater. No 
definite improvement was noted in the gen- 
eral economic position of Norway, although 
encouraging signs were not lacking. The of- 
ficial discount rate was lowered to 4 per cent 
on Sept. 1 in order to stimulate business 
activity. Foreign exchange holdings of the 
Bank of Norway rose from 4,660,000 crowns 
at the beginning of July to 13,300,000 crowns 


sent by the Japanese General Staff from Tokyo 
to Manchuria to investigate the circumstances, 
had interviews with Governor Tsang Shih-yi 


of Liaoning Province. Governor Tsang at the end of August. 

promised to investigate it at once. There has been no actual shortage of for- 
Immediately thereafter Governor Tsang|eign exchange. Note circulation has _ fluc- 

| Shih-yi communicated with Marshal Chang/|tuated very little and stood at 313,900,000 

Hsueh-liang, who was then ill in a hospital|¢crowns on Aug. 1. Gold reserves at the 


Bank of Norway remained unchanged at 118,- 
200,000 crowns but reserves abroad have been 
lowered slightly through purchases of foreign 
exchange. Loans and discounts show no out- 
standing changes. The exchange value of 
the crown declined further during the qvar- 
‘ter and it is becoming apparent that <ta- 
bilization will not be attempted before such 
action is taken with reference to the pound 


in Peiping, and with the Minister for For-| 
eign Affairs in Nanking, and, also, appointed 
two Chinese investigators who proceeded at 
once to the scene of the alleged murder. These 
two men returned to Mukden on Sept. 3. 
Major Mori, who had been conducting an in- 
dependent investigation on behalf of the Jap- 
anese General Staff, returned to Mukden on 
On that day Consul General Hayashi 


Sept. 4. 2 1 
called on General Yung Chen, the Chinese sterling. (Crown — 7 171, cents.) 
Chief of Staff, and was informed that the philippine Islands.—Philippine conditions 


are basically unchanged, although some dis- 
couragement is evident due to a slight re- 
cession in price levels of copra and sugar. 
Future trading, however, is fairly active. The 
copra market is weak, showing a downward 
tendency, and arrivals continue heavy. Five 
oil mills are operating. The local abaca mar- 


decisive and unsatisfactory, and that it would 
therefore be necessary to conduct a second, 
inquiry. General Yung Chen left for Peiping 
to consult with Marshal Chang | 
Hsueh-liang on the new developments in the 
Manchurian situation, returning to Mukden 


on Sept. 7. ket is steady. Sellers are accepting current 
: -~++ price levels and there is a fair volume of 
Efforts of Chinese to reach a settlement. trading. Port stocks on Oct. 3 totaled 141.000 


Having been informed of the seriousness of 
the situation in Manchuria, Marshal Chang 
| Hsueh-liang instructed Governor Tsang Shih- | 
yi and General Yung Chen to conduct, with- 
out delay and on the spot, a second inquiry 
|into the Nakamura case. Learning from his 
Japanese military advisers of the deep con-| 
cern of the Japanese military over this affair, 
he sent Major Shibayama to Tokyo to make 
it clear that he wished to settle the case 
amicably. Major Shibayama arrived in Tokyo! 
on Sept. 12, and stated, according to subse- 
quent press reports, that Marshal Chang) 
Hsueh-liang was sincerely desirous of secur- | 
ing an early and equitable termination of the 


balres, compared with 122,000 on Oct. 5, i931, 
and exports during the week ended Oct. 3 
amounted to 14.500 bales, of which» * 200 
were shipped to Gam and 4,400 to Japan. 
+ + 

Poland.—Polish foreign trade for the first 
eight months of the year yieded a credit 
balanee of 136,510,000 zlotys (1 zloty ecuals 
$0.1122), with imports amounting to 569,977,000 
zlotys, as against 1,043,302 zlotys of exports. 
The credit balance in 1932 compares with a 
similar balance of 231,352,000 zlotys in the 
1931 period. As in the preceding mon‘hs, 
the bulk of the decrease in imports is taken 
up by “production” commodities, with a to- 


Nakamura issue. tal of 310,000,000 zlotys (50 per cent). 
In the meantime Marshal Chang had sent| ,The largest individual value declines, in 
Mr. Tang Er-ho, a high official, on a special Z/Otys (percentages in parentheses), occurred 


in yarn and cloth, 58,000,000 (50); metal goods, 
45,000,000 (58); machines and equipment, 44,- 
000,000 (60); cotton, 43,000,000 (45); wool, 
30,000,000 (42); hides and leather, 26,000.000 


(40); electiracl equipment and supplies, 19.- 
Japanese questions concerning Manchuria. Mr. | 000,600 (50); automobiles, 8,000,000 (60): food- 


Tang Er-ho had conversations with Baron} 
7 stuffs, mostly colonial seminecessities, were 
Shidehara, General Minami and other high | }-.. by 51,000,000 (38). In exports, the larg- 


military officials. est decrease is shown by principal agricul- 


mission io Tokyo to consult with the Minister 
for Foreign Affairs, Baron Shidehara, in order 
to ascertain what common ground might be 
found for a solution of various pending Sino- 


On Sept. 16 Marshal Chang Hsueh-liang gave : : 
out an interview to the press which reported pl ae eae ioe 
him as saying that the Nakamura case, in 000,000 (76): wood and products 78.000.000 


accordance with the wish of the Japanese, 
would be handled by Governor Tsang Shih-yi 
and the Manchurian authorities, and not by 
the Foreign Office at Nanking. 

The second Chinese commission of investiga- 
tion, after visiting the scene of the killing of 
Captain Nakamura, returned to Mukden on 
the morning of Sept. 16. On the afternoon 
of the 18th the Japanese Consul called upon 
General Yung Chen, when the latter stated 
that Commander Kuan Yu-heng had been 
| brought to Mukden on Sept. 16 charged with 


(50); and textile manufactures, 42,000,000 (47). 





Retail Food Prices 
Decline for Month 


Department of Labor Shows 


responsibility for the murder of Captain) 

Nakamura, and would be immediately tried 0.5 Per Cent Decrease 
by a military court-martial. Later it was 

made known by the Japanese, after their |\Continued from Page 1.) 


occupation of Mukden, that Commander Kuan 
had been detained by the Chinese in a mili- 
tary prison. 

Consul! General Hayashi, Mukden, was re- 
ported on Sept. 12-13 to have reported to the 
Japanese Foreign Office that “an amicable 
settlement would probably be made after the 
return of the investigators to Mukden,” espe- 
cially as General Yung Chen had definitely 
admitted that Chinese soldiers had been re- 
: sponsible for the death of Captain Nakamura. 
The Mukden correspondent of the Nippon 
Dempo Service telegraphed a dispatch on Sept. 
12 stating that ‘an amicable settlement of the 
alleged murder case of Captain Shintaro 
Nakamura of the Japanese General Staff Office 
by soldiers of the Chinese Reclamation Army 
Corps is in sight.” 

Numerous statements of Japanese military 


| follows: Indianapolis and Rochester, 3 p@® 
cent; Birmingham, Buffalo, Cleveland and 
Detroit, 2 per cent; Atlanta, Boston, Cin- 
cinnati, Fall River, Louisville, Manches- 
ter, Milwaukee, Peoria, Portland (Me.), 
Providence, Richmond, St. Paul, Seattle 
and Springfield (Ill.), 1 per cent; and 
Bridgeport,\ Butte, Chicago, Columbus, 
Denver, Jacksonville, Minneapolis, Mobile, 
New Haven, Savannah and Washington, 
D. C., less than five-tenths of 1 per cent, 
Fifteen cities showed increases: Los An- 
geles, 8 per cent; Omaha, 2 per cent; Bal- 
timore,, Houston, Kansas City, Newerk, 


omcers. newovers capestally those of Colonel} New Orleans, Norfolk, Pittsburgh, Salt 
° oihara, continue Oo question the sin- itv i . 
Eeciis. af tha ohinses 6000s ta arvive Gt a Lake City, and San Francisco, 1 per cent; 


and Dallas, Little Rock, Philadelphia and 
Portland (Oreg.), less than fiive-tenths of 1 
per cent. The following four cities showed 
no change in the month: Charleston ‘S. 
C.), Memphis, New York, and St. Louis. 
For the yera period Sept. 15, 1931, to 
Sept. 15, 1932, all of the 51 cities showed 
decreases: Detroit, 23 per cent; Cincin- 
nati, 22 per cent; Butte, Mobile and Salt 
Lake City, 19 per cent; Chicago, Colum- 
bus, Minneapolis, Philadelphia, Pittsburgh, 
Providence and St. Paul, 18 per cent, 
Boston, Indianapolis, Little Rock, Louis- 
ville, Milwaukee, Omaha, St. Louis, 
Scranton and Washington, 17 per cent; 
Atlanta, Charleston (8. C.), Cleveland, 
Houston, Jacksonville, Kansas City, Los 
Angeles, Manchester, Portland (Me.), and 
Springfield (Ill.), 16 per cent; Baltimore, 
|Birmingham, Bridgeport, Buffalo, Dallas, 
Memphis, New Haven, Peoria and Rich- 
mond, 15 per cent; Fall River, Newark, 
New York, Rochester, Savannah and 
Seattle, 14 per cent; Denver and New 


satisfactory solution of the Nakamura case, 
in view of the fact that Commander Kuan, al- 
leged to have been responsible for the death 
of Captain Nakamura, had been taken into 
custody in Mukden by the Chinese authori- 
| ties, the date of his court-martial having been 
announced as to occur within a week. 

Since the Chinese authorities admitted to 
Japanese consular officials in Mukden,’in a 
formal conference held on the afternoon of 
Sept. 18, that Chinese soldiers were respon- 
sible for the death of Captain Nakamura, ex- 
pressing also a desire to secure a settlement 
of the case diplomatically without delay, it 
would seem that diplomatic negotiations for 
attaining a solution of the Nakamura case 
were actually progressing favorably up to the 
night of Sept. 18. 


Publication of the report in full text 
will be continued in the issue of 
Oct. 20. 





German Railways Buying 


Resumption of buying of German iron 
and steel produets by the German state 
railways is seen by competent observers 
in the local industry, according to a re- 
port from Consul Sydney B. Re- 
decker, Frankfot{ on. the Main.—(Depart- 
ment of Commerce.) 


Orleans, 13 per cent; and Norfolk, Port- 
land (Oreg.), and San Francisco, 12 per 
cent. 
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and European Plan. 
Let us help you plan a 
real recreation at a 
‘surprisingly low cost. 


ATLANTIC CITY, N.J. 


THE PRE-EMINENT HOTEL ACHIEVEMENT 
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‘Gas’ Tax Evasion £ in Bank Supervisi 
; | | 
Government Cost U. S. TREASURY as lax vasion conomy in ban upervistion || FOREIGN EXCHANGE 
| STATEMENT Is R : As of Oct. 18 
7 | tno Ls Recommended in Oklahoma ce 
— Oct. 15. M Public Oct. 18, 19332 = S F . = New York, Oct. 18.—The Federal Reserve 
In Alabama for ? — ioe een as 0 rcing | | Bank of New York today, certified to. the 
| Receipts | Secretary of the Treasury the following: 
» & | — revenue receipts: 338,951.43 + | C ° e S S . D it — ne sevcccvecceceseres —— 
MCOMES TAK .cccccccsccccece 7 ’ J . . ee COLE) oi ccccesesccecedsse 831 
) ear Is Analyze 1 Miscellaneous internal reve- senasenee Federal Collection | State om musstoner ug gests avings espl e| aaa vey) sn evecevcecescesedooes ‘200 
BUG oii cess ccccccssvcece : . A | és zechoslovakia (CrOWN)~........s005 2: 
| Customs receipts ............ 1,231,597.16 W Denmark (krone) ......... 17.8008 
| Miscellaneous Teceipts Secvcces 1,750,324.31 Additional ork Now Handled soannd (pound) + 341.0458 
cocegeeennioctangenetoalee inland (markka) . 1.4850 
i . Total ordinary receipts..... _ $4,934,971.50 | France (franc) ........ » .3.9233 | 
Revenue Receipts and In Public debt receipts.......... 501.169,200.00 Levy at Refinery for States | : , ‘ .| Germany (reichsmarx) 11.2.7. > 23.7564 | 
1 Balance previous day......... 767948.781 37 M B N | Oklahoma City, Okla., Oct. 18. | there were certain banking board war Pamece-tatschma) oe ‘e018 
debtedness of State Also tae slave eat ay ecome ecessary| the State banking situation in Okla- | rants, ee Tae tae eae a re aioe! nungary (PENGO) ......cesececeecees 17.4500 
| ‘ota sees 7 J | iti i | Italy ra) .. Sie 
sheet eee eeneeeeees 274,052, ‘ and the part played by the State |curities he y this department for the) Italy ( tt essscsecseccecese 5.1143 
Shown by Bureau of Cen- Expenditures To Stop Revenue Losses, mae Bcannen = ae by Wy. | protection of assessments under the guar- | ee etter) avanee tees 40.1788 
; General expenditures ........ $6,912,293.42 S a nate B d {> s k ¢C jecic lanty law. | Perce) |... x 
Interest on public debt...... : ‘ ays Conservation Boar J. Barnett, State Ban ommissioner, | anty . ola Y) voseeeeeeaeseweuenens 11.1710 
oo Summary | Refunds of ‘eosipte.--. enh 18,918.70 x in a letter to Ben Harrison, State Budget| Since that time there have been numer- ech, or ear teens nen eeeeeeeeee + 
| PROMEGA OODEL 6 saidiedinisis ce aie 11,401.51 | P | Officer, recommending economies possible | ous bank failures, and all deposits arising Spain (peseta) ..................... 81776 
The Bureau of the Census announces) All other ..............:2s+04 344,943.91 | [Continued from Page 4.] for the next appropriation period. |out of the collection of assets from failed| Sweden (krona). 212.2222°{ 2225221 176046 | 
a summary of the financial statistics of} Total ....................... $12,878,408.29 | Serve No. 2 in California is so checker-| yolition of the State Banking Board }banks have been deposited with State and | ames waincs,’ sovdwedit terete 13330 | 
the State of Alabama for the fiscal year| Public debt expenditures..... 325,038,902.25 | boarded by private holdings that its value py transferring its various duties to the| national banks, and such banks have| frong Hong (dollar) ILLITE gh 3388 
931. Th ita fig- “aon Paes, Ot= 282,467.39 | 25,2, reserve is greatly diminished. If @|/ Bank Commissioner, consolidation of the | pledged securities therefcr which are held| China (Shanghai taeij 2.222211. 30.1093 
ended Sept. 30, 1931. e per capi & Slane todas) """' ead ae suitable oil field, which could be reserved Departmentai office space to permit fewer | by this department for safe-keeping. The | Ohins fewnn dollar) evécwagetusd 21.2187 
ures for 1931 are based on an estimated —— | as @ unit, can be found on the public lands | cjerks to carry on the necessary work, and | table below will give you an idea of the| fldie (rupee) nt 25.8850 
population of 2,665,000. ‘These statistics TOR esis ceseeetaseetscase $1,274,052,952.87 | approximately equivalent to Reserve NO./¢ redistricting of the State to eut down | increase of business that this department | Japan (yen) soca 234875 
were compiled by Mr. G. W. Wilson. | a ‘ - |2, consideration should be given to the/iraveling expenses of bank examiners, | must supervise: See tase STaEEe 
Expenditures ‘Ph ] d ] h St t | Possibility of setting it aside for use @8/ were among the economy proposals by Mr.| 1993, Securities and warrants pledged,| 6au® Bailar) ssssessessessereeees 91.7656 
be a liade p la allOn a naval petroleum reserve. | Barnett. $943,496.48; 1932, securities and warrants! Mexico (peso) ................c.c0e 31.3500 
The payments for operation and main-| Present peace-time requirements of the} yr Barnett’s statements follow in full pledged, $2,020,121.12; Increase, $1,086,- Argentina (peso, Sid} Ce 585835 
tenance of the general departments of G d Hi h P armed forces of the United States are :.,;- 624.64. Brasil a rtessseseesenseseans 18175 
Alabama amounted to $22/585,350, or $8.47 rante 19 ower | approximately 1 per cent of domestic-pro-| “When Oklahoma was admitted to the | Uruguay (peso) ............s00..000. 47,3333 
0 | duction, and military requirements impose Union as a State, the Banking Depart-| J/ork of Supervising Colombia (peso) .................... 95.2400 
per capita. This includes $7,130,950, ap- —_——_—_— no strain on production quotas or price) ment was charged with the supervision ees Bar silver ..........scseccceseeeeeees 27.3750 
poftionments for education to the wnt WCAU O 50 Kw |structure. - of State banks, trust companies, foreign Funds of Failed Banks 
civil divisions of the State. In 1930 the to perate on We Current data on reserves, and on the 





per capita for operation and maintenance 
of general departments was $8.84 and in 


1917, $3.05. The payments for operation 
and maintenance of public service enter- 
prices in 1931 amounted to $695,107; in-| 
terest on debt, $4,402,251; and outlays for} 
permanent improvements, $8,836,729. The 
total payments, therefore, for operation 
and maintenance of general departments 
and public service enterprises, for interest 
and outlays were $36,519,437. Of this 
amount $142,487 represents payments by 
a State department or enterprise to an- 
other on account of services. The totals 
include all payments for the year, whether 
made from current revenues or from the) 
proceeds of bond issues. | 

Of the governmental costs reported) 
above, $9,156,680 was for highways, $1,- 
918,009 being for maintenance and $7, 
238,671 for construction. 


Revenues 


The total revenue receipts were $31,359, 
822, or $11.77 per capita. This was $3,677,-/ 
114 more than the total payments of the 
year, exclusive of the payments for per- 
manent improvements, but $5,159,615 less | 
than the total payments including those | 
for permanent improvements. Of the to-| 
tal revenue receipts $142,487 represents 
receipts from a State department or en- 
terprise on account of services. Property | 
and special taxes represented 31.1 per cent) 
of the total revenue for 1931, 32.9 per cent | 
for 1930, and 55.3 per cent for 1917. The} 
increase in the amount of property and) 
‘special taxes collected was 120.2 per cent | 
from 1917 to 1931 but there was a de-| 
crease of 1.9 per cent from 1930 to 1931.| 
The per capita of property and special | 
taxes collected was $3.66 in 1931, $3.76 in 
1930, and $1.94 in 1917. 

Earnings of general departments, or 
compensation for services rendered by 
State officials, represented 10.8 per cent) 
of the total revenue for 1931, 12.4 per cent | 
for 1930, and 27.4 per cent for 1917. 

Business and nonbusiness licenses con-| 
stituted 34.1 per cent of the total revenue 
for 1931,~39.9 per cent for 1930, and 11.7 
per cent for 1917. 

Receipts from busimess licenses consist 
chiefly of taxes exacted from insurance | 
and other incorporated companies, tobacco | 
tax, tonnage tax on iron ore and coal, 
and sales tax on gasoline, while those | 
from nonbusiness licenses comprise chiefly | 
taxes on motor vehicles and amounts paid 
for hunting and fishing privileges. The 
sales tax on gasoline amounted to $3,484,- | 
640 in 1931 and $3,536,971 in 1930, a de- 
crease of 1.5 per cent. | 

Indebtedness 


The total funded or fixed debt out- 
standing Sept. 30, 1931, was $66,535,336. 
Of this amount $42,859,000 was for high- 

Ss. 
wThe net indebtedness (funded or fixed | 
debt less sinking fund assets) was $66,- | 
534,336, or $24.97 per capita. In 1930 the | 
per capita net debt was $25.58 and in 1917, | 

80. 
ome assessed valuation of property in| 
Alabama subject to ad valorem taxation) 
was $1,206,610,465; the amount of State 
taxes levied was $7,842,968; and the per | 
capita levy, $2.94. In 1930 the per capita | 
levy was $3.04 and in 1917, $1.86.—(Is- 
sued by the Department of Commerce.) 
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Issue of Treasury Bills | 
Sold at New Low Rate, 


The Department of the Treasury has 
sold its latest issue of bills at the record 
low interest rate of 0.14 per cent accord- | 
ing to a departmental announcement 
which stated that subscriptions to the} 
$75,000,000 offering aggregated $252,465,- | 
000. The issue will be dated Oct. 19 and | 
wiil mature Jan. 18, 1933. 

The announcement follows in full text: 

Secretary of the Treasufy Mills an- 
nounced today (Oct. 18)'that the tenders 
for $75,000,000, or thereabouts, of 91-day 
Treasury bills, dated Oct. 19, 1932, and 
maturing Jan. 18, 1933, which were offered 
on Oct. 13, were peas at the Federal 

rve banks on Oct. 17. 

veThe total amount applied for was $252,- 
465,000. The highest bid made was 99.967, 
equivalent to an interest rate of about 
0.13 per cent on an annual basis. The 
lowest bid accepted was 99.960, equivalent 
to an interest rate of about 0.16 per cent 
on an unnual basis. Only part of the 
amount bid for at the latter price was 
accepted. The total amount of bids ac- 
cepted was $75,110,000. The average price 
of Treasury bills to be issued is 99.965. The 
average rate on a bank discount basis is 
about 0.14 per cent. 

| 


Procedure Rules Adopted 
For Producers of Beds 


The revision of simplified practice rec- 
ommendation covering bedsteads, springs | 
and mattresses has been accepted by all} 


interests in the industry and is to be ef-| 
fective as of Nov. 1, 1932, according™to an | 
announcement by the division of simpli- | 
fied practice of the Bureau of Standards. 

This recommendation, which was pro- 
posed and developed by the industry, is 
concerned with the size, length and width 
of straight foot wood beds having wood | 
or steel angle side rails; the size, length 
and width of straight foot metal beds hav-| 
ing steel angle side rails, and the class, | 
type, size, length and width of bed springs. | 

Heretofore it was recommended ‘that 
mattresses be made to conform to the bed | 
dimensions. There is now before the in- | 
dustry for approval a proposal f specify | 
definitely the sizes of mattresses as 6-1" | 
long by 4’-4"; 3°-10"; 3'-1" or 2’-10”.| 
Those widths are the same as those al- | 
ready selected for the top widths of the 
spiral or coil wire springs.—(Department | 
of Commerce.) 






























































































































































































































































































































































































































































| unlimited time, covering move of transmiu- 


; crease in power and change in hours of op- 


T 


| Dec. 1. 


| coastal telegraph station for 90 days on costal | 


: ‘© and domestic -building and loan associa- 
particular effect of gas wastage on their 


ultimate recovery, have been brought to- 
gether in Part VI of the appendix. 
| Conclusion: The duration of the re-| 
}cent upward trend will depend on whether | 
certain of the factors which have con- 
| tributed to it are given enough perma- 
|nency to be available for assistance if 
and when the cycle turns downward. ling and loan auditor, and four members 
Beginning of Cycle lof bankiug*board, and the expense register 
Ordinarily the cycle begins with profit- | discloses that they hired additional help 
able prices; wells are drilled, the cost of |and employed attorneys, which, in all, 
which is supposed to be justified by the | required the services of 25 people to su 
value of the recoverable oil; this mew | bervise and examine the business men 
crilling discovers new sources, or accel- | tioned above. 
erates the production from old ones by | 4 i. 
requiring offset drilling; the new flush Fewer State Banks _ 
| Are Now in Operation 


Under Commission Order; 

i guaranty 

Other Decisions therefor. 
a ‘“ 

A license to operate a 50 kw. radio sta- 
tion on unlimited time was granted Oct. 
18 to the Universal Broadcasting Co., of 
Philadelphia (Station WCAU), by the 
Federal Radio Commission. The license 
includes removal from Byberry to Newton, 
Pa., the installation of new equipment and 
increase in power from 10 to 50 kw. 

The Commission announced the follow- | 
ing additional decisions: 

Applications granted: - 

WCAU, Universal Broadcastine Co., Phila- 
delphia, Pa., granted license, 1,170 kc., 50 kw., 


|raphers, 10 examiners, a collector, a build- 








ter from Byberry to Newton, Pa., installation 
of new equipment and increase in power | 
from 10 to 50 kw. 

KXYZ, Harris Co. Broadcast Co., Houston, 
Tex., granted license, 1,440 kc., 250 w., un- 
limited time, covering change in frequency 
power and hours of operation and consoli- 
Gation with Station KTLC. 

KGU, Marion A. Mulrony and Advertiser 
Publishing Co., Ltd., Honolulu, T. H., granted 
license, 750 kc., 212 kw., limited time, cov- | 
ering change frequency equipment, in- 


portion of the supply can be produced 
profitably at prices less than costs of the | 
settled pools, apd such lower prices CON-| hanks and 4 trust companies to supervise. 
trol the market; proration becomes neces- 
sary if any but the flush wells are to re- 
tain a share of the market; the triple 
shock of curtailment plus reduced value 
of the reserves plus the necessity of freez- 
ing capital in offset wells induces a de- 
cline of new drilling and of new pro- 
duction; prices slowly go up again; and 
at this point the lack of control over one 
|factor generally starts a down cycle be- 
|fore the losses of the last dip have been 
|made gocd. 
Nee#l of Correlation 

This uncontrolled factor is the need for 
|correlation between the independent 
sources of supply—the several States and 
foreign importations. Stabilization in one 
State, with recession in the quantity of 
dstress crude, has generally been followed 
by the onset of flush production in an- 
other. As curtailment has brought one 


lassociations doing business within the 
borders of this State. There were 14 do- 
|mestic building and loan associations, and 
lafter the repeal of the guaranty fund law 
they immediately were charged with $943,- 
496.48 of banking board warrants and 
lliberty bonds that had been pledged to 
the Banking Board as security for the pay- 
|ment of bank assessments. The total lia- 
| bilities of ali of these companies and se- 
curities pledged amounted to $39 094,482.32. 
| Today, there are less State banks in Okla- 
homa than ever before in the history of 
the State. We have 268 active banks op- 
lerating under a State charter, which 
just one-half of the number that came 
into the State system when OKlahoma 
was admitted to the Union, and for your 


in 


eration. 
WCBS, Charles H. Messter and Harold L. 
wing, Springfield, Ill.,” granted consent to 
Oluntary assignment of license to WCBS, Inc. 
KVOO, Southwestern Sales Corporation, 
ulsa, Okla., and WAPI Broadcasting Cor- 
poration, Birmingham, Ala., granted author- 
ity to operate simultaneously Tuesday, Nov. 
8, from 6 p. m. to midnight, and if desired 
by either or both stations to continue until 
a. m., C. S. T., Wednesday, Nov. 9, with 
1 kw. power, in ,order to broadcast election 
returns. (Stations are licensed to share time 
on clear channel frequency, 1,140, with 5 
kw. powcr.) 
KGEW, City of Fort Mogan, Colo., granted 
uthority to discontinue operation § until 


¥ 
| 


a 


KSO, Iowa Broadcasting Co., Des Moines, | 
Iowa, ‘granted modification of construction 
permit to change type of equipment author- 


parison: 
1907, 534 banks, 


State to the upswing, the improved mar- 57.582.512.78 
ized by construction permit, and approval | ; eee ee banks, $57,582,512.78, 
of transmitter and studio location at 715 Lo- ket has been disturbed by excessive pro- 363.82. 
cust St., Des Moines. 


duction from another. Correlation, until 


‘ total liabilities as of that date. 
made effective in the control of drilling, 


Radio Station KRMD, Inc., Shreveport, La., 


tions, and the custody and care of the/|tive banks today to supervise than this | 
fund and securities pledged | qepartment had at statehood, the differ- 


Between 1907 and 1910, it appears that | which this department has supervision. 
it was necessary for this Department tO| There are 293 failed banks in Oklahoma, 
jhave a bank commissioner, an assistant | some of which failed under the guaranty 
}commissioner, a chief clerk, two stenog- | law and on which depositors have not been 


| 


In 1907 and 1908 there were 534 State | upon the Department by failed banks is 


/There were 7 foreign building and loan | ment by active live institutions. 


| 


js |SOurces of the Department without any | 


consideration, we show the following com- | failed banks in Oklahoma, he would have 


$26,901,148.97; 1932, 268 | live banks, and while he gives the failed 
increase, $30,681,-|banks much of his time, such matters 
The figures shown represent the | draw upon the time of the Assistant Com- 


| 
| 


While we have 50 per cent fewer ac- | 


‘Write-up’ in Assets 


_ Ts Put at 36 Millions 


ence is made up in. bank failures over 


Transactions of Columbia 
Electric Corp. Described 
To Trade Commission 


paid, and it falls upon this department to 
see that these failures are completely 
wound up; the available funds paid to 
the depositors and creditors and any 
residue of maney insufficient to pay a div- 
idend to the creditors thereof is to be 
turned in to the State Treasurer as other 
fees earned by the Banking Department. 


This Department is spending consider- 
able time in working these matters to 
final completion and tceday the demand 





{Continued from Page 5.] 
| riod from 1926 to 1980, it was stated. “there 
were eliminated 30 security issues of sub- 
sidiary companies, partially offsetting 
|which are 12 additional issues resulting 
from the sale of new issues and as- 
sumption of issues on properties purchased. 
“Among the changes accomplished were 
(1) the reduction and retirement of 16 
issues of subsidiary and (or) leased com- 
pany debt in the aggregate amount of 


$62,969,515; (2) the net reduction of sub- 
Sidiary and (or) leased companies’ se- 
curities in the hands of the public in 


greater than that made upon the depart- 
Approxi- 
mately one-half of the vault space of, this 
Department is used for books, records an@ 
supplies of failed State banks. It is neces- | 
sary for this Department to invest hun-| 
dreds of dollars in files and a greater part 
of the files of the Banking Department are 
used for records and reports of failed 
banks. The payment of dividends requires | 
the undivided attention of two of the work- 
ing force of this Department, and it is well 
to note that every bank failure has re- 
duced the revenue of this Department and 
immediately began drawing upon the re- 


the consequent net reduction of subsidiary 
and (or) leased company annual charges 
payable to the public in the aggregate 
amount of $3,344,422.” 

During the same period, it was stated, 


revenue coming in therefor. \ ee gm a es a were Kecades 
fie ne 14 nnual rate o 62 per cent as 

If tt 38 | 
he Bank Commissioner were to of Dec. 31, 1926, to 4.88 per cent as of 


devote eight hours a year to each of the Dec. 31, 1930 


Valuation of Properties 


Of Utility Group Outlined 


no time to devote to the supervision of 


missioner, the chief clerk, and two sten- 


cgraphers, and requires almost all of the | ‘Continued from Page 5.) 

ranted special authorization to operate from : ; ratifying to know that today the |’! . | geet ‘ 
$ to 10:30 p. m., C. 8. T., Oct. 22° . must be effected in the production phase. Py ke sen have the same capital time and attention of the attorneys for me. intercompany write-ups? A. 24.161 per 
spe es ralia Walla, Wash., granted; The permanency of the present im- stock as a protection to the depositors, as the Banking Department and their) “"Q" 19929 4. 29.41 = 
time on Oct. 18,425, and Nove ii, "4 provement. will therefore depend largely the 534 banks had at statehood; that the | Stenographer. | @. 1927? A. 12.141 per cent. 

wie. wy... B., manertoem, Joplin, Mo.,!on whether the State cooperation mani- | surplus protection of the 268 banks to-| Improvement in methods of handling ¢ Pr eal ra gt ee 

rante c a orizat: | : 3 _|§ b Dae - . ? . 9 ; 
$:30 p.m Nov. @ to 1 a m, Novo GS 4. | fested in the production compact of Sep- Gay is three times greater than the 534) liquidation of failed banks has progressed| Q: Now, in 1917. what was the 

{ 


tember, 1931, and in the creation of the | 
Oil States’ Advisory Committee, is con- 
| tinued on a permanent basis through an 
interstate compact, or®is relaxed as con- 
ditions improve. 

Unless satisfactory machinery for stabil- 
izing the production branch is adopted, no 
improvement in refining and marketing 
practices will be wholly effective; but if 
constructive tendencies on the production 
side are made permanent, corresponding 
improvement in the other branches may 


KFBJ, Marshall Electric ©o., Inc., Marshall- 
town, Iowa, granted 
operate from 9 p. m. 

ov. 8. 


State banks then; 
present depression : 
profits of the 268 banks today is equ 
to that of the 534 banks then; that the 
268 banks today have 2%2 times more de- 
| posits than the 534 banks then. 


It might be interesting to know that 
there are, also, 268 national banks in Ok- 
lahoma, the dual system being equally 
divided as to the number of banks within 
the borders of this State, and while the lia- 
blities of the State banks are not so great 


poecial authorization to | 
12 midnight, C. 8S. T., 


~+ + 

KGQZ, Aeronautical Radio, Inc., Municipal 
Airport, San Diego, Calif., granted construc- 
tion permit for aviation, aeronautical service, | 
for new transmitter and increase in power to 
400 w.; frequencies. Red Chain mobile, 3,162.5, 
3,172.5, 3,182.5, 3,322.5. 5,572.5, 5,582.5, 5,592.5, 
kc.; Brown Chain mobile, 3,232.5, 3,242.5, 3,257.5, 
5,447.5, 3,457.5, 3,485, 5,602.5, 5,612.5, 5,632.5 kc. 

W. G. H. Finch, portable and mobile, New 
York City, granted two construction permits 
for general experimental service; frequencies 


and in spite of the|to a remarkable degree. 
the total undivided | been encouraging within the past few| 
al| years in showing more liquidations and 


;upon bank failures, as there have been | 


1,594, 2,398, san. 4,797.5, 6,425, 8,655, 12,862.5, be expected to follow. as that of the national banks, it is 
17,310 23,100, 25,700, 2,600 ke., 50 w. ita tnalis il i : e State| 
WHG, Aeronautical Radio, Inc., Columbus, | Certainly the oil industry, one major) reasonable to suppose that th 


business with a comparatively intact mar- 
ket, never had a better opportunity to 
serve the country, and the country never 
had a more vital interest in the purchas- 
ing power of this industry. 


Ohio, granted construction permit to change | 
location of transmitter to TWA Hangar, Mu- 
nicipal Airport, Port Columbus, hio. 

Police Department, Shreveport, La., granted 
construction permit for police service, 2,430 
ke., 50 w. 

WI1XF, Chas. Newton Kraus, Police Car, E 
Province, R. I., granted general experimental 
license, frequencies 60,000-400,000 kc., 4 w. 

WAS, Tropical Radio Telegraph Co., Hialeah, 
Fla., granted public coastai-coastal telegraph 
license covering additional transmitter. 

KIEO, Airfan Radio Corp., Ltd., San Diego, 
Calif. (portable), granted license for tem- 


banks are equally as good as the national 
j/banks. Since the Banking Department 
has worked in cooperation with the na- 
tional system, believing the dual system 
most beneficial to the welfare and growth 
lof the State, this Department has elected 
to use national banks of our State as a 








Changes Are Announced 
In Status of State Banks 


New York: Joseph A. Broderick, Superintend- 


this, in a measure, had added to the 
supervision of the Banking Department in 
making examinations of national banks 


| porary broadcast pick-up service, 2,342 kc., on - _ me anes: rennet approved as reserve agents for State bank 
15 w. \ | Trus ompany, ew or ity, approva : it 3 
W2XC, Federal Telegraph Co., Newark, N./| given to reduction in number of shares from funds to see that such deposit is in a safe 


J., granted renewal of general experimental 
license, frequency 34.600. 41,000, 51,400, 80,000- 
300,000, 1,000,000 to 3.000.000 kc., 500 w. power. 
Also granted modification of license to change 
from fixed station to portable and mobile sta- 
tion. 

WAX, Tropical Radio Telegraph Co., Hialeah, 
Fla., granted modification of marine relay 
license to use additional transmitter, 2 kw. 
power. 


83,750 to 10,000, increase in par value from 
$20 to $100 per share and reduction in capital 
from $1.675,000 to $1,000,000.! 

Oregon: A. A. Schram, Superintendent of 
Banks, has announced: Southeast Portland 
Bank, charter issued. First State Bank Gres- 
ham, suspended. 

South Dakota: E. A. Ruden, Superintendent 
of Banks, has announced: First State Bank, 
Java, closed. 


receptacle. 


Growth in Liabilities 
Of Building Societies 


3 : : a 
Your attention is directed to the seven 
foreign building and loan associations do- 


+ 


* + Ther? are seven foreign building and loan 
KGPH, County of Oklahoma, Oklahoma City, 


income—electric- 


allowance, of average fixed electric-capital at 
net depreeiated cost as per company’s records? 
A. 24.161 per cent. 


Results have 


quicker liquidations for less expense, that! @. 1922? A. 18.443 per cent. 
compares favorably with the methods of | ' a tet = 
any State in the Union. Q. 1929? A. 9.197 per cent. 
Prosecution of crooked bankers has been Q. These rates of return have been figured 


on the property devoted to th 
ice, I take it? A. Yes, sir. 
Q. And the income dealt with has been 


from that kind of service, has it not? A That 
is correct. ° 


Q. Now, have you also ma 
tations on the fixed capital devoted to serv- 
ing gas? A. TI have. 

Q. And dealing with the 
from gas service? A. Yes, sir. 


++ + 


carried on by attorneys for the Banking e electric serv- 


Department, and claims filed against their 
fidelity bond, and it is believed by this | 
Department that results obtained through | 


de certain compu- 
the legal department have much bearing | 


fewer bank failures in 1931 and 1932 than | anonmns dovived 


in 1907 and 1908. | 
This Department has endeavored to im- 





|prove the method of examinations of |{fom gas and before deducting depreciation 


reserve for deposits of State banks, and | 


banks from year to year, and the system Send catalan eee oO 


now in use compares favorable with the | cost, omitting 
examinations made by national banks and| @. In 1922? 


average 
oted to gas service at direct 
overhead? A. 7,043 per cent. 
A. 11.316 per cent. 


| a Q. 1927? A. 4.402 per cent. 
Federal reserve banks. | Q. In 1928? A. 3.299 per cent. 

- . ee oa | Q. In 1929? A. 6.054 per cent. 
Advance in Liabilities Q. In 1917 the net operating income de- 


rived from gas and before deducting depre- 


Supervised by Depariment jciation allowance was what percentage of 


Your attention is directed to the table | 4171 per cent. 


below, showing the increased liabilities depreciated cost as per company records? A 
over which this Department has super-| @: /#/2? |A.,8542 per cent. 

vision compared with the liabilities the! @' 1923? A. 2.93 lean 

Department supervised at statehoood: | Q. 1929? A. 5.618 per cent. 

| 1907-1910 | Q. In 1917 the net operating gas income 
Ohéks tacts after deducting depreciation allowance was 


ing business in this State at statehood. | 


to operate on 1,240 kc., 250 w. night, 500/ associations doing business in Oklahoma | 

oan. grantee moaieation oe license | w. day, unlimited time. This application to|toqay, and while ‘the number to be ex- 
or increase in power from w. eard on Nov. 21, 1932 ays 4 5 eae 

Pan American’ Grace Airways, Inc., granted ee ++ + amined has not increased, the liabilities 


aviation aircraft license. frequency 333 kc.,| 
1,708, 2,870, 3,082.5, 5,692.5, 8.220, 12,330, 16,440 
ke., 12 w. 

WIEH, WIEG, Knickerbocker Broadcasting 


to be examined have increased today 10 
times the amount they were then. Your 


Amateur licenses: 

The Commission also granted licenses for 
238 amateur stations, of which 70 were new, 
82 renewals and 86 modifications. 


Co., Inc., portable, granted renewal of tem- | ++ + made below: : 
porary broadcast pickup license, 1,518 kc., 100! Miscellaneous: 1910, 7 foreign associations, $10,825,- 
w. Granted renewal of license 2,342 ke., 1 w. WERE, Erie Dispatch-Herald Broadcasting ’ 


7144.02: 1932, 7 foreign associations, $113,- 
010,184.75; Increase, $102,184,440.73. 


Your attention is called to the 14 domes- 


KIEL, Fishers Belnd Station, Inc., portable 
in Washington State, granted renewal of tem- 
porary broadcast pickup licemse, 2,342 ke., 2.4 
watts. 

WMR, WSE, Mackay Radio & Telegraph Co., | 
West Palm Beach, Fla. and Montauk, N. Y..,| 
granted authority to operate two public 


Corporation, Erie, Pa., remanded to docket for 
purpose of hearing applicant concefning fi- 
nancial ability only. Case to be heard by 
Commission on Nov. 16. Oral argument sched- 
uled for Oct. 19 canceled. 
-~ + + 
Ratification of acts of Commissioners: 
(Action taken Oct. 8.) . 
WFDA, Fishermans Produce Co., Inc., San 


(Blue | Francisco, granted authority to operate sta- 

Chain), granted modification of 20 licenses | tion aboard “Lansing,” 50 w., frequencies 375, 
for additional frequencies of 2.906, 3,072.5,| 425 and vor Fo taken. ‘Oak. 10) 

3,082.5, 3,088, 3,105, 74.967.5, 4.987, *5,510, *5,540, | KTAR, KTAR Broadcasting Co Phoenix 

5,672.5, 5,682.5 kc, (*Available until March 1,|, KTAR, MYAH Brookes ne Milwaukee, 

1933, only.) (‘Primarily West of Kansas City.) | Wis, hearing ‘date continued to Nov. 29, 1932. 
Aeronautical Radio Inc., (Blue ain sta- el aes 2. deme 
tions), granted modification of license for 19| (Action taken Oct , 


; WI1EIZ, Arnold B. Friedman, Greenwich, 
fare for additional frequencies 4,467.5 and 1E oe Sian to operate amateur 
’ ‘ c. 


{ing in Oklahoma in early statehood up to 
1910, showing total liabilities of $424,- 
092.85, while today there are 91 domestic 
building and loan associations in Okla- 
homa, making 6% times more associa- 
tions to be supervised and examined than 
this department had charge of in the 
early days, with 290 times the amount 
of liabilities to give the proper super- 
vision over for protection of the invest- 


frequency, 472 kc. 
Transcontinental & Western Air, Inc. 


| Conn., 


|station at Greenwich Y. M. C. A., Oct. 11. ing shareholders. The table below 
y keley, Calif., “ . 3 1 e 1 ' 
KSW, City of poeneer, Soret: station | . Julius Brunton & Sons Co., San, Francisco, Giacloses the enoréius increase in this 
granted authority to operate p: | authorized to erect and operate a 3-w. tran ee 
on 2,422 ke., 100 w., to determine source of | mitter using 75,000 ke., A3 emission, from | business: F 7 
shadow effect on signals for KSW, and tO) Oct. 13 to 15, inclusive, to determine use- 1910, 14 domestic associations, $424,- 
determine possible site for auxiliary trans-| fulness of very high fyequencies 


mitter. KWKH. Helio World’ Broadcasting Corpora- | 092.85; 1932, 91 domestic associations, $120,- 


+ 2 + tion, Shreveport, La., granted parsnlasion to | 377,162.92; Increase, $119,953,070.07. 
Set for hearing: take depositions in its application for re- aunatimntl to the four trust 
WPRO-WPAW. Cherry & Webb Broadcasting newal of license, hearing on which is set We call your ‘ax u on to S l aaa 
‘Co., Providence, R. I., requests construction | for Nov. 28 companies operating in this State in 


permit to move transmitter from Cranston 
I., change frequency 
increase power from 
new equipment and | 


R. C. Powell & Co., Inc., New York, granted 
authority to Oct. 15 to submit another moni- 
tor to Bureau of Standards for test. 

(Action taken Oct. 12.) 

W8BQZ, Francis J. Coyte, Pittsburgh, Pa., 
granted authority to operate amateur station 
at radio show in Pittsburgh, for period of 
two weeks from Oct. 10 for display purposes. 

KQEO, Mackay Radio & Telegraph Co., San 
Francisco, granted 60-day authority to operate 
pending receipt of application for modification 
of license to operate high frequency trans- 

er aboard “Pointancha.” | 
mWISV. Old Dominion Broadcasting Co., Al- 


and 1908, with total liabilities of $1,397,- 
858.79. These four trusts at that time 
could be examined within seven days, but 
today it requires 120 days for two of our 
trust companies alone to be completely 
examined, for the reason that the trust 
features of this State have expanded and 
grown to such an extent that it became 
necessary for this department to send its 
trust examiner to school for a course in 


to near Graystone, R. 
from 1,210 to 1,260 kc., 
100 to 250 w., install 
antenna system. : 

WHBC, Edward P. Graham, Cahton, Ohio, 
requests construction permit to install new 
equipment with maximum rated power of 100 
w. and to increase power from 10 to 100 w./ 

7 


Applications denied and dismissed: 
KGW, Oregonian Publishing Co., Portland, 
Oreg., denied request that Commission re 
sider its action of Oct. 6, which dente 


re- 


quest of KGW to have Station KTAR, Phoe-|exandria, Va., equipment test extended for|trust examinations, so this department 
nix, operate after midnight, so that interfer-/ period of 10 days from Oct. 13, could give the proper supervision that 
ence that might be expected by the in-| (Action taken Oct. 14.) * 


trusts might operate in compliance with 
our trust laws. Today, we have 11 trusts, 
with liabilities in excess of $48,000,000. The 
table below will give you a comparison of 


se i TAR from 500 to 1,000| KPOFP, Pillar of Fire, Denver, Colo., author- 

7. might eet lized to remain silent during afternoon and 
WCAH, The Commercial Radio Service Co.,| evening of Oct. 14. , 

Columbus, Ohio, dismissed request that the; The Commission also granted licenses for 

application for renewal of license for aux-/|293 amateur stations, of which 110 were new, 
iliary transmitter of this station be denied, | 162 renewals, and 4 modifications. 
and that authority be granted to dismantle | (Action faken Oct. 8.) 

this transmitter. The Commission, on Oct. 4, decided not to 


ment must supervise: 


y i | ex | 907, 4 trusts, $1,397,858.79; 1932, 11 

Wabash Valle Broadcasting Co., Attica,| extend further the working of Rule 145 in 1907, ; F ‘ 

Ind., dismissed oon hearing docket, with-| case of broadcast stations that have installed trusts, $48,040,094.05; Increase, $46,642,- 

out prejudice, at request of applicant, ap- | approved frequency monitors but that have 235.26 

plication for construction permit, 1,210 ke.,| not obtained a satisfactory check of the cali- | 4 9.26. ; 

100 w., unlimited time. bration. All stations in aie oa enous, o- We call your attention to the securi- 
L Broadcasters, Portland, Oreg., dis- ceed immediately to obtain ne Necessary | +10, ple 4 tina ninaioner 

wine from hearing docket, without prejudice,| check. This must be done before it can be ties pledged with Bank Comn 


considered that the frequency monitor is in| 
all details operating according to the re- 
quirements of Rule 145. However, if an ap- 
proved monitor is installed and due diligence 


which thts department must look after,— 
clipping interest coypons, and making ex- 
|\change of securities, and keeping books 


at request of applicant, application for con- 
struction permit, 1,410 ke., 250 w., unlimited 
time. 

Virgil V. Evans, Spartanburg, 8. C., denied 
motion filed by his attorney to dismiss appli- 


cation of W. T. Hamilton for construction | the required calibration, Rule 145 may be con- | 


the repeal of the guaranty fund law, 


permit for new station at Greenville, 5. C., sidered satisfied. 


‘attention is directed to the comparison | 


the increased business that this depart-| jaw in 1923. 


| 


tic building and loan associations operat- | 


| Regardless of the constitutionality of the|and to enhance the effectiveness of the | 


$25,503,290.18 | 


- what per cent of average capital devoted to 
Foreign building and loans....  10,825,744.02 bon. 
Domestic building and loans... 424,092.85 | °*6, lent A et par ee icc 
Trust companies .............++ 1,397,858.79| Q' 1927? A. 3.527 per cent. 
Securities pledged ............. 943,496.48| Q' 1928? A. 2.409 per cent. — 
ee . 1920? A. §, r © bs 
Total $39,094,482.32| @ Faas Seen 


Q. In 1917 the net operating income derived 
from gas after deducting depreciation allow- 
ance was what percentage of average fixed 
capital devoted to gas service at depreciated 


REE MAN 5a o6%s0 ts baeKes teas 
Foreign building and loans.... 
Domestic building and loans .. 


$57,582,512.79 | 
113,010,184.75 
120,377,162.92 | 


TUG COMMANIGE 2... ccciriccdes 48,040,004.05 | per cent me sompeay’s recoree? 8. SHS 
Securities pledged ............. 2,020,121.12 | aie a 
NAR ne fed a tae oak ed $341,030,075.63| @. 1922? A. 8.133 per cent. 
. a | 927° 
You will note by this comparison that | $ ious ‘ae 
there is approximately 10 times as much | Q. 19299 A. 5.112 per cent. 
| 


responsibility charged to this office for 
supervisicn as there was in the early days 
|of Oklahoma, and all of this is being han- 
dled by this Department with the same 
line-up as shown between 1907 and 1910, 
with the exception of a building and loan 
board that was appointed for the assist- 
ance of supervision of the increased busi- lor wy eis scene ee Bee, 
ness that has come under that branch | paren the reproduction ae new of fixed capic 
of this Department. |tal as shown by the books? A. I have 

This Department is not satisfied with | @. Does this mean the regular fixed capital 
the cost of maintenance of the office and ee ee Bhar oni. haver cain 
it wants to help in every way to cut the 
cost of government. 


about a number of times? A. Yes, sir 
| Q. Do these figures that you are about to 
Section 1, Article 14 of the Constitution 
provides: 


give us, based on reproduction new appraisals, 
General laws shall be enacted by the Leg- 


deal with revenues obtained from capital in- 

|} vested in both the electric and gas depart- 
islature providing for the creation of a bank- 
ing department to be under the control of a 


|ments? A. Yes, sir. 
Publication of excerpts from tran- 
bank commissioner, who shall be appointed | 
by the Governor for a term of four years, by | 


script of testimony will be continued 
and with the consent of the Senate, with 


in the issue of Oct. 20. 
sufficient powers and authority to regulate 

and control all State banks, loan, trust and 

guaranty companies under laws which shall 
provide for the protection of the depositors 
and individual stockholders. 


The guaranty fund law, enacted subse- 
quent to statehood, provided for a banking 
board -to be composed of three members, 
in addition to the Bank Commissioner, 
who is ex officio chairman of the board. 
The duties and functions of the board 


Q. Have you also gotten up some figures 
showing the rate of return on fixed capital 
computed at the cost of reproducing the same 
new? A. Yes, sir. 

Q. That is on the reproduction new basis, 
as they ordinarily call it. In this connection 
it is noted that reproduction new has not 
| been placed the books of the company 
}at Dec. 31, 1929. for a number of properties 


|reasonable to suppose that one or two 
|clerks can be disposed of. By 
supervision of the expense accounts and 


jing examinations to eliminate long hauls 
of our examiners, a favorable showing can 
|be made in our expense items. 

| 
| thing within its power to lower the cost 
largely were to carry into effect the pro-|of maintenance, but it does not wish to 
visions of the guaranty fund law. There! have its efficiency impaired at a serious 
has always been a question on the part of|time in the history of the State and 
some attorneys as to the constitutionality| when the Department is making special 
of the law creating the Banking Board. | efforts to safeguard the savings of citizens 


law, the material duties of the, board | Department. é 
ceased with the repeal of the guaranty! The Bank Commissioner sent his as- 


|the duties of the office as intended under | States for the purpose of studying methods 


our Constitution being in the Bank Com-!of maintenance and supervision, and his 
missioner. 

The Bank Commissioner is of the opin-| State banks in Oklahoma today are the 
ion that this board may be abolished and | best State banks in the United States; 
the appropriation therefor dispensed with.|that they are better supervised and ex- 
If suitable quarters are provided for the| amined by more able examiners than 
Banking Department, so that all branches | any State in the Union; and that they are 


|is being exercised in obtaining a check and| and records of all securities pledged. After | under its supervision can be maintained on | safeguarded by better banking laws than 


the same floor in adjoining rooms, it isany State in the Union has to offer. 


STATE BANKING 


| weight chickens. 


|the medium and better\ 


| ments 


the aggregate amount of $44,500,000; (3) | 


net operating | 
~after deducting depreciation | 


Q. In 1917 the net operating income derived | 


| average fixed capital devoted to gas at un-| 


maintenance, | 


careful | 


by redistricting the State and rearrang-| 


This Department is anxious to do every- | 


Very few, if any, States ex-| sistant to attend the convention of Bank} 
cept Oklahoma have a banking board,| Commissioners from all over the United | 


|assistant ;1as returned convinced that the| 


jof David Lynn, 








Steadier Prices 


Noted for Week 
In Farm Markets 


Decline of the Early Part 
Of October Checked in 
Middle of Month, Asserts 
Agriculture Department 








{Continued from Page 1.] 


| about three-fourths cent since the first of 


October. Some butter markets show small 


| gains. Egg prices are steady but poultry 
| markets show a little weakness under in< 


creasing supplies of turkeys and medium- 
Potatoes seem in fairly 


strong underlying position and tend 


| Slightly upward in eastern markets. 


Cotton Market Weak 
The cotton market hes shown a declining 
trend so far this month. Demand for spot 
cotton is moderate and largely centered on 


white grades in the 


|lengths 7, inches up to and including 1 1/16 
cen The asking, basis by sellers continues 
rm 


Inquiries for spot cotton were largely 
d to prompt and immediate shipments 
& moderate inquiry for forward ship- 

Weather was abnormally cool in the 
Cotton Belt with heavy to killing frosts in 
the northwestern portion of the Belt. which 
stopped growth and caused late bolls to open 
rapidly. Domestic consumption for Septem- 
ber amounted to 491,655 bales compared with 
464,335 for September a year ago, and cone 
sumption for the two months ended Sept. 30 
amounted to 894,256 bales compared with 
889,365 bales for the like period last year. Ex- 
ports from Aug. 1 to Oct. 14 amounted to 
about 1.5 million bales compared with about 


1.1 milli j 
an on bales for the like period one year 


directe 
with 


Grain Markets Firm 
Cash wheat 


| markets held about stead 
;@round the middle of the : ; 
strengthening in premiv pom a the 


ims about offset the 
Receipts continued to 
al markets. High pro- 


declines in futures, 
decrease at the princip 


tein heavy weight wheat continued 
somand, the buyers showing more preteens 
or weight than for protein. Durum cash 
wheat prices held steady under a good de- 
mand. Winter wheat marketings decreased 
The rye market remained rather feature- 
less and followed mostly the fluctuations in 
wheat. Corn held fairly steady with a slight 
decrease in marketings and a somewhat 
broader demand. Prices declined one-half to 
three-fourths cent at the principal markets. 
(poe Oats market was not materially changed 
| from the week before. Barley markets de- 
veloped some independent strength toward 
the middle of the month under a more ac- 
tive demand, particularly for the better malt- 


jing grades. The Minneapol 
advanced about two cents. . a 


Feed Prices Irregular 


Feed markets were quiet and weak in - 
October. Wheat feed prices were irene 
with bran mostly unchanged and heavy feeds 
Steady to lower. Cottonseed meal was un- 
changed at#important southern distributing 
centers but was unchanged to lower at north- 
ern points. Linseed and soy bean meals were 
fairly steady.” Gluten feed was reduced $2 a 
ton Hominy feed was weak with corn 
Tankage was lowered to $20 per ton in some 
midwestern markets. Demand for gluten feed 
and tankage improved slightly at the lower 
levels. Alfalfa meal prices were being main- 
tained by the relative Strength in hay. A 
part of the recent weakness in feedstuffs may 
be attributed not only to the impending 
movement of new corn crop but also to the 
general improvement in feed grain prospects. 
| Hay markets ranged from steady to slightly 
Stronger in mid-October. Price advances 
where reported were due more to light offer- 
ings than to any noticeable increase in de- 
mand. Inquiry was again better in the Middle 
West and on the Pacific Coast than in the 
East and South. The average condition of 
Pasturage for the country was materially un- 
der the 10-year average and only slightly above 
that of last year. There is more tame hay and 
alfalfa but less wild hay than last season, 


Livestock Fairly Steady 


Receipts of livestock at 12 im ortant - 
; Western markets around the middle ae 
month were not materially different from 
those of the preceding week. The cattle run 
consisted largely of steers and long yearlings. 
Finished weighty bullocks were again relatively 
scarce, but there was a fairly large supply of 
medium and good grade kinds. From the 
season's high time of a few weeks ago, prices 
of good and choice yearlings have dropped at 
least $1. Most heavy steers were 75 cents to 
$1 off, with short-feds showing declines of 
$1.50 or more. Butcher cows and heifers were 
Strong to 25 cents higher. The feeder and 
stocker steer market lost 25 to 50 cents in 
Se Eeeny with the declining fat steer mar- 

8. 

The Chicago ho 
| rather narrow 
consisted of 
decreasi 
ture of t 
of choic 
lights. 


| At the high time durin the 
| of October strictly hotse saa 
pas Galego up to $6.25, 
ept. - Most good and choice nativ 
range lambs sold at $5 to $5.75. The woe 
in fat lamb values Stimulated feeder buying 
and that market advanced slightly. The bulk 


of feeders sold at $4.7 
kinds down to $4'50° > OU, wale 


| 
| Some lines of w 
rapid advances in t 


& market fluctuated within 
limits. The bulk of the run 
180-250 pound Weights, with a 
supply of heavier weights. A fea 
h® mid-October run was the scarcity 
e pigs, and to a lesser degree, light 


second week 
e lambs sold 
the highest since 
| 


oy Pts mate the most 
e August and 

| ris » Tecently have shown = camer thodum 
The slightly downward tendency on medium 
wools held at country poigts was reflected 
| in slightly lower prices at Boston on a limited 
|quantity of strictly combing 48's-50’s Ohio 
| and Similar wools. Quotations on Territory 
| wools were generally Steady to firm. Sample 
bags of 12 months Texas wool sold at a price 
Pree at 47 to 48 cengs scoured basis. 


Butter Position Improves 


Butter receivers reported a fair am 
business at nearly steady prices jut’ bane 
in most quarters were cautious. The market 
tone showed slight improvement at all points. 
The finer grades at the eastern markets were 
fairly well cleared. A slight improvement in 
the employment situation lent a little en- 
couragement and more confidence to the sit- 
|uation. At Chicago the volume of butter 
business showed but slight increase. The Oc- 
tober storage report was interpreted as fae 
vorable to the market position, as the re- 
duction in stocks exceeded expectations. But- 
ter ee, indicated by the reports from 
various manufacturing groups, 
well maintained. “s undoes - 

Cheese production showed further decreases 
| under a year ago as the Pasture season came 
to a close with killing frosts in many of the 
main cheese-producing States. October stocks 
of American cheese in cold storage amounted 
to 68,167,000 pounds, compared with 70,940,000 
pounds a year ago, and a five-year average 
Stock of 80,607,000 pounds. Prices show little 


change in recent weeks and the demand is 
very moderate. 


Egg Market Steady 


The egg markets were quiet and steady 
near the middle of October. Receipts at 
| country packing plants throughout the Mid- 
die West are now running slightly above 
| those of a year ago in late October, but there 
|is some doubt whether this level of receipts 
will continue as compared with the extremely 
heavy production of last Fall. 

Some oversupply of dressed fowl was re- 
ported, but prices started the second half of 
the month unchanged. Turkey receipts grad- 
ually are increasing, and the market is slightly 
weaker. Chain stores in some of the east- 
ern cities are featuring turkeys over the 
week-ends at 35 cents per pound. Smaller 
sizes of chicken are selling well, and heavy 
ee chickens sold a little higher than 
}in ear October, but medium roasters de- 
|clined slightly in some markets. 
| Potato Markets Unsettled 

The Chicago carlot potato market was 
weaker on northern Round Whites but 
stronger on most other mid-October arrivals. 
Eastern city markets showed a generally firm 
to higher trend. Onion prices were irregu- 
lar. The 50-pound sacks of yellow varieties 
sold at a wider range of 33 to 40 cents at 
country shipping points. City cabbage mar- 
kets were unsettled. 





| 


SPECIAL NOTICE 


OFFICE ,OF THE ARCHITECT OF THE 
CAPITOL, Washington, D. C., October 14, 
1932. SEALED BIDS will be opened in this 
office at_3 P. M. Tuesday, November 15, 1932, 
for furnfshing and installing lighting fixtures 
in the First Street Wing of the Senate Office 
Building, Washington, D. C. Specifications 
not exceeding three sets may be obtained at 
this offiae, in the discretion of the Architect 
of the Capitol, by any manufacturer of light- 
ing fixtures. A deposit of $50.00 will be ree 
quired for each set of specifications to insure 
their return. Such deposit must be in the 
{form of a check made payable to the order 

Architect of the Capitol, 
DAVID LYNN, ARCHITECT OF THE CAP! 
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. INDEX SERVICE 
Daily Index on Page 2; Weekly Index in every 
Monday issue. Annual Index-Digest published 
separately after March of each year. Rag paper . 
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Adjustment of Rates in Indiana 


for Phone, Light and Water: - 





Procedure of Public Utilities Commission 


| in Determining Fair Basis for Charges Re- 
viewed by State Utilities Commissioner 





By HOWELL ELLIS 


Member, Public Service Commission, State of Indiana 


. HE function of the Public Service Com- 

} mission in which the public is most 

\ vitally interested is in fixing rates for 
utility service. In this connection the 
pocketbook of virtually every citizen is af- 
fected. 


In some quarters it appears to be the 
belief that when a public utility desires to 
increase its rates, glib-tongued representa- 
tives of the utility appear in the offices of 
the Commission, suggest the matter to a 
complacent utility-minded Commission, and 
that shortly thereafter the charge for tele- 
phone, electric light or water has been in- 
creased. 


What actually occurs when a rate adjust- 
ment, either upward or downward, is made? 

A petition for adjustment of rates may 
be filed with the Public Service Commission 
of Indiana by any public utility, or by any 
10 persons, firms, corporations or associ- 
ations, or any mercantile, agricultural or 
manufacturing society, or any body politic 
or municipal organization. Also, the Com- 
mission may at any time on its own motion 
institute an investigation of the rates of 
any public utility. 


+ + 

This authority is often invoked. Only re- 
cently, on my recommendation, the Commis- 
sion instituted a case for investigation of 
electric, gas and water rates in a number of 
important cities and towns in southern 
Indiana. There have been numerous other 
instances of this kind in recent months. 


Upon the filing or instituting of a case 
involving a plea either for increased or de- 
creased rates for utility service, the case goes 
to the chairman of .the Commission, who 
assigns it to ome of the members for investi- 
gation and hearing. . Thereupon, the engi- 
neering department of the Commission is 
instructed to make an appraisal of the prop- 
erty used and useful in giving service. 


This appraisal consists in making a detailed 
inventory or listing in the field of every 
item of property of the utility concerned. 
Poles are counted and examined. Miles of 
wire are détermined and inspected. Switch- 
boards, pumps, mains, conduits are listéd 
and viewed. 

Upon the completion of the inventory pres- 
ent-day prices for labor and materials are 
applied to the various items. The totals thus 
arrived at give the cost of reproduction new 
of the property. From this is deducted the 
actual or observed depreciation, in order to 
arrive at the present value. 

An audit of the books is also made by the 








Needless Casualties 
in Industrial 
Occupations 


By 
=—~_ Thomas P. Kearns 
° Superintendent of Safety 
and Hygiene, Industrial 
Commission, State of Ohio 


E statisticians of the State Division of 

Safety and Hygiene have completed the 

grouping of industrial accidents in 1931 
according to nature of injuries and the result 
is an array of figures truly startling. 

Of the 171,768 cases coming before the 
Industrial Commission last year, 43,201 show 
injury to the fingers, 29,331 to the eyes, 23,- 
831 to the trunk, 16,997 to the legs, 16,816 to 
the arms, 14,602 to the hands, 11,332 to the 
head and face, 10,155 to the feet and 5,503 to 
the toes. . 

The cases included 566 traumatic amputa- 
tions, 10,851 burns and scalds, 33,369 crushes 
and bruises, 249 concussions, 60,176 cuts and 
lacerations, 15,395 puncture wounds, 11,172 
fractures, 22,879 sprains and strains, 815 dis- 
locations, 191 asphyxiations, 6 drownings and 
16,099 unclassified. 

Fingers are shown as the portion of the 
human anatomy most susceptible to indus- 
trial injuries, which is naturally to be ex- 
pected. In this connection it is interesting 
to note that the thumb was involved in 24 
per cent of injuries of this nature and the 
index finger in 30 per cent of the cases, while 
in the matter of injuries to toes, the great 
toe was involved in 75 per cent of toe in- 
juries. . 

While the amazing casualties incident to in- 
dustrial pursuits clearly indicate the need 
for greater accident prevention effort, the 
record is a marked improvement over that of 
1930, when there were 2,831 more trunk in- 
juries, 2,627 more to head and face, 11,301 
more to the eyes, 3,375 more to the arms, 
3,025 more to the hands, 9,542 more to the 
fingers, 3,021 more to the legs, 3,224 more to 
the feet and 1,856 more to the toes. 

An analysis of the eye injuries clearly in- 
dicates the possibility of a heavy reducjjon 
in this type of injury. Of the 29,331 eye in- 
juries, 15,714 or 53 per cent were due to cuts 
and lacerations, punctures and burns and 
scalds, indicating a rather general failure to 
use goggles on work where their use was im- 
perative fram a safety standpoint. Without 
doubt, eye protection devices would have pre- 
vented a large percentage of this tremendous 
number of eye injuries. 

The number of foot and toe injuries is 
equally inexcusable, when it is considered that 
14,206 or more than 90 per cent of all foot 
and toe injuries, were attributable to burns 
and scalds, cuts and lacerations, crushes and 
bruises, fractures and punctures, any one and 
all of which are largely preventable by the 
use of available devices for foot protection, 
even with all due allowance being made for 
failure of the human element. 

In the accumulation of the tremendous 
total of accidents to Ohio industrial workers 
last year, it is certain that inadequate safe- 
guarding and ignorance of or refusal to em- 
ploy adequate safety methods madé a heavy 
contribution. The logical conclusion is that 

: employers must provide a more farrreaching 
mantle of protection for the physical welfare 
of, their employes and that Ohio workers 
must increase their safety consciousness and 
adhere more rigidly to the principles of safety 

‘ practices in industry. 
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accounting’ department of the Commission. 
This includes a careful investigation of fhe 
revenues and expenses of the utility for a 
number of years, with particular scrutiny 
given to the operating expenses, with a view 
of determining whether any improper 
charges have been made. 

If. any question of service is involved in 
the matter, a service investigation is made 
by the engineering staff of the Commission, 
which covers in detail the actual character 
and quality of the service rendered by the 
utility in the city or town affected. 

+ + 

Upon the completion of all this work, which 
often takes months in the case of large prop- 
erties, the matter is set for hearing in the 
city or town affectcd by the proposed change 
in rates, and all interested parties given op- 
portunity to submit pertinent evidence. 


The appraisal and audit made by the Com- 
mission and such other evidence as the Com- 
mission’s departments have gathered are of 
course submitted. The utility almost uni- 
formly submits an appraisal made by engi- 
neers employed by it, reflecting their opin- 
ions relative to the value of the property in- 
volved. Also, an interested city or town, or 
any interested party may submit evidence 
as to the valuation of the property or char- 
acter of the service of the utility involved. 


Upon the completion of hearing, which 
often requires a number of days or weeks, 
and after all formal procedure incident to 
this, such as the filing of briefs or the mak- 
ing of arguments by counsel, the hearing 
commissioner prepares recommendations in 
accordance with the evidence submitted in 
the case, which, if approved by a majority 
of the Commission, become the order of the 
Commission. 


In making such order the Commission is 
required by law to provide a reasonable rate 
of return to the utility upon the value of 
the property used and useful in giving serv- 
ice, after the payment of. necessary operat- 
ing expenses, taxes and depreciation. The 
order must be in harmony with decisions of 


the Supreme Court of the United States to 
be valid. 


The rate schedule carried by the order is 
designed to provide sufficient money to give 
the utility sueh fair return after the pay- 
ment of its necessary operating and other 
expenses. These schedules are compiled by 
applying the rates to the actual consumption 
of water, gas or electricity, as the case may 
be, by the consumers during some definite 
period, usually the last full year available. 

Decisions of the Commission in matters 
of this kind are based upon evidence, the 
results of painstaking investigations, and do 
not represent the mere whim or caprice of 
some public service commissioner. 

+ + 

The laws of the State of Indiana provide 
for the widest right of appeal in our State 
courts by any dissatisfied patron or utility. 
Unfortunately, in my opinion, the utilities 
operating in this State almost uniformly have 
failed to avail themselves of the right con- 
ferred by the Indiana statute when dissatis- 
fied with Commission orders, but have car- 
ried their cases to the: Federal court. 

I feel very strongly upon the subject of 
Federal court interference with Commission 
orders, and have often so expressed myself. 
Suffice it to say that the Federal courts have 
almost uniformly ordered higher valuations 
and higher rates than those prescribed by 
the Commission. 

In spite of the misstatements concerning 
Commission regulation in Indiana, never once, 
in a case carried to the courts which has 
been finally adjudicated, has it been held 
that the valuation or rates fixed by the Com- 
mission were too high or excessive. 

There are three other methods which may 
be followed in connection with a rate ad- 
justment. 

Any public utility may file any reduction 
in its rate schedules without hearing and 
without formal procedure; but no increased 
rate of any kind may be filed without public 
hearing. 

Rate reductions are often obtained by a 
conference between the Commission , and 
utilities. 

Emergency rate changes may be made by 
the Commission after hearing, but without 
the submission of detailed evidence neces- 
sary in fixing permanent schedules of rates 
in a final order. 

The provision of the law for emergency 
rate adjustments has been frequently invoked 
by the Commission during this period of de- 
pression, in efforts to obtain lower rates for 
patrons. The same provision was frequently 
invoked by utilities during the war period to 
obtain emergency increases in rates. It is 
a poor rule that will not work both ways. 

Some of the efforts of the Commission to 
put into effect emergency rate reductions 
have been blocked by the courts. Others have 
become effective, and other similar adjust- 
ments are yet to be made. 

dil 


The possibility of rate reductions on ac- 
count of lowered valuations due to the pres- 
ent low price levels has in many instances, 
however, been forestalled by a loss of con- 
sumers and consequent loss of business. The 
revenues of many utility companies today 
are decreasing at an alarming rate due to a 
large and ever-increasing loss of consumers 
or curtailment of use of service by the re- 
maining consumers. 

Where it is possible, utility companies 
should accede to lower rates and share the 
depression with other forms of industry. It 
is essential, of course, that utility earnings 
should not be curtailed to an extent that will 
jeopardize the continuity of the service. 

I know of many inStances in which lowered 
costs for utility service must be obtained or 
industries will be forced to cease operation 
altogether. I could cite many examples 
showing that a reduced cost of power will be 
one of the vital factors in bringing about 
an industrial revival. 

Utilities of the Nation should do their bit 
in the war to end the depression by reducing 
such costs where possible. I have been con- 
stantly urging utility executives for months 
to cooperate with such a prcgram and so 
have my colleagues. Substantial results have 
been obtained in many communities, and 
others may be expected soon. 
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opical Survey of the Federal Gévernment 





NATIONAL SPECIFICATIONS 
OF STRUCTURAL MATERIAL 


Aid Given to Federal, State and City Purchasing Agents by 
Research Activities of Bureau of Standards 





In this series of articles presenting a topical survey ef the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 





The present series deals with Construction Materials. 


By HENRY D. HUBBARD 


Assistant to Director, Bureau of Standards, Department of Commerce 


In the following article, Mr. Hubbard continues his discussion of the stand- 
ardizing activities of the Bureau of Standards, published in the issues of Oct. 


17 and 18. 


NE of the divisions of the Bureau of 

Standards, “Specifications,” promotes 

and facilitates the use of nationally- 
recognized specifications. In this enter- 
prise the certification and Tdbeling plans 
of purchase were devised with special 
reference to purchasing agencies of city, 
State and Federal governments, purchas- 
ing with public tax money for public 
purposes. 

There have been compiled “willing-to- 
certify” lists of 8,000 sources of supply 
of commodities certified to comply with 
the requirements of 381 Federal specifi- 
cations, about 60 per cent of which re- 
late to materials of construction. 

+ + 


Officers of the National Association of 
Purchasing Agents and the Educational 
Buyers Association attest the value of 
the distribution of these lists to pur- 
chasers of educational institutions. The 
lists are continuously subject to revision 
and enlargement by increasing the num- 
ber of lists and the number of “willing- 
to-certify” firms on those lists. 


The certification plan is supplemented 
by a self-identifying quality-guarantee- 
ing labeling plan developed by trade as- 
sociations for products meeting the terms 
of nationally-recognized specifications. 
These bear a quality label guaranteed by 
the trade association. 

Gains from the plan include encour- 
agement to makers to comply with na- 
tionally-recognized standards of quality, 
aiding producers to expand their markets 
for staples complying with such stand- 
ards by promoting confidence in their 
quality, determining the commercial ac- 
ceptability of certain nationally-recog- 
nized standards of quality, and, finally, 
broadening the source of supply of prod- 
ucts conforming to such standards. 

The Chief Coordinator of the Federal 
Government states in a published bulle- 
tin that inspecting officers are better 
assured of quality when a material is 
delivered under the certification and 
labeling plans. These facilitate the use 
of the nationally-recognized specifica- 
tions by purchasers not equipped to test 
the products delivered and thus remove 
the disadvantage under which the small 
purchaser labors. 

Of particular interest to construction 
interests are the compilations of nation- 
ally-recognized specifications. The Bu- 
reau’s Specifications Division has done 
signal service to all purchasing agencies 
by the compilation and publication of 
the National Directory of Commodity 
Specifications in which are listed and 
briefly described all nationally-recognized 
specifications, 


+ 

It is also compiiine an Encyclopedia of 
Commodity Specification series giving in 
full, without duplication, the substance 
of all these specifications with indication 
of the differences in recognized specifi- 
cations for the same commodities. To- 
gether the Directory and Encyclopedia 
not only form a monumental contribu- 
tion to efficient purchasing, designed pri- 
marily for public purchasing agencies 
spending tax money, but equally valuable 
to private purchasing groups as well. 

Naturally many strucftral materials 
are covered in this reference library, 
materials the quality of which determines 
the life and utility of construction work. 
Private purchasers may now buy quality- 
specified materials conformably to na- 
tional standards and without actual test- 
ing to secure the advantages of certified 
quality. 

Two volumes of the Encyclopedia series 
have already been issued, “Standards 
and Specifications in the Wood-using 
Industries,” and “Standards and Specifi- 
cations for Nonmetallic Minerals and 
Their Products;” a third volume, “Stand- 
ards and Specifications for Metals and 


_ In the next of this series of articles on “Construction Materials,” to appear 
in ‘the issue of Oct. 20, Mr. Hubbard will tell of the work of the Bureau of 
Standards relating to materials of construction, 





Metal Products,” is in press; seven others 
are planned. Volume 2 is already com- 
pletely sold out and a new edition is 
being recommended. A revised edition 
of the National Directory, first issued in 
1925, recently appeared, bringing the sub- 
ject references up to date. 

The program is being carried out un- 
der the guidance of an advisory board, 
the members of which are official repre- 
sentatives of 14 national organizations 
interested in the preparation and unifi- 
cation of specifications, and with the 
cooperation of the Bureau of Foreign and 
Domestic Commerce of the Department 
of Commerce. ¢ 

Typical materials of construction are 
now purchasable under the certification 
plan and certified to conform to the Fed- 
eral specifications, such as portland ce- 
ment (SS-C-191), hollow clay tile (SS- 
S-301), common clay brick (SS-B-661), 
fire-clay brick (HH-B-671), prepared as- 
phalt roofing (SS-R-501), asbestos mill- 
board (HH-M-351), abrasive paper (P- 
P-101), wire rope (RR-R-571), flat glass 
for glazing purposes (DD-G-451), build- 
ers’ nontemplate hardware (FF-H-101), 
interior varnish (TT-V-71), lead-zinc 
base paints, (TT-P-36), battleship lino- 
leum (LLL-L-351), concrete pipe (WW- 
P-371), threaded cast iron pipe fittings 
(WW-P-451). 
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The certification plan also applies to 
certain structural materials for which 
Commercial Standards have been pro- 
mulgated by the Bureau, such as ply- 


wood (CS35-31), red cedar shingles 
(CS31-31), staple porcelain (all clay) 
plumbing fixtures (CS4-29), builders’ 


template hardware (CS9-29), colors for 
sanitary ware (CS30-31), wall paper 
(CS16-29), aromatic red cedar closet lin- 
ing (CS26-30). 

Related work is that of the Federal 
Specifications Board, of which the Bu- 
reau of Standards is ex officio adminis- 
trative headquarters. The Acting Di- 
rector of the Bureau is chairman of the 
Board. The Board is interdepartmental. 
Quarters and a clerical staff, however, 
are furnished by the Bureau. 

Bureau experts actively cooperate in 
drafting technical specifications for the 
great staple supplies required by the 
United States Government. Bureau ex- 
perts hold 27 chairmanships of the tech- 
nical committees of the Board, and 56 
Bureau expefts serve as committee mem- 
bers on 59 committees. The Bureau’s 
research results thus enter specification 
practice as standards of quality and di- 
mension. 

Over 700 Federal specifications have 
been adopted. They govern the great 
bulk of Government purchases, many of 
which relate to materials of construc- 
tion. They are formulated in the light 
of the present “state of the art” and 
their use has effectively raised the stand- 
ard of Government supplies. 

These Federal specifications may be 
adopted by States and municipalities and 
large private buyers to govern their 
purchases, thus giving all governmental 
purchasing agencies in the country the 
benefit of the knowledge and expert 
judgment of the Federal Government. 


In times of econsmis stress rigid econ- 
omy in public purchasing is called for 
to conserve tax money, and it is im- 
portant to plan expenditures wisely to 
insure economy and efficiency. 

In these efforts the Bureau of Stand- 
ards cooperates effectively with com- 
merce and industry in three ways, 
namely, the active promotion of simplifi- 
cation of varieties, the standardization of 
commercial products, and finally, in fa- 
cilitating the use of standards of quality 
in the manufacture and sale of mate- 
rials on the Bureau of Standards’ certifi- 
cation-labeling plan. 


Inequality of Traffic Penalties 


Irregularity in Administration of Justice 
By COURTLANDT K. PARKER 


Deputy Chief Inspector, Motor Vehicle Department, State of New Jersey 


| pene a large number of our magistrates 
are of a very high type and conduct their 
courts with efficiency and justice, there 
are some that, either through ignorance of 
law or some personal complex, do much in- 
justice to motorists—guilty and not guilty. 

Usually the magistrate is elected or ap- 
pointed to office; and some of these magis- 
trates have no training or experience in the 
law. They proceed to deal such justice as 
they think is proper and which results many 
times in gross injustice. 

If the newly-elected or appointed magis- 
trates were required by law either to possess 
certain qualifications or to pass an examina- 
tion, more justice and respect for law as it 
is administered in the lower coufts would re- 
sult. 

Motorists have probably as much right to 
elect just what laws they intend to obey as 
officials have to elect what laws they intend 
to enforce. There is a crying need today 
for motor laws that are tempered with hu- 
manity and sanity, and which will be re- 
spected and may be enforced equitably. 

Then again, there does not seem to be 
enough uniformity in the penalties that are 


imposed by magistrates. In our experience, 
enforcing motor vehicle laws throughout the 
State for a similar violation will run from 
$2 to $100, according to the magistrate. 

There should be a mandatory penalty for 
all the dangerous violations, which could be 
formulated by the State Legislatures, and 
which would make uniform the penalties im- 
posed for the same offense. The fact that the 
magistrate is given a wide region of discretion 
in the imposition of penalties is one reason 
for the wide variation of penalties imposed on 
charges of like nature. 

The average fine imposed upon a reckless 
driver, by thousands of magistrates who hear 
the cases, is very low, considering the terrible 
menace this type of driver is to public safety. 
There are far too many suspended sentences 
for this, and like violations, where the lives 
and properfy of the general public are ‘at 
stake. 

If there was a certain disease spreading 
havoc, such as the motor vehicle violations 
are doing, the enforced quarantine regula- 

* tions would be extremely severe. But some- 
how, because Mr. John Jones, a respectable 
citizen, does the killing and creates this ter- 
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W omen Voters’Re sponsibility 
for Economic Remedies + + 


Serious Consideration of Public Questions 
and Analysis of Candidates for Office Are 


Urged by Civil Service Commissioner 








By MISS JESSIE DELL 


Member, United States Civil Service Commission 


ELDOM in our history have our public 
servants, Federal, State, and local, been 
faced by problems as many and as great 

as those of today. Never has it been more 
important that the average citizen try to 
understand the causes of our difficulties and 
to contribute what he can toward solving 
them. 


The industrial depression is uppermost in 
the minds of those to whom we intrust our 
affairs of government. To what extent are 
the causes based in world economic condi- 
tions resulting from the war, and how far 
may we charge our plight to unwise specu- 
lation? 

+ + 

What can we do to prevent a recurrence? 
What more can government do toward re- 
storing normal business prosperity? 

How much of the present unemployment 
is due to the temporary industrial situaticn, 
and how much of it results from deeper- 
seated economic misadjustments such as the 
constantly increasing replacement of man- 
power by machinery? Would the general 
adoption of a five-day week help by making 
a wider distribution of work? 


How may farming, upon which 25 per 
cent of our population depends, again be 
made profitable? How may farm production 
be made to follow approximately consumption 
of farm products, and how may farm prod- 
ucts be distributed to the best advantage of 
both producer and consumer? 


What can be done to help the railroads 
and to make railroad securities return 4 
reasonable dividend to their purchasers? 

Has prohibition proved a national blessing 
or otherwise? 


How may we keep the national budget in 
balance and at the same time reduce taxes? 
What is the best method of taxation to avoid 
crippling of business and placing an undue 
burden on individuals? ‘ 


Should tne foreign debt moratorium be 
extended? Should we cancel all foreign debts 
and start anew with a clean slate, or should 
we ask for regular payments of interest and 
reasonable reductions of principals? Or 
should we ask for adjustment in some other 
way? 

What are the causes of the increase in 
crime, and what remedial steps can be taken? 

In what way are we interested in the politi- 
cal unrest in Germany? In the situation in 
Manchuria? 

Should the United States establish diplo- 
matic and trade relations with the Soviet? 

Should the United States become a mem- 
ber of the World Court? 


+ + 

What more can we do to prevent wars? 

These questions, and many more, confront 
our national legislators and administrators. 
State and local governments have their own 
problems of finance, of education, of sani- 
tation, of crime, or safety, of general social 
welfare. Always, government must grapple 
with situations the solution of which affects 
the lives of all of us in greater or less degree. 

It is in times of tribulation such as the 
present that we look about us and take stock 
and try to see what is wfong in our economic 
structure; lay bare our mistakes and plan to 
avoid their repetition. That is the good in 
periods of sore trial. 

Writers of past ages knew the problems 
of their times, knew that each generation 
has its own difficulties to master, knew that 
the overcoming of obstacles builds character 
in men and women and in nations, knew 
that, notwithstanding setbacks, the world 
progresses toward a higher state of civiliza- 
tion. 

From the knowledge, the experience, the 
utterances of men and women of history, we 
know that our trials are for a good purpose, 
that through our own efforts we shall enter 
upon a new life, richer in mind and in spirit, 
stronger to face the future. 

Chiefly are we now affected in the indus- 
trial world. All of us hope for the early re- 
turn of better times. The long period of de- 
pression, in retrospect, will be found to have 
been beneficial in many ways. 

We shall have learned how to spend money 
more wisely, in government and out. We 
shall have learned that we can not dance 
without paying the “fiddler. I hope we shall 
have learned our full duty as citizens. 


+ + 

Now what is our duty as citizens? It re- 
quires us to study our government, Federal, 
State, and local; to know our basic weak- 
nesses, to know the men and women who 
aspire to public office, to know their back- 
ground and what they stand for, to know 
that they have the intelligénce, the character, 
the unselfishness, the patriotism, to approach 
vital questions of government with honesty of 
purpose and determination to find the light 
and follow it. 

These are the things that every woman, 
as well as every man, should know. 


——————————————_——————————————————EEE__ 


rible menace, the action against him is very 
weak and apologetic. 

If the legal procedure could be simplified, 
it would relieve the municipality of much 
expense and would double the enforcement. 
After an officer makes an arrest he is often 
confronted with a wall of legal proceeding 
that many times makes it well nigh impos- 
sible to bring the defendant to trial. The 
question of the jurisdiction of the magis- 
trate and the officer, proper arrest, proper 
summons and complaint oftentimes deters 
the officer from making an immediate arrest. 

A lawyer is often engaged by the defendant 
who starts to pick apart the complaint for 
technicalities, or proceeds to have the case 


* annulled for some small defect in the sum- 


mons, warrant, complaint, or manner of ar- 
rest. He will also attack the jurisdiction and 


_ procedure of the magistrate and will many 


times find some slight irregularity which has 
no bearing whatever on the case, and it will 
therefore be necessary to dismiss the charge. 

The question as to whether the defendant 
is guilty is of little or no consequence. The 
lawyer will often openly admit the defendant 
is guilty, but that his job is to get him out 
of it. 

This practice is one of the reasons why en- 
forcement and justice are not procured in 
cases of drunken driving, manslaughter, hit 
and run, and the more serious violations. 


President of the United States 1801-1805 
“To inform the minds of the people and to follow 


their will is the chief duty of those placed at their 


THOMAS JEFFERSON 



































































































































Under our form of government the voter 
has the opportunity to express at the polls 
his choice for public office. That is repre- 
sentative government. The records show that * 
little more than half of those who are quali- 
fied to vote make use of the privilege. 

We are now in the midst of a war of eco- 
nomic forces just as surely as we were en- 
gaged in physical strife 15 years ago. The 
duty of carrying the banner to victory rests 
upon women equally with men. 

The day has passed when women could 
without censure have few responsibilities out- 
side the four walls of their homes, important 
as those responsibilities are. Women must 
now assume a serious attitude toward all 
public questions. 

I fear that many women come into the 
world of business and affairs without realiz- 
ing or attempting to assume the responsibil- 
ities that the changed economic condition of 
women demands, 

+ + 


The growing control by women of the Na- 
tion’s money, through their connection in 
executive capacities with banking institu- 
tions and through their accumulations of pri- 
vate wealth, gives them an opportunity to 
take an increasing part in economic adjust- 
ments. Women bank executives are among 
the delegates sent to the conventions of the 
American Bankers’ Association. 

More and more are women called upon by 
government to participate in the solution of 
natignal and international problems. The 
selection of Dr. Mary E. Woolley, president 
of Mount Holyoke College, to be a member | 
of the United States delegation at the 
Geneva Arms Conference, is an instance of 
government turning to women of knowledge, 
of culture, of understanding, of intelligence, 
to aid in the decision of questions of the 
greatest moment. 

Upon the women of the so-called leisure 
class a particularly heavy responsibility rests. 
These women may be a powerful influence 
in government. They have the time and the 
means for study and research and the oppor- 
tunity to give to other women less fortunately 
situated in this respect the benefit of what 
they have learned. 

Those we place in positions of government 
are expected to lead in efforts to correct our 
economic and social ills. The legislative 
branch of government always needs men and 
women who place the common good above 
selfish ends. 

The executive branch always needs men 
and women who can assist the legislative 
branch in the framing of wise and just laws 
and who are able to administer the laws in- 
telligently and effectively. The judicial 
branch always needs men and women who 
have the minds to interpret the law wisely 
and the courage to enforce it firmly. 

Women have shown marked ability in gov- 
ernment. A woman, as well as a man, may 
be incompetent, weak, or corrupt, and we 
should exercise the greatest vigilance in the 
selection of the women, as well as the men, 
ae support in their candidacy for public of- 

ces. 


+ + 
Considerations of training, experience, and 
character should enter into selections 


for the elective offices, particularly in the 
primaries. Women have not the machinery 
for making systematic inquiriesin in individual 
cases, but anyone who is big enough to be- 
come a candidate for an elective office must 
of necessity be known to all who care to take 
the pains to study his or her public career. 

Whether we have good government or bad 
government depends upon ourselves, unless 
we are willing to admit that representative 
government is wrong in principle. I do not 
believe that it is. I do believe, however, that 
many of us are lax in our effort to know the 
why and the wherefore. 











Means to Prevent 
and to Cure 


Diphtheria 


By Dr. P. H. 
=r Bartholomew 
. Director of Public Health, 


State of Nebraska 


EVERAL local Boards of Health have been 
confronted recently with diphtheria in a 
very virulent form, and as usual mostly 

among children @f early school age. This 
has resulted in a belated: attempt to hasten 
immunization against this disease, with some 
confusion among parents as to the use of 
antitoxin for the purpose. 

Diphtheria antitoxin is used primarily for 
treatment of the person having the disease. 
It does not possess the properties required to 
develop immunity. Temporary protection 
against diphtheria is secured by giving the 
exposed person a prophylactic or protective 
dose of diphtheria antitoxin. This protection 
lasts at the most for but a few weeks, and is 
classified as am emergency measure. 

Toxin-antitoxin and toxoid are preparations 
used for the purpose of developing immunity 
against diphtheria. The administration of 
either is in divided dosage of very small 
amounts, usually two to three treatments at 
intervals of a week. This immunization 
process does not confer immediate immunity 
but requires several months for development. 

The response is more prompt when toxoid is 
used and this preparation is preferably for 
use in those of the age group six months to 
six or eight years. Toxoid may be used in 
older groups, though the toxin-antitoxin is 
the more common treatment. 

With the latter preparation, immunity 
check-up by means of the Schick test had 
best wait about six months before use. In 
the use of toxoid, immunity as determined 
by the Schick test develops usually within 
two to three months. 

Some school boards have taken an initia- 
tive and prompted a diphtheria vaccination 
program with local Board of Health support. 
With the infant afd preschool groups immun- 
ized, diphtheria will shortly cease to exist in 
these communities. « 














